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IW ^ its** ^jfcir y< " 

[ «taoY«S» * Forty walled sad %*lk*e ii mcfho iMWtt to the \ * 
kp-'k-^ ; prank. Party Mil mi >tfT»u aad would be in on 

«%jv v,^- * o'elook^troia, JWld Prank that ho was plannia* to » t 

r :J | )hed caked thea i* Chloeg* to wad hiaya fcaadred place, 

•'VjK^V ' "/-V^'l* waa 4I0W ocmlag laj that m mon jk 1* got in, it 3 
V *: * * ; . 4 go out* that b« hod sent ooao of jftto BaffaJop that <_ 
party waa going to try to got f» ***■ aim, aad had stafc 
- -that ha hod *• oeaUg to hiaw-Praak as id the t he aeuld. 
not havo any money until aaxt week et which timo ho had to 
use it for o oortain Better, and that he waa going to cere 
for tony, other party said thet ha had to aond a one Money 
. aiaoi that they apart huadroda lUe jOalaila « Party aa id ha. 

would oall Prank when ho gat to town. Prank aald ha had to\ 
V pay to keep them faiot.. 

t Frank eoaworeed \ 


ay - Received order to sake 



lelked 

^^oicii 


_ T ^o vlolA *»■ was 

W*m hUo aoo *W. 

oath pwttihg ap fTSOO to eorer this deal 

.Bg "*i0 "1** ttewwarsstf 


Must here been pertner of Costallo as spoke of seeing hie at 
office later. 

Gostello called nan - no name used - Costallo tpM man be 
couldn't oonneet with mouth-piece end could help/much. 
Kan said they bast their case. Costello said the only 
person he knew to help was Judge — , sounded Italian. 


ij 


Mrs. Costello called hairdresser - sade sppointaasnt for Fridey. 


: -*»36 P*. fe^^U0 V 'WnW'.^ OW»0* - watt 0*0 >gf OOOO in thO park 

fe'M K 'oil ef*e«»on - ta&oed ahout he* hod *ooth eat other -fMtetfl . 4. 

iv^fv. >T V >poby«S%iM, sett freak was *|*g to hrin* a#*»rei W» ' 
, UxUv**r al tti!k*W gea5> the too*. v ^.,- . , 

AS-/- OtlO P.*. 'iXMaaiaeowt wWio oalloa iMA'*^ fbr.At; ! - t§lft a-Twee net 
■*?;,* :>\-:--v $ y .'• ' ■ there. • ■ Willie 000 «UU« fro* 0«WU#!i and talked toojen . • 
/ . y auMd Louie • told Louie he 000 expeeting ejieU end to km 

• - v : •• * -arty "■•I 1 f 11 ^ !*" ©•*«ix» # «y 

end, Mk*d for her 


. -:y{fjJ».PJk..:. ,Kro. Oootolle eelled - telked to oowe wjnw* end eekod for he: 
?*' ^aueheod. wejaatoldM^ 

1 . j i;.'^"-; , et the off loo. Itfb. Ceetelle eaid •nub wonted hiau v 

6:18 P.H. - freak celled mb naacd Joke - fake' tali hi* belie* otlll ^ 
fixing hia office, said ho hod o big orde* from o wholooale 
-^«^ ^ ^St)itei'«i^riM wee terlas the hottloe filled 

now* Costello esked him to come up to the house. 

0:20 p.m. - Maid called the garege for Coetello*e eer. 

% r -V'- ; i«A>JI. - >llea celled foTwllUo 'nl'iiWiw wee cow ing Sjjtftfc'** 5 '"^ 

Xftdic sold 
they swat here gene to the 
see ay nana' or 


\ #vso $*, ,^^>iitd jcme-caiied 

>.'■> \ I . he didn't nee thoee sen 


•rted for Willie >oo re 
iodej m they irttet here t 
Did yoo ooe agr oil titer 
jp»poror» «4io ooiJ Willie eel* he got • whole 


1 It. Bldo't fire turn* «f peper hot eoaaded ea though 
it sight otwo hooo o aowerk popor. 

f ilfi P.M. - BOO celled - tolkod I telle* to Willie - ooked his what papers 
he wanted • Willie eeid ha wanted Jeraoy papers. Men aald 
-•• •. as woo ooadng right vror* * : ~' x -'- ± • 

- **^^^ifcjirwin^|o^al^^a"iii1 1 ri^jiTi,^^f 


ySiSoor'' 1 " 


' v ^- :-i > ^^>*.-v ■ to l^ hooao for *W*boi*y nigh Wi #i ----- **. ■ . 

Morwin'o wifo telkod to Ooatolle ahont her trip to Hot Spring! 

- — r — — iwem "eohferwatlbh owwttee ifiwhow -to ioviOo -OhewlU -for dtaaer 

Tuesday night also - not Monday. 

B:00 P.M. -J 
8:00 P.M. -1 
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.If. - Incoming cell - Man by name of George tearey or Lory 

wonan by nan* of Bobby for Frank. Coatello ease to phone 
^ I*rjr Jrttod Ate if J» nan a till interested la the aattw* 
v>t, eelled hi» wpf that he bed Harry Koeen get la tou«u with 

^■ ■punfalfrt 9^na$mtaii Should U aeds to gat la touch with 
>: ^• •. <ha>v*»j that a bearing la to be bad before Jade* CotlUe 
V toa»r*a»j that OatUlo eould £elp If ha aamld 'by eome littta 
f 4 ^ teonhieeUty_ la the law, bat* ha Halt that they abald bare f\ 
: ecae treubla reeshlng Cetilloj that the Governor had already 
algae* the extradition papera. '•' 
^ . frank than aeked Leaw if ha knew yea j»«.Ja»r, Borough President 
• : - of Stataa lalandj that Pelawr aaa aeooelcted in bnainaaa with 
one of ale (Frank»e) friends. Intenda to aaa Joe palnar to- 
aorrov to help out one of hie frienda. 
Learey stated that ha had been easy in Brooklyn with three 
- «aaea; ane of then with sd Wal2t>«% fasewr Republican leader 
V *• W» ellant, aad if he got o« of oourt early toaortow, 
/ he would peat Frank at the Golf caA around nooa* usery than 
naked Frank if there la anything aim he eould do Frank said 
ha had deli Tared his contract. Leeway told hia> that Kurray 
... waa setisfied thatae* (known as thejl&teh aehults of Panne.) 
* " "tt&b Penna. eould do bin no good. 


m 


ENDIOOTT 8-3677 

FRANK COSTELLO, 
841 Central Park Waat, . f 
Haw York City. ^ 


tiOO A.M. - Ooatallo oallad mm plaoa - •oandad lik« bar room - aakad If 
Bill m tbara - Told Ma to tail Bill to awot him at 49th .. 
St. at 10 •••look. 

'-V- v-* 4&'^v 'k?- :, -\ • ^ t .-t«-**-.- : ---'^ ;•.>•.,-:: 'v^*--- 4\ ■:. v- " • ■< 

9:15 A .15. "> Man •allac" *- aakad for Frank £ arraaged to aaat ft of flea - 

r . ^»,'; V 'j, BO ffldraaa slTaai _ > ^.. Xv.v / ,>\, A ' C* 


10:03 A.M. - Bobby Oaatallo aallad 



6:40 P.M. • 
9:15 P.M. - 


Incoming eell - no anawar 
Xnaomlng oall - no anawar 


$5 
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- „ „ „ 4» tfcat ae would - 

ttV/M*.'** Mtt and eell him nee*, prank tUted 


_ «t naake* ^1 -t***t n#»ettld at** *t» in . 
•lao that Jiattie SUt»r *ed loaned' Ma Ma Ford ' 
r abtfi ill* it *j? «% J*» lorn* eawrereatlon .. 

tomieH 1 ^^*!^^!^ of Jfcrty'thet <siile'a* 
Frank - talked concerning »hon , dre»»e« , etc. 


8:86 ^.U. - Frank caked Frank Sriekaoo to play i 
."■»•* ether ^t 10ree~*«i 


*08 A.M 


\*V50 P.W. 


'foaigr oalled Coatallo - ana t have seen calling from Baltimore, 

l hmr father. 

^ and oaararaad cenerelly. Oeetello playing golf. 

• Man tailed; tatted to Vutler - aald Coatallo ted told him to 
tall • Butler adTlaad awn coetelle and Mrs. Coatallo vara out. 




• Mr. stars called Pat Burke from Coatallo* a apt. - planned to met 
later. 

| OFF ERJTY L*1 
YOU DUTY 


NO calls till midnight. 



/••'•'-|t* A*. 



r M* oallad - ayofca with iNiat - Sound ad Italian - probably 
: talk* to CMtelld tat wad n© kmi. siU ba Ma fMUng 
... : MtHr and had baaa oat yesterday - Ma probably alok. 
' Oootollo aakad abMt Ullla* - Ma aaid he vould probably 
be at the raeee, Maniac Willie, as ba wouldn't aiaa 'm for 
anything. Hon said ba aaa going - Ooatallo aaid ba would 
i frebMlyejarar^ «V< ^ > 

3? : lift* i|allad, - freak - ift-ywiMt Jaa v o aMber luttlMbeth - J 
ao - Sd waa MatioMd) Johnnie «aa Mentioned* Ooatallo said, 
"Call M toMrraw." Zt eoundad aa if the Ma Mlling were 
aa»od ^iMljtil.iii. bo Ma.tftJML.Mf. W» tomorrow. 
During conversation, Joe talked of aoae aonay ooalng to Johnnie 
but no Info, aaa giren over phone. 

Mre. Coatallo' a Mid ©ailed itore and JWfd»r»C I food^atc. ^ 

•:60 a,U. - WOawc ealled, Irthur (mat ba butler) aaewered." Woman aakad 
after lira. Costelloj asked bow bar tootb m^m told Mrs. 

V ') A 

10:10 a.*. - htoersMlled Coatallo - aakad IT he were galsg to tha rseas. 

Arranged to Mat at barber •hop of Hotal Aatorla at 1 o'clock 
to go to raeea. Coatallo Mid aould bava hia Mr. 

10*18 A.M. - Butlar aallad . 

troueare. 


9:45 Ji.U. 


aftar Mrs. Coatelli 
J ; 10*10 a.*. - MbaM4allad Coatai 


■r. Baraotain - Mat ba tailor - aakad about 


10:50 A.M. 


• Jtol* ealled grocery store for , ,. v ,.. •. ^- , 

V # --r:./ It^fltott^faUfi mIi^ sal* waiting ff* wall' 

*' v tv • < - *» ft7» f'oltfk «ftajp frank kept a*Mia>eat 

.-"-^ atla'sleek. r..--A*>- - ^ ~ ; ~\ 

11:10 A.V. - Cellad office - advised Nick of Costello'a arrangements. 


-1- 


m 


11:50 A.K. 



If. Bobby Cfl3t«Uo «*ll«d ffll«'^~ 

)FF DOTY f 0 r 
FOH DDTT \? ( (_^/ 

^f#.^*Ji wll* Mton ttUoa a* atataft aha-«Uhafi-w 


8:00 P.K, " 
6:00 p.u, 


. *^;is^ «*«.«,;• 


'fiadiaott 


1ft 
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0$. ^eyailt ttfnt of justice 

Room 1403 

370 Lexington Avenue 
New York, N. Y. 


87-1T 


PERSONAL Aim CONFIDENTIAL 


Director, 

Federal Bureau of Investigation, 
U. S. Department of Justice, 
Pennsylvania Avenue at 9th St., N.W. 
Washington, D. C. 



April 11, 193^ Mr Q ^ 

1r. Sch'ldor .. 


Dear Sir: 


O ^ 

Re: NICHOLAS K0I.T0NE alias Nick Mario 
alias^Little Nickie". « 
CHARLES^ALI alias Charles Williams, et el. 
£^ Rational Stolen Property Act. 


Under se parate [cover I am forwarding a summary of the facts 
which Special ^gent ^HHHH^ ahd i have develops! to d ate from this 
special assignment. So far w e heve^nt erviewed all the principal L~) <- T) 
witnesses in this case exce pt "^BB^^Tl^^^j^^^j^^^^^^ / 

BP^ and th ^ you 
hav^^^l^^re^eaoverthe telephone ■ 1 4fl| fl£ end is 

not expected to return until the first orseconaweek in May. Scaffa 
is here in New York and we plan to interview him before our departure 
for Miami. The interview with him has been delayed until we could get 
together all possible facts. 

The trial of the case of the Stete of Florida against 
Montone and Cali for Robbery Armed has been continued from April 15 to 
April 22, at the request of Mr. Harry Content, who had an important 
matter to take care of in New York on Apr il 17. All the N ew York 
witnesses, with the possible exception of ^flHHHHHH^* iave agreed XT^C— 
to be in Miami for the trial on the above date, and we are rather 
confident that Montone and Cali will be convicted of Robbery Armed and 
the predicate thus laid for the further development of our case against 
Scaffa and the others. 


From all the facts, hearsay and rumor, this fa^ya^f orbed. by-^r^'r.^ 


us in our investigation, we are strongly inclined to 
following is what actually occurred in this case: 


COPIES DEST&OYSt) 
15? SEP 16 1»66 


MAY 9 


Igggf TNDKXh! 


•36 


>elie ve 'that" the ' 



As you know, the stickup occurred at the Miami -Biltmore 
at about 7:00 P.!,'.. Saturday, January 26th. There is no question but that 
Montone and Cali pulled the robbery and were armed at the time, Mont one 
with a nickel-plated revolver and Cali with a .25 calibre automatic 
pistol. In making their getaway they were seen and are positively 
identified by the doorman at the hotel. Cali confessed, after his 
arrest at Miami, and Montone confessed after his arrest in New York. 
In New York he admitted that he had brought the jeieLs from Florida to 
New York City but gave the names of fictitious parties as those to whom 
he had delivered the loot. 

Montone fled from Florida by air on February 3rd, the day 
following Cali's arrest there. He was in New York at the Warwick Hotel 
for four days before he was arrested. During that time he called the 
telephone number of FranknJoste^lo, one of New York's principal 
racketeers and slot machine gamblers. Fr ank Costellcy^s acq uainted with 
another gangster by the name of0f///ggg//f/§////f/tf/fM 
and these two_. were in telephone, communic ation with each otherconcernSg 
the case. ^[p ^^^^ ^^^iSJBfc^ was apparently Iflred by 

Costello or ^^^33Ct^SRsft!P^ t,e P reseilt Montone here. dMBfcse 1 to 

be taking his orders over the telephone from ^■HBBHHI 

H^ ss t0 tiie disposition of Montone *s case in ifew York and ' 
arrangements for hisreturn to Florida. 
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JMteral l&wctm of SntiFfitig^ipfs 

1. &. Sf jrarlntfttf nf 3tanlto 


Hay 1, 1935 


MEMORANDUM FOR THE DIRECTOR 

Re: Noel C.^caffa, et al; 

National Stolen Property Act. 


Mr. Toison.... 
r:r.E£Skus.... 
,,tr. Eaugl'ima 
Chlst C'.erk... 

I-ir. Clefrsr 

Kt. Coffey ... 
Mr. Edwards 

Mr. Eran- 

I«r. Karbo.... 
Mr. Keith. — 
Mr. Lester... 
Mr. Qulnn.... 
Mr. Sohllder. 
Mr. Smith ._. 
Mr. Tamm — 
Mr. Tracy — 
Miss Gandy.. 


During a telephonic conversation with Mr. Whitley at the New York f 
City Office, he mentioned the above entitled case, and particularly the tele- 

phone tap which is being maintained by the New York Office on the telephone in * 
the apartment of FranliOcostello. Mr. Whitley said it appears in the last day 

or so that Costello got wise to the fact that a telephone tap was being main- ( 

tained on his telephone, because late yesterday afternoon, Costello called up **- 



In view of this, Mr. Whitley said that /tifiey imi»6jRately.diScontih'- i " 
ned the telephone tap. He said that he had talked to Mr. Keith about this ~ 

situation, and it was decided that they would place another tap on fta^office 
telephone of Costello in the hope of getting some information. 


Respectfully^ ~JjO 
E. A. TAMM 


4-750 (Rev. 12-14-88) 


8 S 


FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 


xxxxxx 
xxxxxx 
xxxxxx 


( Page(s) withheld entirely at this location in the file. One or more of the following 
statements, where indicated, explain this deletion. 

□^Deletions were made pursuant to the exemptions indicated below with no segregable material 
available for release to you. 

Section 552 

□ (b)(1) 

□ (b)(2) 

□ (b)(3) 



Section 552a 

1 i fhV7VA\ 
1—1 \V)(1)(A) 

d (d)(5) 

□ (b)(7)(B) 

□ (j)(2) 

& (b)(7)(C) 

□ (k)(D 

J (b)(7)(D) 

□ (k)(2) 

f3 / (b)(7)(E) 

□ (k)(3) 

□ (b)(7)(F) 

□ (k)(4) 

□ (b)(8) 

□ (k)(5) 

□ (b)(9) 

□ (k)(6) 


□ (k)(7) 


□ (b)(4) 

□ (b)(5) 

□ (b)(6) 

©^formation pertained only to a third party with no reference to you or the subject of your 
request. 

□ Information pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred 
to that agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agency(ies). You will be 

advised by the FBI as to the reusability of this information following our consultation 
with the other agency(ies). 

Page(s) withheld for the following reason(s): 


□ For your information: _ 


D^The following number is to be used for reference regarding these pages: 

41-30 ^rifda °1 C 7X--103 

xxxxxxxxxxxxxxxxxxxxxx 

X DELETED PAGE(S) X 

XXXXXX X NO DUPLICATION FEE X 

XXXXXX X FOR THIS PAGE X 

xxxxxx XXXXXXXXXXXXXXXXXXXXXX 

FBI/DOJ 


# 


FEDERAL BUREAU OF INVESTIGATION 
this case originated at JACKS0KVILL3 . FLORIDA' F.Y. File 57-11 RD 


RCPOMT MAM AT: 

SEX YORK CITY 


4/16/35 


3/29 - 4/13 



&h% _ _to i 

CHARLES iLVBcSTEBN ftllvie^teaTns alias Charles 
SYNOi»«seNrFACT^teinber6 allas^Broadwey Charlie"* 

- iOSTELLO . BQEL'c^a 



SYNOPSIS OF FACTS: Brief ly- the Investigation thus fa r made s how* t h pt q« 


ew York _ _ 
________ ■» frequent con- 

non with "Broadway Charlie" Stern over telephone. Latter in fre- 
quent communication, saiaBj^thod^fith Frank Coetello* JUL Howard flew 
Miami to Hew York day of M| (•arrest; taken iato custody by police, 
questioned and released* Returned I 'lain i by air Immediately. In fre- 

ifttion r;ith Frank Costello. y/M (^returned in * 
_ Al Howard flew, to New Yorkagain 3/2/35, re- 
"Broadway Char_Ae" fcrijceeded Hew York to Miami Febru&ry 
I sent word on 3/10/S55 he» .wan ted' 4o see "Broadway Charlie" a t 

Confe rence hel&S/i'" ___ 

~~ _____ f con ferred 3/ 1 
»y itharMie" fit "Uiu "TAjWTwoc^fBDteli . ;Sa5T date WM Ml sent 
telegram Noel C. Scaffa, New York^ ask4fl_ te jsee^-i- ae soon^l^ssible, 
Scaffa flew toKisrd 3/13/35; conferred,*itfcJ^(Jet the County Jail, 


Bureau 
3 - Jacksonville 
5 - Hew York 


Ends, all offices. 


MAY -61935 


U OF. IN VESICATION 


ROUTED TO; J** . FILE. 


JACKETED: ' 

liA.Y_a_li.35 
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•I'wboUs alleged" . tb be backed to? Capo^iooii^y, Eiihe: ' "" 
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%Mch recordjk the fact th>-t the 3ell-Contf2& party had left Lliami* 
Harrington wanted a complete description of the $elf" jewelry because 
the police were anxious to obtain the sane. 


FEBRUARY fenft« 


^^■1 pproma «t the-- Bowman Hottl -two/ - long distance 
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also from (■ f//} room Western TTnion at Kiami was called twice, 
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•fte Bail -Content party arrived' back in New York on this 
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.» 


FEBRUARY 8th. 



FEBRUARY 6th" 

During the -1^^^/^^!!°^ 
trticipatlnr 1n thlt Interrogtl. - 



ys?T v^A^fowardnad he en picked up 

ar^e^fej# u^e«i»eTiou, 



, ^ ._ie meantime at 
.ice for questioning* 
ited he had come to 
m his Embassy Club : , 

" aeeorfling - 
'ta r t*E 


'i»aWiwjd. 

Scl£on^3^^ 

end then finally ^^^^^^.IBRnty t* 
H5f he was third degreed. At any f£> t the ^ mbs ofl 

hours at police headquarters befo re being *o 

February the 9th? Al Ho ^ ^VJjjgjjjtS Beech that the 

unon telegraphic notification fronM^K? 
had nothing on him .there- 
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d BT Scaf f a operative, submitted a report 

tha t he had the arraignm ent in Distric t Lagi'strate's Court of fll 

{(&jifk ^t ^fl Alwd.^eeeiiteil jt.Le. letter from,. 


, puced, 
^hearl: 

r 


>gii&a.. author! tie o / 


tlba ^per*t ! *N*6* Wiag pre- • 


|w*^h*J4< without bai.1 until February* 18th for -further 


: ' v ^ ! AccOrd^to %he '^records at the'TombBj 

", again *ieitedJ(f|J^at Hi 15 The New York police began a tap on 

the telephone, of Frank Costello, Endicott 2-3677 (unlisted }, 8fcl Central 
Park, West, New Tprk City. . The street directoryissuedbythe telephone 
company reflects this phone' was issued tcfl| ■femd is 

marked as "not published",* The New York policea^opTacea a tap on 
,fche telephone- of 0> Alvin Stem alia>_^Broad^iy Charlie"* Riverside . * 
4492* This phonl. is listed to I 1 ~~ ' ~" " 


FEBRUARY 15th., \-[ ?~ .'' 

. >_V_" .. • ' : " ~'l : f* '"■ ,.' \;.*'\ ' '.' 

Al~§bward "rrom'flBe 'Tleetwboii 3 T!btel''in'"T'!i i efil iSgfte' a : long "" 
distance call to Algonquin 4-4390, listed to the Alliance Distributing 
Company, 155 "^ifth Avenue, llev; York City. He made a second long dis- 
tance call to New York - Eldorado 5-8954, listed to the Waldorf Astoria 
Corporation, 301 Park Avenue* * : * • : :' : r?-<r "-♦:/••.. "■ "'. 


again visited! 


.> Purine the forenoon 1 

/at theVToabs* ' y / \, 

- Scaffa phoned M8'4)perative^^BBHH^* Beach - 

7141 (police headquarters}* Scaffa declares this was about' another 
case. 




s heard to call 
,lef t the 
Stern 


Over the telephone tap 

"Broadway Charlie" at 11:40 AJI», informing him he 
court room; that he intended buying some cigars fo 
replied:. "I sent a coon down with some, he has enou< 

/ i£;45 pj^bV'tMs da<e Cpdte llo telephoned si"i 

^Sromber--and talked ^th a/party by the 3jaae of (||| Be , asked' 

\ if he had . seen "those fellows" ! and ^pH^replied "Don * t use any names 
over tfce photfe. - atverything is; apparently doming out all right; 'The - 
only thing* to do iw to be careful of paste". . V/.-..-. 

FEBRUARY 17th. 


At 1S:4 5 P.H. on this date over the tap "Broadway Charlie" 
Stern was heard to call Costello at Endioott 2-5677 as follows: 


§ 


§ 


L7d 


* m «, Stern 


* Kello - is this Jir. Costello? 



What *&Mr? ' X would .like, to -have "a chat with you. 
reliti^ :i to that thingV He«« calling me up and 
it* © getting now f?| I«m giving him I'm not in, • 


It hb understood tnat 

versations indicate that Stem was" giving 
., handling *»t .the ease, . ^'}^'':' t v; '•• - -\ 


fcallea gtern relative to the legal fee fpr 
fHphais no t'\yet b een paid his 'fee. Later' 


► his orders as to the. 


''^~Tig!rt ; ©veTV" 


.Later on this date Frank Costello telephoned Stern to come , 


FhBF.U~P,Y 16th, 



-On this datel^ Florida ami was 
|dy o^p| H^ a henchman °f 

* who'is under the domins^tlono^aovernor Dave 
Icholz of Florida and who is not friendly to this prosecution, according 
to information furnished bfr confidential informants WjHwai. % 
~- ^..J'" ' ..^v*> "W. f — J^^K. 

From the telephone tap it was ascertained thet^HHHP 
_ sailed Broadway Charlie Stem at 12:25 P«M» whereupon the 

following conversation ensued: 

pharlie? Itoey drew the waiver. Sheriff is here # He 
was discharged in Magistrate*^ Court, and we are waiting 
hare on the seventh floor at the D»AIb office, I won»t 
auri^der hiiO'iMleaa they. M▼«sjaJxppy.'«jL■t1x9^'indic.tBent4'. 4 . . ' v 


* Stej& "'gAre thjiy tore? 1 jpi 


jhiei 'Sherir^Vcfc't let 'm'Tsaism jifcether he will "^6 ; fctc* ; 
today Or not* - they went over to headquarters to get the 

indictment anci v;e are waiting here. TBhat's to be done? 

Nothing is to be done. 
Will he go alone? 
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be at the Hotel Flamingo desk at 6:15 P.M.; that he agreed to be there; 



. . n i Ctodu/^^welrr^^t'^ 
pUt fbe ^byfflV ^t seat.' ? >;V , j r'^. 


'«> eftaminieated with ''by feej&oma and storied that *w Ji««lrT *ad }* 
•*^^^/«&3i«oi»^W-^t arrang«B«ate we're 'ma 4 ® **** * er and J4r* . , 
' ^ i , Ce*li»Jit to examine it the following day, at Greenleaf & Crosby' a, 

■ ^ iat fcone and lad ta" wait i&tll the f oUowllig -mornlnfri. gc»fffl-fla> 

r >«larea *e had not in. nny^iray conwonic^tad vlttVpPorVi WD \ , 

■ on the afternoon of Ma*cn 18th between -the tiae~*« left thenrtft 
.lunch and the recovery of the jewelry* • - - - , ■ ■■ - ^- . • 

Scaffa absolutely denied that he had anvtaic-w^deeofthe^ 
identity of the person who returned t*he jewelry tofl|| Wff 
V| H He admitted that he knows Al Howard, hevingon^ccasion^™^ 

„ JTH^EnHfche Jeter's JJrook Club at Saratoga during the summer season 

■>'SfH;?C*T 1954.^' W/ilaniee }Miti*eiy tSa$ he^oWTOr^dway "Char Il*«-St*ttl .« 
■ ' "or wae awe that the latter, waa t£e« registered at the Fleetwood 
tel, Ea- denies knowing yg^^^yv^^g He admits he knows^of 


Ss of Other or?oks7\ He Gertie ^ 
»tello^.$^^eniesJ^»at-any of Jha^ab^iremen-^;^ 
il«8 'were awarJi^oiaku^aticS witk aija, ^1^r dlrecjta^ 
or indirect^ concerning the Belllewele or this robbery* "^Tv"; 

While in Hew York on this investigation Agents had suc- 
ceeded ioi procuring from the office of Toplls & larding the r epoj 
" ' .tted to them by Noel Scaffa on this case* The report off" - 
"^|*overiiig the transactions on March 18th •'is very slgnif : 

. <tt)^MB Bei; 


eporte 
fTcant* 



Frin. ?;.C.S. and^§^^^f^left for Flamingo 
Hotel for conference with L!r. Bell and llr. Content, who 
had arrived in ITiami Sunday night. 
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>~- — U -. repOXt,: iu tut* attjrUfw wi a ouiutupjtjr, j 

* ■ ' 0T 9' eT t ^ 1 * the. £uraau"v«nd a^' in-t^estBd. ,e?f iclalB jaay-lje^i^f ouned 
f \ of :,the tnie situation,? &e'£etail4fl etatenentB^btained by^gf-" * 
' r fr<^^lie*Wrious v peM6n6 intBrTi8*ea "at ifwi^lprack and tfiami are 


O 


this investigation is,' of course, incomplete but this 
in the nature of a sutenary,' is submitted at this time in 


attained hsreto* So leads are set forth in this report for the 
reason that wet Batters jet remaining to be done in this in- 
TeBtigation will be accomplished by the Agents specially assigned. 
Agents submitting this report from New York City plan to return to 
Miami immediately in order to -complete other angles of the case 
there and to be present to assist in the State Court prosecution, 


:> 
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*o th© hot el 


aaMMB jj^^t previously 


Af*o leara 


✓ 


from M*MP?.* n4 9*tv>- 

J" sieged t^il™*^* Costello a i W" 8 S6as " fl - Al 
-4* *as aW on «i£ ° ClHted ""h the II Y ° r]c who 

J — «7 " °» tegg. JzzusryTs 1 fi-t claimed 

occaslongfafiSliPW^ hag a se rjo' a ™! r f che n £? d it to Saturday 
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i Bayshore BrlTs, 


; *A/33-, • 1 i~S«l li 5 ?' ■ - ' Venetian Hotel, , 

v t ■ "■' V ,u ■«> : ' " Wa' «orth Baysho 

• !- £ : " £ vV -VS 1 ' , ' * ^ " ' X * • Ii «•''' r > ' 

'" %£■ : 2/8/35 * *" • Xndicott 3-2677 NYC Frank CostellO, ' tU Central Park W» ^/ 

;• , . ' :" . :«-...' • £ ' ; York City*- ; _ „ ^ 

*- * '* \ flSp&S'V* 7 ^llDl^ ' Miami Beech •, ■ .r, ^ 


2/2/35 
^B/i/S5 ' 

>-( 

" E/8/55 ' 
E/B/35 


.2-8425 
! 5^384' 


; Palm Court Hotel 

909 a85rA.fi* , 

(el so called l/?l/?5 and 2/1/35). 

Eastern Air Lines, Lliani 

Peim^ourt ^#X^^^ '^"' r: ' * : ™ 
309 23 rd 3t», Miami Beaoh 
(previously called on 1/31, 2/1 

«n^.8/8j »{' ¥ t ^ ' / "t * 

Unlisted; identity 
denied* 


tlty of sabser'iber 


Sndicott 8-3677 NYC Frank Costello, 241 Central Park W, 
Nee York City* 


V 


4':><^ - < * '&&^?4^& % "*<Jte l ~ on 

* Sfl&fc ^te^Sk ^m$ts ^^g-m* ^frus^**? • 

5 Jte^- feffv mWHoii»*(feJii»*he Fljtofco* HotelT. 


'8S^v> i^OiBto'i^i ^ * T^itdi*ft Boteli Beach 


.anil- 


preTljpUflly oalled^teice on 1/31* ; 
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"V 



•• ^^•T w >it^'-3 ; at ■ 11*40 -4 


Sheet showing notes of */18/». 

called Stern: 

Tes,7toow I io^f^^ 


: : " v BoUt x Tea, I I want .o ^ — - 

Vfci^**\ -:v- ^ T fox "I^ect^t before 

^..V**'. < V?T" ■ ■ * ' bring*** ' 


Bollt* 
Stern* 


Itewutowp ., 

tallow •one cigar** ... 
X . coon *-* 80 *T" ^ 




" it J8s«6 P*M* Ifrom the Coatello 4*p the roUiVing was rwcordodi ; 


A|tod if it mWfl 




phone and that ever 


old him not to use any names over the 
ing wes apparently coming out all right* 


./^V-'^'-Vr :. Stern pboned oil several ooeasipa* ±0 Schuyler ^ 
■ r 0^S5 whfchVthe, pOlipe Wer/%^iiaina^^ t -^»"'beingS Stent's tailor* 

tern's £hon* * th» following wma overheard: , 

Call ma pad* to Zndicott 8?»5677, 
Aaked for Hr* Costello.* 



}. 


ite a -eh at with you" - ■ 
relative to that thing. He's calling me up and 
it's getting now I am giving him that I am not 
in. 


F 

Hi 
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-no 


- - -.-.S-CafXai .,on_ further ^questioning, repeated that h.e 


• • • Srli toward wbll-, 


... r ^co^nfbet^cf *f 'anV 1 

C» Jfcfia Stern a§^i*^adwa|^J^Ue" 

,wae ifc Kew^jr^i^J^epei^ilia has no infection whi^J^;,, 
.has not discloBed'yi th rafejpeh ce to thT.returh'. of ■ ^^.i^j^r-'kil/^-f 
Idaal Beach* Olalmsjffl^pPdid not agree to ' return the ' J ewelry " 
;f^f leniency were shown when lriter,viewe<f by Scaffa on Mar eft ' 13th« ; * - 
••' Claims to hare his doubta 1 aa^ ' io c wither. £i a affords : brought :,ab'oirfc the>- 
return of the jewelry/ Claims "hie agency would hare been paid 
their $2500 »Q0 fee whether or not the jewelry had been returned* 
When questioned as to what workhlsageney had.Aone'ih earning this 
fee,,-Scaffa c laims. Ope r at lye^l Bfcaided the >-Xo* York Police in 
the arrest of * n< * further 'that the NewYprk' holies w&£L4 ; ■ 

no^have^worked/ao quj^kly t had not^is. agency e|iBrted pressure |?h them. 

jte^fa-aaya he sew4fl| f/b every day while, in Miami; 

on one day sevflHvthree tlmeai that the subj ect, .of dlso uBsion 
was when Sc'aff a^?oTO gltSTorg Trim' gontent : tffi<l^|^| -*M»»-^^--' ' 
confidant thatJBMfc could br ing a bout the retur^^^^^l^ewelry** ; had 
never :stf^ |^^^re; that^B^^came to see Scaffa on W/f//} recent 

visit to New York; that^BBBHWrrasd Scaffa about the tMngsthe 

id Mlami^Sr^publiBhlag* JMB^entionea^ateaaents that 
end^m^ are supposed to have made^Rntioned the engagement 
fprley aa y a. special prosecutor J that.JSphen claimed to b e jn Hew Yo rk 
' for the purpose dSt interviewing the doctor s^who' ha<5 treat ed^HMHl 
aft er^e brutal jtrertqent by the Net York |olice; that nothing was said 
Ijtbcratt'^he paqgtjL vfe£.&ay hare returned the Jewels*. Believes 
^^only about ten minutes in Scaffa* s office and believes 

itioned hia intention of returnin^toTlorida that afternoon 
Scaffa claims not to know who elseMHlsaa in New York. 

Soaffa repeated that the identity of. $he person who 
turned up t he jewelry la etill a myster^tohinu Glaims not to have told 
■ B anything V> indioate.-that.^(| tt| ,might t expect Scaffa 
■''^WWlinM1|ViBjg|^ from k 

source 'l^at ^e jewe^r ipM brou^^.^ew Ye^4$laims tifal Special 
^-'^os^cjjtor ^rWUs e jjffifowijiif 1 . f c^^-Jliami j0j0$£\lliK»s of 
, party !^^ d ^BHB- la waiting special articlea on thi* cats* 

■ ■ ,/ . . ^^ggBHHHP teeUneOb' Wait. ScaXfeJtSiSign any 
written statement cm this matter. ^HHv re jested that if an^furtl.Qr 
interview wan had with 3caffe, arrangements be made whereby MBBJ^wcuic" 

be advised in advance in order that ha nay be present. 
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^ ' In View of information obtained a subpoena was issued for Seaffa«8>: ; - 

'i^kmxei 'Mg^E.* <JraW4S^>it twvj&ik .*«ity bn'liy 29, 1935, ai which 

V ^,-Vfcy 29, 1935, loel C, Scaf faj^ ■ ^ r V«.x> 
*Broadway Charlie B Stern/ were taken into custody Special Agent* of the . 

- ; federal Bateau of Investigation for aueationing. Ob May 30, 1935, •oaplaint ' 
filed before United States District Judge Caffey in Bew Tori^&y, 

Verging Joel C. Scaf f a with violation of the national Stolen Pro&rty Act, \ 
• ' and he was released far further hearing upon furnishing bond in t§p . sub of j. . 
♦10,000. Complaints were likewise filed againelflHMb Howard, and Stern h 

V.,on .May 31, 1935, and on. June 1, 1935, Howard we^lfllled for further hear- ) 

V'ing upon furnishing ball jn the sua wjl0,000, while Stern was released fr > 
further jwarlng upon furnishing bond . ajjfothe sua of $5,000. On June 2, 1$35, - ; 
l)ykes was released for further hearing upon furnishing bond in the amount of > 

. v i5,0Q0. On May 31, 1935, Frank Costello, .aeooqpanied by his attorney, eur- • 
rendered hiaaelf to Special .Agents Of the Federal Bureau of Investigation,, 
and on the same date a complaint was" filed and he was released' upon furnish-' 
ing bail in the sum of #7,500 for further hearing. In each of the above 
instances, the hearing before the United States Commissioner was set for 
June 13, 1935. 

t > ;' vr *"0n June 7 f i935, the Federal' Grand Jury returned an indictment ' W» -.V 
{cbfirgln^.Soaffa with having ooamlt^?perjuiy in his testimony before the 7 - ' : -.V:^ 
^and Jury insolation of .Title 18, Section ^31 pf the United States Coa*- 
Another indictment was returned, on flaw wan 


1 date changi ng M 

'Howard, Stem, Costello, ff/f and >Soef fa in two counts, the i_. 
charging violation of the national Stolen Properly Act in violation of ^ ::r*~: 
Title 16, Section 115 of the United States Code, and the second count charg- 
ing conspiracy to violate Title 18, Section 88 of the United States Code. 

•;' Certifiedcopies ofthe indictment and bench warrant were lodged 

as detainers for^H f^and^^at. the Dade County, Florida Jail. 

; Vj±^0n : jt^3£ all' of tw\aboTe ; 'aamad:nersone^ witb/ibYi 


'^-■■^■B#ir«':«rr^ Uni^;£tates I^M^'.Ccw^'at^f'' 

■ ?')k^a^t^W«c> : 'ti^ the,baUwfcich e*otf.«.previob^ to 


After another continuance, the case came up for trial on July 22, 
1935. At the beginning of the trial, an instructed verdict was requested 
by the defense as to all six counts of the indictment, which was granted 
as to two of the counts and denied as to the remaining four. On July 26, 
1935, the jury brought in a verdict of guilty on three counts of the in- 
dictment and a verdict of not guilty on one count. Sentence was deferred 
by the court for two weeks. 
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1. fc. S* partumtf of instil? 

May 30, 193$. 

'Time:' 5:20 A.M. 
MEMORANDUM FOR THE DIRECTOR . 

o 

Re: Bell Jewel Robbery .Ca se. 

Mr. Whitley called f rom Hew York. He advised he was callinl" 
at Mr. KeithTs/request as Mr. Keith was taking a stat ement f r gm_' gro j'T" 
w ajr" Char llw^terne. Mr. Whitley advis ed • that v Scaff a'7^(J(^ Howard^ • 

.. have all' , been picked up^that^tatements, have been .taken and.al3_|ge^. 
now locked up at. the Federal'T^ejtton^eadquarters'. awaiting actJon§|fe 
Friday. Mr. Tfoitley advised that "Mr.. Keith is now taking a statement 
from "Broadway" Charlie Sterne. " " 

cy 

Mr. Whitley advised that the only one out is FrankrCostello ; 
that a cover has beeifon at his apartment and garage all night but ap- 
parently he has been tipped off by some of the men already picked up or 
some of their friends. Costello is thought to have come to his apartment 
but was tipped off or signalled to before he got there. Mr. Whitley will 
continue efforts to arprehend Costello. 

Mr. Whitley stated that Mr. Keith informed him that the above 
named men had done a great deal of lying; that they had been denying the 
principal issues but at the same time they were making certain admissions 
as to contacts and associations and connections that might be helpful. 

Mr. Whitly advised that, with the exception of Costello 
thing had gone off as planned. He Stated that Mr. Keith thought that 
Costello had been tipped off and would probably be in either today or 
tomorrow with a lawyer and bondsman. 

Respectfully, 



&. 


mi mi 


1. fc. fttpartamtt at Suaitrr 


May 30, 1935. 

MEMORANDUM FOR THE DIRECTOR 
Time: 11:20 A.M. 
Be: Bell Jewel Robbery Cese. 


Mr. Coffey 

Mr. Edwards .. 

Mr. Enan 

Mr. Harbo 

Mr. Keith 

Mr. Lester 

Mr. Quinn 

Mr. Scheldt.... 
-. Schilder... 


Mr. Tracy 


Tracy .. 
Miss Candy.. 


Mr. Keith called and atated thai; Seaffa had just been arraign* d 
and bond set at $10,000:whSchiliB la trying to nBka.l-.0n a commissioners lcuamj>~"'' 
laint, charging that ha caused the jewelry to be transported from New York 
to Miami. He stated that the ccmmiasioners complaint, filed by Mr Adams, 
does not cover either of the indictments which will be returned tomorrow. 
The charges in the indictment being perjury and conspiracy to transport. 
Mr. Keith stated he believed Scaffa would raise bail by nightfall. I re- 
quested the details as to what we had on Ooat ello . He st ated that Costello . 
backed Howard; has been friendly withfl~|~|~~^ andflBBf thsi^^| 
and the rest comnunicateAiith Costello immediatelyafter the robberyT^Besta- 
ted that Howard came to New York just after the robbery; apparently to arrange 
the market for disposition of the jewels. That^HHPandjfl^pr started c 
calling Costello by* long distance telephoneand thatl^^ flew through 
with the jewels, we think. As soon es^|0ft got to New York he called 
Costello. Mr. Keith stated that we have a st atement from»Broadway n Charlie 
Sternes that Howard, who was in New York, andfl^l^and Costello were all 
three en countered by him at a certain Turkish Bath place here. As soon as 
WM arrived he wired % 1,000 and shortly after, Al Howard wired $2,000 
dow^To Florida fox-pay obligations. Then"Broedway" CherlieySternes, who is 
also an intimate of Costello, started hiring lawyers and going to the front 
for these fellows. I requeste d details as to whom this money was wired. i n- 

TMr Keith stated that tilHH| wired $500.00 tol"~ 
J and who is supposed to^^wB finger man on the"""J 
s $2,000.00 to the managerof the Fleetwood Hotel to pay the past 
due hotel bills of himself and^HHHB andfljjj^HH^ Costello was not in on 
the wiring of the money. 

Mr. Keith stated it is s very weak case against Costello but th e 
Grand Juryinsisted upon indicting him. They also wanted to indict^~£an< 
^HI &nd ^HI down in Flori<ia Dut tlie y were persuaded to hold up on that. 
He stated that Adams yielded to the wishes of the Grand Jury on Costello. 
Mr. Keith fisted we did not push the matter whatsoever. 

Respectfully, 
RECORDED & 


JUN4 1335 


^JEB:esk:oep 



f r Mr* *slth telephoned «m Mewl 
s t the an^firk^ Jart i«tn«d t 
Al^tomrAMM M*Broadwsy" Char 11 4 

end MecJftcSffm. *eldrised that «X1 e*/uassi wwrw uu«w x©r i 
ef the Jewels end *h«t Seaffe was todieted for pstrjury as well. 

^yrfA i ' : Mr. leith advised that, subject jto approval, hi* plans vera as fallow t 
r that this morning ha talkad Adw lnto/jtofar ahead with tha out and tha Grand. 
Jury is all through exoept that (Mudjl ^fcwlll testify 

among othar things, *> tha •4»tiHt!a7af MM that he, 
Mr. Kslth, knows where all ths indicted parties ara nosr and ha inwards to 
cuietly pick this crowd up tomorrow ni£ht} # and as Thursday is a holiday they 
will ha ahla to hold than until Friday morning and work on than tomorrow night 
and Thursday. I stab ad that I believed this was. an excellent plan, 4 „ ... 

Ir. taith stated that ha hit prepared a suggested release as tha ease 
which ha will sand into tha Bureau ah wll mm clrW . oppy ta Mr. Whitley, and 
ha suggsstcd that a eopy he sent ^ollc«jW«k Haal iy air wall. 1 v 
stated that I thought this should he dene. Mr. leith stated that he would als« r 
sail wJI Br** "V" 1 °4l7 Was, and advise him ^mtk^V*. 1 '; 

l£*nt^( »wouTdglrehI«7the relapse which ha would use as soon as ha 
received wWFrom as* I stated that this would ha a good idea and the release 
would ha given oat simultaneously at law York, *sshlngton,aand Miami. Mr. Meltk 
wtetwd that ha would mot make ths releesi. too long hut would incorporate lam 
«a ^the h^okgroumd of the msnnsr in ihleh th^amswasusse companies work ths Jewelry 


Mr. Tolsoi 
Mr. Boughman .. 
Chief Clerk 
Mrjciere 
Mr. Coffey^ . 
Mr. Edwarij 

-. Harbo yjBftl 

Mr. Keith 
Mr. Lestei 

Mr. Qutnn 

Mr. Scheidt. ...... 

Mr. Scliildor 

'Mr. Smith 

V(r. Tamm 

'r. Tracy 

m Candy 


it* stated 
pick up this 
a manner which would 
ww sheald also try 


stated that while they did nat _ 
had been, returned, find idans has 
to go ahead and pick up the •read. 



s > earned man free Mr. : 

id <hat h 


29 


/ S 

• ktX f^kmm. ! •! Bdgar Hoover, 

I s'^ ytfife*^^^ » ] \Mrector. 


he would try to effect 
proceedings* X stated that i 
as well and he should he 
ware •tough gangsters". Mr. 

" saw the indict- 
it w|ll he all right for 

RECORDED - 

Tory truly yours, 0 7~ 2) 0_T X5jL 
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MEMORANDUM FOR THE DIRECTOR 



9:00 A.M. Mia* Gaudy 


^ RE: NOEL C. SCAFFA, et al, 

— - NATIONAL STOLEN PROPERTY ACT. 

I talked to Keith on the telephone. He said he had conferred 
with Mr. Adams; that Adams is determined to go through with the case 
against all the individuals mentioned in previous memoranda, including 
Costello; that Adams has expressed the belief that he has a good 
circumstantial case against Costello and a 50-50 chance to convict. 
Keith states Scaffa has made bond of $10,000 and has been released^tha^^ 
they are going to file Commissioner's complaints against Howard HP 
and Stern this morning. He is not certain as to the exact nature of the 
charge to be mentioned in the complaints, stating Adams has not yet 
decided, but it will probably be the conspiracy charge. He states that 
.Adams seems to be of the opinion that the indictments against Howard, 

Hpand Stern should not be returned until Costello is picked up, but 
has not made up his mind; that if this is the case, of course, the press 
release is wrong. He will have a further conference rAth Adams and is 
leaving for the Federal Building now. He will prepare a press release 
to be s ubmitte d here which may be used in case the indictments against 
Howard, flHHPand Stern are not returned. I pointed out to him that there 
would appear to be no reason for withholding the return of these indictments}, 
that the fact that C 0 stello was not picked up should not hinder it; that 
Costello knows as much about what has happened, of course, as if it had 
appeared in the Hearst papers. He said he will talk to Adams along those 
lines and endeavor to get all the indictments returned. He can be reached 
by telephone c/o Mr. Adams, Cortland 77280, for the next hour or so. 

Very truly yours, 


JUN3 (235 


I. • - 



JOHN EDGAR HOOVER 


f. 


>toral Sureau of Jmienttgatimt 

1. & Separtumtt of Justice 


May 30, 1935. 


Mr.N»th« ~. 


ch>ct ca«k... 
Mr.cuu— 


Time-10:20 A.M. 


bid 


kemdranduk for the director 


RE: Bell Jewel Robbery 


r.SciiMtor..-.. 


Mr. Keith called from New York and advised that everyone v, i f to » 6 «*»- 
rounded up except Frankftostello; that ifc mas alright to go ahead wi ;h~whHT~ 
was intended whenever the indictments were returned because he will goisg 
in with his lawyer. Kr. Keith further advised that they have written 
statements from everyone with the exception of Scaffa, he declining, refusing 
to talk at all; that while these statements do not admit complicity in this 
crime, they do admit all the circumstances and details which have been 
collected tending to show their guilt, that is, their association together, 
communications, transportation, the hiring of lawyers etc. 


Ivx. Keith advised that through^ 
they have a signed statement, they put 
in a turkish bath place short lfcy after 1 
he was arrested. 


idway Charlie 'VStern, from whom 
Costello, andOkoward together 
got to New York, but before 


hx. Keith stated that the papers ii^_New York had no thing derogatory 
in them, except a few sarcastic remarks by ^I^P io~lC^ 

iir. Keith advised that Scaffa was down at the Federal Building now; 
that his lawyer finally got hold of the United States Commissioner and^emanded 
that he be brought down; that United States Attorney Adams came in from New 
Jersey to personally handle the case; that the United States Commissioner 
has not shown up and they are trying to get hold of the judge; that unless 
'the judge is willing to hear it, Scaffa will be locked up again. 

Vx. Keith stated a complaint was filed by United States Attorney 
Adams against Scaffa charging him with causing to be transported, the jewels 
from New York to. Lliani. 

Mr. Keith stated that he has spoken to Lx. Adams about expediting 
the return of the indictments; that he will advise the Bureau immediately they 
are returned. 


Respectfully, 


RECORDED * j£&£SBB- 


Nathan. 

« '935 ...... ..... , 


FOIPA DELETED PAGE INFORMATION SHEET 

• • 

°< Pagefs) withheld entirely at this location in the file. One or more of the following 
statements, where indicated, explain this deletion. 

[^Deletions were made pursuant to the exemptions indicated below with no segregable material 
available for release to you. 

Section 552 

□ (b)(1) 

□ (b)(2) 

□ (b)(3) 



Section 552a 

□ (b)(7)(A) 

□ (d)(5) 

□ (b)(7)(B) 

□ (j)(2) 

W (b)(7)(C) 

□ (k)(l) 

C (b)(7)(D) 

□ (k)(2) 

□ (b)(7)(E) 

□ (k)(3) 

□ (b)(7)(F) 

□ (k)(4) 

□ (b)(8) 

□ (k)(5) 

□ (b)(9) 

□ (k)(6) 


□ (k)(7) 


□ (b)(4) 

□ (b)(5) 

□ (b)(6) 

^^Information pertained only to a third party with no reference to you or the subject of your 
request. 

□ Information pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred 
to that agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agency(ies). You will be 

advised by the FBI as to the releasability of this information following our consultation 
with the other agency(ies). 

Page(s) withheld for the following reason(s): 


□ For your information: _ 


EJ^The following number is to be used for reference regarding these pages: 

Bl-30 L.r\te corded Ser t 'c\ 1 5 cUfed S-^6'3S ± 6- 3- 

xxxxxxxxxxxxxxxxxxxxxx 

X DELETED PAGE(S) X 

XXXXXX X NO DUPLICATION FEE X 

XXXXXX X FOR THIS PAGE X 

XXXXXX XXXXXXXXXXXXXXXXXXXXXX 


Further startling developments in the Miami-Biltmore 



sfnee S^(^tly^bia|uent w^ii^UTit^it^^aTA *at.<ttti£on March* ~ 
|^16,;1935 or 'JfeWels vaiued^at a a«aiW>f ••W\llim%l^J ; tak»n^ i,: 

, .J»y;rb|bo^» t ^t s . the 'point- of "a gun ,:fr©»^h* /parson of Mrs*' ttargarot v T. = : - 
> "'-iBawkaibrti Bell, lin' the pro sane* ©* $0% .Barry Content, Baw:'foi|c-^-.- v " 
;^ ^hiolpftjp/ ^ihil» ;tbey and other' Triends were vaeat ionihg during ';*&*"'? " 
^4 season; at the faanlonabW:llle^rBilti«ore Eotel*' ;-.-;V . > * 1 \ ' f 


•'^.■^raanlt *6£ evidence collected - by. the Federal ^i^reau- > 
tion 'in cooperation jtiththeJgBwYbrkPo^ twoJ 



b '- ; Previously r°^ Warch 11th ,^BM^ fronrthe -Oouiity v 
Jail at Miami sent a telegram to Noel C. Scarxe^noted Jewel "recoverer" 
of New York City, asking that he come to see him bb soon as possible. 
Thejfollowing day Scaffa flew to Miami and rttti^^e»^ay^^^_ 

£©f the "jewalry "was announced W* 
Jet Miami Beach* . It was repreaentec^oThepuDlicemc^c^^ 
iciala that the Jewelry bad been myeterious^ 
■unknown pe~i wng__in__the sparked aut omobile of 'the 
: when . he and' WK? one^'of "Scaffa * a" 

to the F2a1mingoTo^eT7^u3Bgealy in-'reaponaa a telephone. ,«all T??V. 
. inking that they be there at 6;15 Pjl. 'Ap .'• 

Investigatora aaaigned by Mr, Eoover to this case im- 
mediately suspected that this was only another instance of collusion 
between private detectives and thieves whereby the former paid to the 
latter alleged reward money .procured through Jalseerepresentations to 
the policy holding insurance companies* Many suspicious Instances of 


A 'HSs%: ;topt ^^*on; noted 
♦IdseWb^^fcut.pre^ua; " 


?7 ?v<v: 


»d~ in '^f p^t.ia^«iythe Atlantic -seaboard and /. 
„*^.^*> — t>+ «, .+~—[jto., the Vonaetiknt of^he iaiaw feder^l v ^»tute ^ 
whi^ipr^nibi'te..4n« trnnspoTtiiion in interstate* commerce oT'vdny 
Wtt>ien good's valued -at $5,000.0* "w$iZ& 9 £oovar?s -Special Agents V: 
"l^^>5adiction^ ' S - ^ .* . * -.■^-V- 

The fairy tale as to the manner in which the' jewelry" 
had been "recovered" was soon exploded* It was ascertaine^tba^none 
other than Noel C. Scaffa himself had deliveredtc^he 

the key to a parcel lock box in which !■ Bp accompanied 


»4* S£P 19*966 


O 1 



lso suspected b; 



'■ J^^tim weefkago'Noel fcft&afia wea Interview . at flew , 

York :Dity "by Special-Jtgenta of 'the ;Bureau.^At that' time he the - - . 
> ■'iki ^ g^iCiM^.^ tM circumstances ^der- which |fce Jewelry had <££ ; A -v 
•ajSci wed ^*tba*1me i pre v iously announced to the preaei on. his '\ 
ictions at' Miami*; Ee.disclaiJned any liowledge aa^to tbV'identity: -X* 
thievea or the trjmaportatioa of jqwT- jewelry to '.Hew York and . ^ . 


v-V, return eTAb&o^ent^o the robbVryW He also denied '^t^^^ia'f 

private date etiVa' agaac y had any part in the Tae6Vary v ^r^i«S^^f * ' 


I*~v "•'•'•{• H#aTar 9 - FederjU. Agents procured Evidence to'thejTcon- % 
> v trajry ^ri»r<wu)05>abr. Seaf f a, wsia ainmnarily^coiiBnanded. to. Appear- before 

Federal Brand Jury in New York and aa a result of %ia testimony >^ J j. . 
• there he has been indicted for perjury, „/■ ,?< . 

Numerous Special Agents working in Florida, New York 
and Chicago have uncovered evidence to be presented to the same 
Grand Jury which ajHipHfHHb indicted for co»spiracy to violate 
the*. National *tolen Property Act, v the. f ollowing peraons : , ... Ti^rc^-^rrv 


FRANK COSBELLO, New York racketeer with varied 
in terests in slot machlna-H, lmdWe^tg j-jisnbJLlng ' 
iCl ffBs^and^ c^faacksi ~ ™ "If^u £ 

-"^y ^ "-'-is* J? ' 

ALBEBT JT CONTENTO alike Al Howard,' : ex- convict ^- . ' 
and big ahot gambler who formerly ran the Brook > 
Club in Saratoga and the Embassy Clubs at New York 
and Miami; ., .- v % . " ' ; 



. ^ ^inanV^f^- . 
.:k.%v^V-" J ^ tl >* <hraa former amployaaa of content? alias ""\ 

\ ■ J . ' Howard, 'as well as associates of his in various-*^- 
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MEMORANDUM FOR THE DIRECTOR 

10:20 A.M. 

0 10:30 A.M. 

RE: NOEL C. SCAFFA, et al, 

NATIONAL STOLEN PROPERTY ACT. 

Mr. whitley has called to state that Franl^Costello has come 
in with his attorney; that it is the intention of Adams to arraign 
Costello and the other three defendants (other than Scaffa)before a 
Unite d States Commissioner, charging all four, i.e., Costello, Howard, 

and Sternberg, with conspiracy to violate the National Stolen 
Property Act. He states these complaints are being drawn and that, 
according to Keith; the indictments against these men will not be 
returned until next Tuesday. He suggested that we be ready to 
issue a release in accordance with this change in plan, stating that 
Keith had prepared one that might meet the situation. I told him ■ 
to do nothing until he heard from the Bureau. 

I have just called Whitley again and advised him that it is 
not desired that any release be made in this case, and he will make 
none, at least untilfurther notice from the Bureau. 

Very truly yours, 



H. Nathan 


RECORDED 
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p. •jSejuixfmcni of fmifee 
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June 3, 1935. 


ft 


MEMORANDUM FOR THE DIRECTOR 



NOEL C. SCAFFA - at al; 
National Stolen Property 
Act Conspiracy. 


This morning I received a request from Mr. Nathan, in 
connection with the above entitled case. forVtranscript s o f the 
criminal records of Frank -Costello.'^ 

Albert J.UJontento, and C. AlvWSternbl 

It was ascertained that fingerprint cards were trans- 
mitted to the Bureau by theDh^edj States Marshal at New York 
City on May 31, 1935, cn ^B| HP Content o and Sternberg, end 
that the fingerprints on Fran^Costello were taken by the New 
York Police Department and transmitted through the State Bureau 
at Albany, New York, as #B-38412. The three fingerprint cards 
transmitted by the United States Marshal were located and searched 
against the Identification Division's files and identifications 
were made onfl| B^a&d Contento. There are transmitted here- 
with 10 copies^fthe transcripts of the criminals records of 
these individuals. Photographs also appear in the files and are 
being obtained from the Photographic Section. No record was 
found in connection with the prints of C. Alvin Sternberg, and 
up to the present, the print of Frank Costello has hot been 
received in the Identification Division from the New York Police 
Department* 


Respectfully, 
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3. &. Sr nwrtorott of JnstUr 


May 30, 1935. 


MEMORANDUM FOR THE DIRECTOR 

Re: Hoel C .^Scaffa, et al; 

National Stolen Property Act. 



Upon my calling Mr. Keith about the above matter, he stated that 
he had talked with Assistant United States Attorney Adams again about the case, 
informing him that the newspapers had been making inquiries, etc. Adams told 
Mr. Keith that he would be very much opposed to any release before Friday 
morning; that he would prefer to have the press go ahead and guess at it until 
Friday morning. 

Mr. Keith then stated that the* have just takepjinto custody «U 

this leaving" only "Broadway Charlie'&Stern and Franl^uostello to be 

>n into custody. 

In answer to my query about indictments, Mr. Keith stated that an 
indictment against Scaffa for perjury, and one for . conspiracy to violate the . 
National Stolen Property Act have been voted, but not returned in open court, 
the same being secret indictments. More specifically, one indictment has been 
^rote^^gainst Scaffa for perjury^Another indictment has been voted against 
W^i^^^t/^t Scaffa, Stern, Wt/^&iovara and Costello, charging conspiracy 
to violate the National Stolen Property Act. 

I asked Mr. Keith how we know that Costello possesses varied 
interests in slot machines, gambling clubs and dog tracks. Mr. Keith said 
that this is general and common knowledge in New York City. I asked what 
pert Costello plays in the case. He said that while we do not kn ow definite ly, 
it is thought that Costello advanced the money on the deal beforejfl MB 
was arrested. ^^^^^^ 

m With reference to the statement to the effect that Albert 
Con teniae an ex-convict and a gambler, I asked what the basis for the ex- 
convict ^art is. Mr. Keith said that Contento served two years in the 
"penitentiai^ajb Atlanta, Georgia on a narcotics charge. He was also con- 
victed in New York City of mail' fraud, but received probation on this. He 
operated the Brook Club in Saratoga, and ''the Embassy Clubs at New York and 
Miami. " * ' 
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^Bepartetsttt of Justice 

Room 1403 
370 Lexington Avenue 
New York City 


AIRMAIL - SPECIAL DELIVERY 


June 3, 1935 


Director 

Federal Bureau of Investigation 
U. S. Department of Justice 
Pennsylvania Avenue at 9th St., N.W. 
Washington, D. C. 


Att: Mr. Edwards 


bio- 1 


1th aliases, et al 
National Stolen Property Act; 
Conspiracy 


Dear Sir: 


0 Enclosed is jajphotograph and a copy of the fingerprints 

of Frank Costello alias Franffijaye r i o , New, Yorg^pllce Department number 
B36412. The New York City'p^iice'D^'ar'tment fingerprinted Costello as a 
courtesy for the United States I'arshal, Southern District of Hew York, 

The following is the criminal record of Costello as re- 
flected by the records of the Police Department of this City: 


b 


5/6/08 
3/12/15 
5/31/35 


as Frank Costello, N.Y.C., Assault & ro bbery. On 5/8/c e J -*> -' 

discharged - Mag. Kernocban, 5th Court. . 

as. Frank Saverio, N.Y.C., Revo lver. On 4/5/ 15, Penitentiary, {\, %i 
Judge Swann, General Sessions. tf| Wtf 3rd Branch. 


as Frank Coste llo, Manh., Con spiracy (Federal Case). 
D. S. Marshall " 


Deputy ■ r-f 


If additional record Bhould be found for Costello kindly 


advise me at the New York City Bureau office by teletype. 

Very truly yours, 


Ends. 2 u, 
CC: Jacksonville \c,*» _^ 
V k EiiOORDESD 


N7 193S 
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MEMORANDUM FOR TEE DIRECTOR 


4v 


June 4, 1935, 


^n^with aliases, et al; 
>len Property Act; Conspiracy. 

SLSP f- * Keith at 

Southern District Wew Tork^ f f° r States JarSal 


Mr. ft 
Mr. T 

Mr. T< 

Chi«* 
Mr. C 
Sr. C. 


Mr. 

Mr. be-; 
Mr. Sry 


Respectfully, 


/76 


JUN6 18*5 
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Mr. Egan 

Mr; - keVtJi, ; :-^g 
Mr. Lester . 
Mr. Qulnn 


Me. Tracy 
Miss cane 


..i^itoSeoi^ 


► XoitbV eUted no nonld Oonf or nitb 


»/ & 
INDEXED 

John Edgar Hoover, 
Director. 
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June K> 1935 


. ^ ' v' \" 1 ' lllfll A" Hi) U«' h'\ 

- . »v -, \. .-. ■ . - : \ • " 

J'?- • ■ ' ,: a Special Agents 'of the Federal • Bureau of Investigation have develo 
further details in connection with the robbery of. jewels valued at a quarter o 
'^^lU^.^llw«.4t-lilaiil' 9 Florida froa lire. Margaret Hawkswortb Bell, in the 
r -presence of Mr. "Harry Content, a Hew Xork broker. This robbery occurred at th< 
: -MiamiHBiltmore Hotel on January 26, 1935, and the j ewels were mysteriously re- 
turned on Hareh 18. lg^s. It w|Ti bjlreeaUgd • — - .—.^^ 



reviously," on Match 11, 1935* 
Jj sent a telegram to Hoel C» Scaffa, private 
York City, requesting 'that he cone to see him as soon as possible 
day Scaffa flew to M iamian d within a few days -jibe return of the 
announced bytfiK^^ffl^^' ** w 

was representec^Sa^xSej eweT ~ ^ \~ tf rstei Iy placed by 

in the parked aut.omnfr^^^JBMjMjS2>ffi>ffi 


ve of Hew 
: The follow! 
ewelrv w as **' 
It 

.own pgr son 



The recent enact] 

wi yua nauvwu owxea * ^-vpe* yj avo, penalizing the transportation in interstate 
commerce of stolen goods valued at 15^000 or. more permitted the , Federal Bureau c 
Investigation to assume investigative jurisdiction, }' \ ..? 

Investigation by the Agents of the Federal Bureau of Investig) 



Special Agents of the Federal Bureau of Investigation. At that time he disclaim 
any knowledge of the identity of the thieves or the transportation of the jewelr 
to Hew Zork and the return of the jewelry subsequent to the robbery. He also 
'. denied jithat he or . hie -private detective a^ in the recovery or J 

return of tfce -jewels to the i^awf ul ow&sr ■ Miami*.- *v Spaf fa was brpught before a: 
federal Grand" Jury ;-in Hew/lork.-and, ai ..a Jr*sult of. bis testimony "sand in the ,: 
/light nf the evidence secured"^ of ' 

' Ihves&gationi ^^^ for perjury and for.' cons.plx^cy, ^ ^violate the 

Hational Stolen Property Act. -\ ',• . 7 >• , ' v • 

Special Agents, working in the State of Florida and in New Xork 
City and Chicago, Illinois, have developed information which has been presented to 
a Grand Jury at New lork City, and indictments have been returned against the 
following, on charges of conspiracy to violate the National Stolen Property Act: 


t • 


FfiABX COSTELLO, of Hew" *ork; ; "• f/ ; • v';-"'- ;V' v'^/" ' ; "3 . . , 

: AI£ERT /. COSTESTO, alias Al' Howard; " ex-convict who fox^erly Operated the Broc 
Club In Saratoga arid ' the Emba^qy: Clubs at Hew lork and Miami. : . - Ci r ' 



i»«^-^ES»«8RG, alias "Broadway Charlie" ' Srf555S~ of 'New York City. 


(The latter three individuals are said to be former employees of 
Contento alias Howard, as well as associates in his various 
. enterprises.) , ~ ^ * : , • *\ f 


Evidence has been secured to the effect that Noel C. Scaffa, on 
the representation that he was in touch with "informants", secured from the 
insurance company, which carried a policy of $185,000 on the jewelry, the sum 
of $50,000 to be used allegedly as a "reward". Soon after the transporta tion 
of the jewelry to Hew.lork City, and after the arrest in Hew lork City of flHH 

. Scaffa is alleged to have paid the sum of 130,000 to persons whom he has refused 
to name, for the return of the stolen property. He then returned $20,000 of the 

'. $50,000 previously referred to to the representatives of the insurance company. 
Shortly thereafter, however, he procured from the insurance company additional 

, sums totalling $11,500. He also persuaded the Insurance company that rewards 
of $15,000 should be paid to the local officials at Miami, Florida, for the work 
they ^did in the case. This latter sum has not yet been paid by the insurance 
company. " * " 


money was to be distj 

to himself, to 1 
(who was to* pay certain parts thereof 1 



according to 


> to| 

i such other local officials 
jewelry at Hew. lork to a rei 
,.\ of the telegram from 
'/prior to his. airplane' trip 


Scaffa' s Miami representative, ,a 

_t. .. Scaffa personally delivered the' 
sentatlve'of the insurance company before receipt,' 
sent from the Dade County Jail in Florida, and : ¥ 
....... . Miami,. "Florida on March 12, • 1935* "The jewelry v : 

was then 'sent by the adjusters for the^ Insurance company to its office in 
Chicago. Scaffa instructed that it should fce held At Chicago until he tele- 
phoned to instruct that it be brought to Florida. Scaffa later instructed 
that the jewelry be returned, to Florida and a representative of the insurance 
company adjusters did so, delivering the jewelry to Scaffa at Miami. 


Into oM^^t-pSapiS ^^?,^'^ 


CoaaiesioierV iiarw«. uTwlth^on^^f ^ befare **! United states: 

. lnteretate eoioercf 2 Slluan t f aMI " >rt Btole ? W in 

arraigned on Ue7ll.t f the national stolen Property net, he «as< * 

He ^.X^ZX^^ SSS&LS? '» at^O,™ 



ejatody 1 
mlssionei 


P. Alulu OLiuubwg alias 'Broadway Charli««2K* »** V ^ < 

states -Cc^^L^iiS^^J^^.^^M; ^ore the United fj 
interstate cbmmtrce in riblftion tf£S ^ a ^W»l<* Property in 
arraigned on May St, ^ hit ^^^^^fSP Ac *» 
this bond and been releasVd.^/:^ ** f^ed ati$5i000. He has finished ?•& 

--S^or^^tn^SiS Buildi^; New rork City, - 

Onited States Commissioner! char^f™)™ ? led t him before the 
in interne commerce 2 ifif 0 T *«JP«t stole/property 

^*tn^^ 
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9thttnV9ttttm of 3n??£ttgatUtt! 

v •K.^.Brpartmrnt of Imstta? 

HN:CSH »aai}inaiim,B.©. 

June A, 1935 

1: 00 P.M. MEMORANDUM FOR THE DIRECTOR 

RE: NOEL C. P SCAFFA, et al, NATIONAL 
STOLEN PROPERTY ACT. 

Keith called on the telephone and said that Costello, according to 
the New York Police Department fingerprint records, was "arrested on March « 
12, 1915 as Franljysaverio in New York on a charge of carrying a pistol. v 1, 
According to the same records, on iJay ^5,^1915 he was sent to the penitentiary 
by Judge Swan of the Court of General Sessions. The records of lihe Clerk T 
of the Court of General Sessions show lha ^ i T Indlctm ent #10A831 was filed rr W 
against Frank Saverio on March 16, 191? on^jjhafge of carrying a pistol. W 
The records of the^Cle^.oC.the,JlQnrt further* show, t^t on^March 26#*1915 # 
Saverio pleaded guilty' and was sentenced by Judge Swan to one year '"in the 
penitentiary on said plea of guilty. 

With regard to Charli€0Stern,^W^claims, as has previously been 
St ated, that he did not w rite the art^^^naming Stern as the same man 
as4H| [HF ^hat one who wrote the article is not 

ava ^sblejt ha^iexson leave and canno^ be found. Keith stated that Special 
AgentfBJdhas just telephoned in that he has procured from* the Special 
Intelligence Unit of the Internal Revenu e Bure au at New York City thi 
and address of the flfl M^who waj 

les of that unit has procure? 

_ The telephone books, et cetera, lisl 

him as stiU living there under that name. An Agen^^en^out there with 
a photograph of Stern and compared it with thislj| WJkxd he is not 
the same man. A little doubt is cast upon this Dyxheract that on 
February25th, accordingtothe tap, Charlie Stern called up onefHHp 
andHHp^called himfl| B^butitlLs**~believed that this can be c 
regardedand that Sternand^^^ajl|^are not the same. 

The perjury indictment is drawn and ready, and they are now working 
on the conspiracy indictment, expecting to file it before the Grand Jury 
within a day or so and have It returned in open_ cjjurt._ 


Very truly yoigs 0 ' 


"XSSD 
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FOR THE DIRECTOR 



9:15 A.M 

6 

RE: NOEL C. SCAFFA, et el, 

NATIONAL STOLEN FROPERTX ACT* 

I talked to Keith this Morning on the telephone. 
He said he had a conference with Adams last night and it is 
his opinion now that the indictments will not be returned 
until late today and possibly not until tomorrow; that Adams 
wants to be sure the indictments are in proper form. Incidentally, 
Adams said late yesterday that they would be returned some time 
this week. Keith does not believe they will be returned until 
Wednesday or Thursday. 



RECORDED & INDEX_ 
With regard to Costello, Keith 


conferences with the "News" people. The News man has told h£m' ; 
he does not recall where he secured the information goncerpfiigq o k 
Costello. However, Keith has been able to We the New York a 
Police fingerprints checked against the New YorkiJPolice record cF i i T1CE 
on Costello and found the/ fjollowing record:' 


Ho and found thai fiollowiajr record: 

908. aa^ ank*Costello» arrested in 
and robbery - MasvS, 1908 dischargee 


New York for 


discharged.' 

JfelJto* City - "revolver", 
i, General Sessions. 


3^ 6 » 190«* 
ffissault and 
March 12, 1915, as FrankHSaverio. 
April 5, 1915, peniten^al^^Juolg 

Keith is checking further on the. court record. He 
believes that the Sentence in the above case was one to three 
years on Welfare Island, but further information must be secured, 
The fingerprints themselves, together with the photograph, were 
sent to the Bureau yesterday afternoon, marked for the attention 
of Mr. Edwards. Fingerprints have previously been sent by the 

New York Police to their State Bureau. 
COPIES DESTROYED 

246 SEP 19 »b6 


FiLE 


1C 


Port Offloo Box 2118 
Dotroit, Mlohlg&a 
i^w ?, 1936 


MMI la Chat«o 
Vovloifc,*. y. 


Motional Stoloa r 
Ooaoplrooy 


Ow Sin 


tho lottor of 3»ooial . 
«* Hot York oity, An 
•1th a photograph of < 
to thio off im with I 


*o«uoot ooatolaod U 
Charg* J s Mm JUith, aatoa 
• thare i» ftvaaoaittoA horo» 

oiU»?Sto^ iA * Mt0 * WM,toi 

iwroou, *04u«otojfh*t th« «xt r » eopy of the photograph 

*Vthi. offic bo loft with h^Siei 


▼«T traly yoaro, 


L. 1 

apoolal Agoat is Oaaxgo 


lookooaYlllo 
MC Kolth, I.T. 


fECcSAL R- s ^rA!! Of SKV^TIGMION- 
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2:45 P.M. 


JWteral Swrrau af Jnutatigatunt 

'^r.v H. Seuarttnrnt of Jiudirr 

June U, 1935 
MEMORANDUM FOR THE DIRECTOR 



RE: NOEL c/£cAFFA, et al, RATIONAL 
_ ~ STOLEN PROPERTY ACT. 

Keith called on the telephone and said that it wou 
well to be sure that, in any release made by the Bureau relative to Charles A. 
OStern aliasO'Broadway Charlie", the Bureau confines itself to referring to 
A. Stern alias "Broadway Charlie" j that the 
} previously referred to and who iB apparently ) 
threatening to sue everybody because of the newspaper 
article in New York referring to his as connected with this case. < 

With regard to Frank ^osteilo vend his alleged criminal 
record, it would appear that our Identification Division has no record. 
The New York Police have sent his alleged criminal record to the New York ^ 
Bureau Office, based on the prints^taken by the New«fgprk*Police on Mayfly f 
1935. yafey-glve' ; to,«zTes1»^CiBe was onjiay^o, 1908 f or assaultiand robbery, 
showing/discharged.^Xta this arrest it mould appear that no fingerprints ''-tp]T 
were taken and the uleged identification is made solely by aeans*of photo^f 
graphs. In other wordB the man arrested on May 6, 1$03 and Sm>wn as. Frank , 
Costello was not fingerprinted. «The^other, arrest was" on March 12, 1915 . 
and the man named Saverio, whose criminal record has been given, was also J|l 
not fingerprinted, but was photographed only, and the alleged identifica-^T-" 
tion is based upon the comparison of the present photograph of Frank "■ - 4 
Costello end the^photographs of 20 ' jmt&ti&{ i.e., 1915, and is about as 
reliable as that. 

It would appear emphatically neeessary that no reference 
be made in any Bureau release to the criminal record of Costello. 

very truly yours, — - ; - 


v-'u v>ci u n i i now tu vouiregi uucu xj 

IdmBolely as C harles A . St< 

( H Wf prevj 

6amefflan^^^fflr^T8^hreat< 


H. Nathan. 

RECORDED 

JUN13 1935 



20 4 ' 

FtOLR.U El'PZ&C 
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* taken ^ ' ^ 


Specie! A^entsMjp 

seffa^pecial i^en 


custody Ifoe'r6^lMl^35^l!!J!^ff* a3 Mfi^i d t0 JiM-iato 

*ir mm uh mi - 

axreated on the night ©nS^WlHrl^l 11 ^ «* b J«cta wire ill ^ 
aanner receded a Up, !£52?2 a J ell °' Wh0 ia • 

Charge Keith late?: As rap^aa iheT^~ iaaio \ *> Special Agent : 
<t*ndanta were brought to thTSilJ,, «*I^ y I"* a PP 3roh ended theae de- ' 
^ *^ch they were liged Tor^r^J 0 ! f^^tioniBg, eubee*uent .-. 
. quarters, Sew Tork City, *»eping F *&*r*l Detention Head- ' 

i oral iterate whl e r*era dietaM^ . ? v ^Mf^.. 
Bcaffa refused -to jaak^^^t!^^ ing th *? **re truir . ' ' * 

torney, surrendered on ih^nTnToT^^ 

question and answer stenographic ft^nt ih* 2i !* WM<5h tiffie a 
later set forth in this rSrt M of which is 

Charge Keith and United «fi ' A^xSTLS "2 ttTi^oVSf * . 


4 24 


surrender at the Federal Building, Costello edmitted to Agent Keith 
that he did not go home on the nights of tlay 29th or 30th because 



;^^T* Attorney Adams,' -.; -;. 

^''7'';; * complaint > was . filed agai^t Jfoel.^ 

the. National Stolen Property -Act in the^-fce; eeus$d~, ^*,|eweli ttf >6 ! < 
• •• "V transported' fromJJairYoj^t^iia^, F^^ Tiled 14; ■ 

by Special Agent^H |^ Scaffa furniehed bail in the J / V j 

amount of #10,000 ro^Tearin^^^^nel5, 1935. On liay 31st complaints "• 
'••J-' - i^i£ : --*L •£ttgOjyj^ciel Agent Ifcagainet the defendants Costello, 

r ■ V? toward, VBp&nd Stern, ^iu^&iS^SBf&aof t"b' vibrate the Tlatlonal " \ 

j\ 6tolen Property Act, by transportation oT >the itolen Jewelry f rom idiami ? 

"■■T- •.:> tt ^_<-io"^ew Wk. On l 'liftT N 3X«^^MliflUfvu^B£'t^'; te.llj^ . fhe > avn. of^#7,50p> v . - 
; ;f ; ,'flhe bail of Al Howard wae fixed by the Commissioner at #10,000, which ^ 
\ v> .. bo furniehed in cash on June 1st. , On 3une let, ^Broadway Charlie Stern v 
V !« ^*-§i s£) furnlj^^caTsV 

fendantflflHB furnished a reel estate bond which was approved by the 
court, «T^TO sum of #5,000, The United States Attorney refused to 
approve the latter bond* 

ill defendants .pled not' jgui&^ 
1.^ I? 8 ?** Preliminary bearing for all defendants upon the Commissioners V; 

.'A. '; /'complaint was" fixed for June^LSth t>tt$ in "view of subsequent returns^ by 
■;X:-z *4 &«nd Jury against all concerned', it ii obvious theft no such hedring i . 
^< , will' be granted ,Chemon 'that day." :A -J >. ; >* /'\« - 

' " , " ' y"^ - " - ^ • s..-r* 

r"* '..'.' :: *f— ■ At 1PJ(„ on June 7th, 1935 the Federal Grand Jury formally 

returned in open court two indictments in thie case* The first in* 
/ ' dictment charges Noel C* Scaffa with perjury in six counts in substance 
me follows: ' , /: : } ■■. ,■ - 


j? . ^Cbunt 1 M&t he ewore/.^ales: . 
,;>r %2 .%J r ^kn0w in what^aanher ^^>«hon *the stolen 
*\ tsti. ^deposited in American iacJefr 


SCAFFA 


P^JjJldr *2^j^TAfflgT AG130HST JTO^^C. _ 

Sly wheSe^Mtif ie¥%hj*fhe vd|^inpt! 

"* L ' '^welry^B^ 


That he swore falsely when he testified thet he did not 
recognize or identify and was not informed as to the 


35 


f § 


identity nor did he recognize the voice of the person with 



"J 


• JBiat lie .'fewbre falsely when lie testified that he could, not 
the idAntity or an accurate "description . of the person 
who delivered to him the ebovementioned key to locfcer box $i4 
■,>"•' ; .at'Mieml., Florida '*% ahout S Pjl. pn tSarch 18, 1935. H-.. > • 

* • ; - . ' - v - ' - " v 

Count 471 Ifcat he swore falsely when he testified that he had never ; 

Been the stolen jewelry at any time prior to jjarch 18th. * 

V<fo^t"5 H ^'iB»tjhe' swore faleely ^fben 3ie' : teatif led that heTreceived oaly 
:>| v- the sum of $8,500 as a fee for his services' and did not ac- 

^.>'> cept any gratuity .in connection with the return of the •, x *>.' 

. - stolen jewelry. _ , •"T'^rv'-. • * t r ; ''v. 

- '--f-. %. . Count 6 vf- Shat. /he. awore; falsely when he testif ied tbatbe did .not hate ^ [.? 

any information to give with respect" to" ahy^place or place's :Cjl,i 
where and by whom said stolen jewelry had been concealed 
during the period from its theft on January 26th to its re- 

•> -v- ^ r „c9.vej;y..pn Kvch 18. 1935. 

V iW " : v^ ? She above indictment was returned under, Section 231, ; Title 18, 

X* ' United States tode* • ■ : ->« . . , -3. '/ ? - : ■■• '/V.'- \'. - 

V*, r . r f ' ' 5 • — - V • /- - \ ^ > < ; .:. 

ffa the ( 
its inclv 


In addition to the perjury indictment against Scaffa the Grand 
Jury also returned a general indictment against all defendants including 
Scaffa, in substance as follows: 


, V- -j ' YCEBNERAL INDICTMENT AOADBT ALL DEFENDANTS . 

Count 1 >*The tefendgate ^§$£0$^ 

• 7.V--\ ' *\ti/E6Wrd^fFran*^ 

^: t -^v^i.H:t.,..;':^-:»str . are charged with Ijhr unlewful tra^portation'and causing to-"' 
4 7 - - '" :V, be transposed i^ 

■--•^-i-^-».*^.*.i,-i.-^-^ 0rida ;.^ ^-^tVcity/ At65in i .4«relxy -.yalaed "at |1S5 J W>07'* 
(Section 415, Title 18, TJ.S.C; Section 550, Title 18, U.S.C.T 

Count 2 Charges e conspiracy on the part of the same defendants named 
in Count 1, for the unlawful purpose of transporting the stolen 
jevdLry from Miami, Florida to New York, enumerating nine overt 
acts. (Section 88, Title 18, 1T.S.C.) 

£6 
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ed the telephone number imfNew yoj 


... _ . _ . . _ _ Frank Costello*** 

~" a *^**«%t- 4ea*t%*i*e« wanted breach I Casta 11c for the j^ose .of^tryiag to^ 
borrow some money from him, I had the unlisted telephone liunber" of '"Frahlr" 
Costello in my possession becatise he had previously given it to me. I 
have known Frank Costello for four or five years* I have never worked 
Costello vand-J^ New York* 1 had 

no reason for believing Costello wohiW lend me' iwney Except ""^t "X. r tfW'£??~ 
known him for four or five years and knew 13iat : he was a gambler* He " 
also knew- tint v I was a-^ambler. $n -the first attempt I did not reach 
Coktello' personally but taliped with his tife* /'I asked her *here"l 
"^-*nll6 was and she told me* he was not in* /Itold her^tjfas, - 
calling' from Miami ~ahd that .1 would call baek.-*f , ^ 

■ v. Within a day or so I "called Costello a second time and' 

succeeded In reaching him on the telephone* I told him I was broke and 
asked for aoney* Be said "Well things are not so KOod"but when he got 
some money he would send it* I did not tell him ■Hftwas going to 

I do not recall whether I mentionedto Costello the i 
leave for. New York because I don*t 

'"L-^ti.*Miu-i& ; 

■ifc ^Satfl abon%i^u*/6' cl*ck~?5 



did -net 'Mention -*6~ 'xmJttmStl»Ju& Mailed; j^ nk^Cbstello : 
New York and he said nothing to me about the fact thatj ""*"* 


•4.;. - 
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X hava also bm 


V I bars ' known *1 'Jfoinat for aftoat six tri 
•a ay i 
f for abort too soars* 
- '2 to ant kaon 'i'v. 


. V ,? Striae tt» niatarSssaaaa ef H54 x worked for 
A Howard la the StWu? olub at Mlsal, Flerida. An I rooaU, ho 
Mi* joo o salary of #100 o wank and then 4150 a weak. swaMPs*** .5 
anployod there at 1b« m* tine* iH^IbbbW alao vao oaplojad there, 
I was eanloyed by AX Howard an a floor nan la hie snabllnn oaaiao la 
his labaasy Clah. far a period of sons aoroa or nlnht years seat of 
ay laeoan has been derived froa the m 
I hate newer been sonneted of a. *j*$iftv&, 


My first knowledge of the M^snd-Sil-taors Jewel 
rebbsry '"m 1— the poporo daring January, 1055. I had a< 
ldaa that MM ■■ft*** e<n\noeted with this robbery* I had 

m ^ m t , $ ' : I tan tfcatfl|^fc had gone to Pierian, alt: 

jHlmiki purpose Of working forTnaoaara la the Babassy Olnb daring 
> January ♦ *•»• I hae* tale beaanne 2 aaa froooat at Liady's Bestaurant 
at few Tosk wneaMHpaurabased hi* paoknrd from Mortal k yishsr oa 
loot Mad strseV Xa faot I aaa induaed against ay alaaes to gonraaty 
payment oa this oar aad la X4a4y*o Bootaaraat oa this oooasioa 2 signed 
>ls assurrsd 2 ballsta taa night boforo ths dspartaro 
^far Jleridn* V ,.\ ; ;V 

'■'•>.- V'* •' • } f aid nst ***»•' 

WU "aamal Hays sfber ho had arrVed horo« 2 bailors *t aaa 
*^£e» fk* af|oamoa^^ha day he ana nysoeted that X;aa*t to.^1Ut- ; ..^ 
■■yfcm#*+3MU&* it W*trast bad Mttia> ahardli am- „ r 

. aooataradgBK Al Boaaxt, Frank tsetslLo ^ «HBP "*»*; 
*ft hnnw^iaaaafi*ooOht address bat ha 1* salts aoli aaV aWST * 

Terk^sTs^sahler* ^ ; aa)»lgp|hi»hlau o*|»g'has*-*^fe 
~< tar* Mm^'mU bar hat flowa^Tad boaa bars aersral says. 

asked hi* aay'ne had adt'lfifan aj> la hla jar had ha rap liod-raa t-— 
ha had to son* here/o ralsa soas aoaay to sand his partner that 
thay oasd a hotel bill ta ylorlda* 2 aahad hia If he had obtaUad the 
aoaay and ha said ha had* X aahad hia where ho obtained it and ha said 


i Jk8 
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9UXDOKC OT 0HIBO3 


■told m« 
so obtain 



tr>c 
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STMJBffiHT OF CHARIfis 


*»«oto florid* «T rZ» iff *** MWaoMli. "* wii^T 
-on. y with which T^TZ £l 'lUy^' * £ 
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rate of -peed. auto^obUe had then proceeded away at a Sfr * *S 

: the Dnited^^ ^ 
mediately taken into custody If Social ^2±f 7 ? UU was **■ 
waa Interrogated by the^etter W B ^ K./Selth and • ,/' 

I lire at 241 Central Pa^ wl.? *t tt * 88 *** ***** have been;— - - ? 
^"^rs^^ IwaaarPeateJ ; - 

dent wlthljHIft^^^J 1 * 1 " 1 *f Was tri8d QB a co-defen- 
ce Prc^i!Wla\th^ firgt ^^ad^hen th« 


nection" ^tt^SlS^^^.^ <**W 1 have no con- 
3rd floor, New YoriTcUy) SjSjjjMjS&^P^7 (153-157 5th Are., 
eompeny. I sometimes go uSr^HF 8 President of that 
distributing company. P °\ I understand this is a liquor 

^ jfifteen |I^Z te^^SJtS*?!: ™ ~ iu twelve or - 
"W^Si which^Qupy. i^lifS^r? -V*? 9 * * n»at&* the' 

or Sn itt^t^is «^^»^T ~ 
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*}"•.,. V A*«*4Sfr one 'else wee^aeeociated w ikh hia.'so- tp*.%¥-t : £ribw. ©wft'-'waw , 
\ ' - v -v.fV ^^^•Bgo/\I v tLso''wa8 associated v.ith him in runiiing;*he Brook 
x^-/fvv ciuj^ a'gambling -^iinp at Saratoga., last, year.'; I was not interested 
...4-: « <*a""any of ale ^terprisea- Mmlr WeA*** I 'loaned him a little . 

■ "^".'y'-'s \ T ^' money, 6 thousand or so, but" had no interest in the tobassy Club it ' 
■■■■ ,..= »iemi. LoaMd- v fhlm"'the'fl;TX)0 last Winter* I don't remember the : • - 
; *ate"but' it was'just pr^or ^ \; L 

* •' ;,/ ' v ; probably November. • -He'wve me no security at all* I gaVe him the ' " i 
" "/money in currency. 1 sometimes cajrryan amount of cash around with 
\ : me when 1 am down at the race track. I am a betting commissioner, ... 
* • " I nay off or collect. { , 

*, «. ' ^ s. >"^ v - «r + p *,m - A < % r* , , \'f - 

:•> >.V'','.^: 'i-' y. treat; to MiaM^laat «in^;- ; ''l"«rrlTed v 'tii»Te' on December r • 
; ?N ' Jfc v . 18 th. I^Wppe^fr-^^^|^g»ra ^Sj^^^ySi 8 ^? 0!a !R*«* a ..^'v 

*„.^i3r«...o»^ '"ficwn ■feere*' fc^r^^^^^^aywee1^end''^' , ' fle^T Florida on January 
2nd. I did not see Al Howard while I was there. I do not believe 
Howard was down there, he might have been. I didn't see anyone down 
there except one man with whom I played golf every day. Jjaever left 
\"T" " the Biltmdre. ' juirt 

' ■ that trip. . * - - ' " 

v-"-'.:. > \: i . '■■ I h^ve known "Broadway Ctoariie" Stern for about fi'f teen or ;/ : 

I v " Eighteen yeara* : lunderetand he is a stock. broker fr eonethiug./ I ' ■•"i^ 

■* don't know where he is cc&nected nor d'4 I know ' -hie 'source of income. - _ , 
I don't even know where he lives. When 1 Kant to get hold of him I 
call or walk around to the restaurant and I catch him. There is never 
an occasion for me to want him anyhow. I didn't see him in Miami* I 
have had no business transactions with him whatever. He probably has 
borrowed money from me. I have loaned considerable money to a lot of 
people. 2 have ho recollection as to 017 loan made to Stern., 

X >\m .1 v'" - I ^WtfK^''^^' ls ^'^.^*^ or v five years.^; ; . 

V-«> : "- I first -flat him on BroadwSy. I fLpa't^now how Jhe*; makes a -Slvihg nor 
^/.i. WfOT whM\ha>|Drke, AllhawSk prob^hly Iwtaed.h}* lIlOQ^or $2Cfo sometime 


• '! sec 


Better. 3'4on"»t know'thaV he is connected iith'.'BOward. \ f l have „... 
seen iifl^;fijwr4.-ii W** t Jtttow. he |»nt ^^^n&tfaa ^^n* 
work for Howard last year i»ut the place never Opened. 5 S' 

Howard has called me on the telephone - I don't remember 
;vhat for — lik e one frien d calls another. 1 do not know Harry Content 
or Mrs. Bell or fljfl Bfe I have read of them in the newsp&pers. 


1 knov, ^B| WM 1 laave lmowD - kin for about two years. 
^f^: : fe^>h8B^t)ie liy^^dctt djpjpiea. Me foa ar ^fore^laai^ I,^;.' /.^V- 
:^lii^ , 'be',#aiB ••jpjfking^^ar^ ;t knsj^BM^from*^^ .> . 

• lieve he wy rke d'^for' Al ■ Boward, v,:^I flpn ' t •tpnlc be iworfcSd fdr ^ Jaowarcl^t 
The^&rocfc club. # did' not set'^flB} in Miami V.' He d ifl -not ; call me,^ --. r ; 

^ up^/ j;ha?B received" 'no la tters from him. £^^V - * 

"3- '^flKBI 1^ 'York ifce-dayl^got arrested* I knewV-^;? 

be • had, "been in Miami. -It la a .natural ■■thing '-to Imow hV.iadown at ; v.; V 
.' Miami. s If via. is not around the neighborhood, I know he is r ia !£'iami« " i: 'V>->;' 
; JreTioua to that they spoke to me about ta lking to Al Howard to re- -'>.' '■ - 
. ccamiehd him for a Job dow n ther e — he and ^| ■^together, to ? 

work. I think I loaned^m^$100 when they spoke to me about 
. going to Florida, X don't know, that they went to ^Florida together ..' 
, nor: where ^t'hey stopped .there ,";-'fherd^eard fi^4HP while he . 

was in Florida nor did I lear from^^J^by either, letter, telegram 

or telephone . I newer*;' talked to -either of them> " * « * m %t *£ 

. ' ' ' '.' v - 4 "*Y 

■ - After.''! had returned from Florida I remained in Hew York 

• -^til-'aametjae in jabrnary , when 3 want Jfcb Hot Springs. riZ ; think I 
went there around February 15th. I stopped there at the iirlington 
Hotel. I went there to take the baths. There is nothing wrong with 
me. I went to Hot Springs alone and stayed for about sixteen or 

^.seventeen days. > .1 -net some friends dftwn,,ther^ _a. few judges,, a few 

'l'"',- flistrict attorneys, and a few senators. -They all go' flown there. ' 

-. I had no particular plan to meet anyone. I went down by train. I 
" ; "iifme back by $rain tojSt. Louis. At St. Louis I missed. my plane and I took 
another route y> Chicago anj^tboka plana . from Chi cago to Haw York. 

^rr^^l^^ '1 did not gq~to -"itot" Springs for brujiness. ^1 did not hear from 
M |^rbile ln.Bot. Springs* "'■••'■ ~ ■ 

, j saw K| J5ew 701,31 the fl|a 7 was arrested (February 

7th). I had not seen hip before since he left for Florida or for 
, several months. W^Kf) called me up that day and says, *l want to 

ses you. . I Just ^^^n from Florida*. .: I says , *I am going to the 
'; BJ-ltwore Turkish Baths - come flown and . see.jie.*.. He came down there ... 
•;. ^ithe wanted\a 'toa*: of :&&K aol^s,;^ "'waa^-an; alone 'w^an^e 
'Matb p^i; I wa^down there " ' * ' 

fite ot hsrs- walked in f that •I > know^of . *I >tl 
WDftP* .'/is© far as , I " 
;^%roker* , 1 was in *na steam room v wHen<| 
-i^he' other men^oaapt Stern were in* the 

walked in later. It is one big room. You can sit in there, probably 
twenty five or thirty chairs. I believe this was in the aftern oon - 
around three o'clock. The next converse t ion I had with^flflB wae 
that he had come back from Florida and he needed a few dollars. I 
gave him $30 - a twenty dollar bill and a ten dollar bill. He did 



''indole ter four or 

a SterTwalkea in 
is^a .stock- . 
i taiink all 
i- think Stern ^ 
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r m so*":*.:,' 

W allied actio money ./^ 

. ^h^*swnlea^ ..Wrirowed-^.,'' 
couldlj^^Jl^i* moneyfjrbm ie 

»*-:Jd^^wej^^"g».ing J? 

^ - Cjt: two / three~^b> four times aweek> ;jVI had no arrangement to meet 
i ;.:^^';fe*: , "*: ; ^aKKd .ttat day and had no arrangement to meei.^Stern or 
'i .^flHI there • "is" just met by accident as we luid Wt Jsrobebly 
• . > twenty times previously. ' I don»t remember vhether^fliH^ took • 

$ 4 bath. I think I net him in the cool room* then he might have 
taken a bath and gone out* I "am not sure of that* fie could not 


•iik* r . - 

'* - ~ m " ^laV^^^ke' 
thejfc>na# He 
faeWrthen 1 
*%$y: * """So. he ther|7 ^e "Just 




j - , have staved there long because the baths close at five ,o? clock. 
^, iV'^as aiter three I "geiira^y^run" out ' before ;five/"* 


. , ..... - w - . "fcg>jyj[,%y jeiin* ' sfoere^ were \, 

* % no lirrmngements- about when he would pay me the money back because '.>^!' 

V* iStCi £ . yJ did. not know whether he had a steady income that could make pos- 7 ^ 

called me on the telephone. I don't believe I spoke to him over 
five minutes at the most. He just, said he had come back from 
Miami and was broke and wanted a few dollars. He did not mention 
r^^s^^^tfcis jjewel- robbery. I kne w aboutr-i t-because -J read.Jthe-nswa- _. Tir? . 
f .|' papers. -I have never seen^mB since. I first learned of 

" ~~ Jerrest jfcram the newspapers about two days later but there 


i Tumors 4 ^hat 
£abou^ this 
tipped oe_. 
Howard and 




also had »been arrested,. I think L, learned . 

bnt I dcfe»t xeiember*. *I don't know who*-' 
iresteuranJf, Jjhey\said .*hey arrested- Al * 


DObody tonmunicatedwlthme or asked me to help either of thai. 
I followed the progress of |tf ■ case in th e newspap ers. I think 

lawyer was naned^ B I. knowoffcB He has 

an alderman. , He never worked for me. ffl ^^replresented 

after his arrest in New York, I don't k now who paid him. 

%p ^%&4&t, money- fo r BB and TLjbst no convert.. 

^Orro wtA jay aone'y^vl i 
iwould^-r 


..e^lbethe:^^ 

ied -w -iao one a 


l^t^payi 

diecw. . , 

- .^.ti^lfp-^ - .. 

wei^wje..:-. opncerned j^eeif, n.. ip.;»»y. **»ftt 

V£»6 mU^ftA to ae shout it. ft sent him 

in prison /either directly or indirectly. V T have ho employees 
working for me. 
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^ - .---^Xe^d/^e^oWrle "^t^ 

I'" had ; |{ap5)«ned. Ba.^i^ 

\ ' kne^r nothing about it" and they Just' arrested :him for no^'reeibn 
?: * ^ja.J; ialii v Xoarai*>d ibrc>u^ . *lie naiirfipaperfi th« llbntqn^ I&ad'been 
• taken back^to^^rida^^Eoward also told me that they had ax- , 
; tradited^d^^^gHp down there. ~ Howard 'is pretty' close to" >; \ 
^M^^dhe^oTa^eaoput dfche whole thing* %did not suggest that./: 
^(Kra^waiTeeitradition. Mo ; one talked tome about these : '. 
^ewe^that!(BB(^ had stolen. I did not .know he had stolen ; 
any Jewels. Howard never told me who did*'; - | / ' > 

*i£z..X i^X don't remember, dates but ^.Howard probably did get in . V. 
touch wiih me when he came to New York' on' January 31,' 1935. ^"l; " ; •*/ 
•V '■ v Th&% was short ly\ after/1 had read about the robbery In the papers. 
I don't remember what^he wanted. I haTe known 'the man Tor years 
and 1 can't go much back into what he wanted. He had made, a few , 
-1. . . J*ij£P? ^dq;riL_.te Tiorlda._.. I sawjilm^at the baths end I .think he told - 
"me he was going back again. He carae "hereto borrow ''money. '"1 told 
. him I was not going to invest any more down there. I think he 
borrowed from^M He was trying to raise $10,000. 

We might have taiksdsEoutthe robbery. I don't remember. He 
knew as much about' it as 1 tLttU*~ r~r-T^r#rr : -*:v".- ^- T^""T^'*r:~" . 


p. e a bookmakerand I know him. I was not present 

\ when Howard talked fc^outborrowing. this --mOney. ■ He " 

/told me he was go^ft^^^^^^l^^H^to borrow some money. 
. Everybody knows£fl| 1 can g ive you his ; 

" , handed to Keith a business card of 1 

^Rew^ork City). I donH know how many books on the races ^ 
^■P^had but he is an important factor in that line of bu siness. 
That also is my business, I em connected with tM ^poa one 
book in a. clubhouse at the race track. - % s ■ ^^^^^ 

- . ,_ Howard wanted the money to open his place in Florida. He 
; «eJ4 he .owed . some money down there ^and hs' nsedled |10,QOO >to pay . 
,j. .» *off sfoe jeo$>le:\I probably did not have $l0 t OO0 and if '1 did } f 

I would »jfe;g0v4n1»*1ihaV kind ptl adventure because;,!. never .made ; 
.-^"r any, money ^ it». -^There^was a ...little'-' trouble ^TBiaml opening - 
- ^ «v*?f-M- \> ' fjAblB .place last winter. * I figured maybe they would not be .able - 
. •• ?■' ; v-i ^ open 4ti .. Howard Tiid not tell me the authorities had refused ' 

' to open it. " Howard was in Kew York 6nly a short time and' I don't 1 
think I saw him but once or twice. He talked to me after he saw 
>He said he had borrowed |10,000. He had §10,000 with 
He had told me the day before or two days before that he 
was going to borrow $10,000. He wanted it from me. .1 says 'I 
can't raise it. If I had it I would not give^^toj^^or that 
purpose.' He seys, 'I think I'll go and aslc l 
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jg* la^r . h* says" .'tt/'got' *10 , <m>^ He. gave me *5,OO0; < - rV 
^V:v V-^ ut °* > -' tlle ll^.OOoVuLbout "e weak later, I just 'don't remember the 

* fcates,|be 'Sailed ma&|>.'end told fcV to ; send him^he -$5,000. He 
* Ti-t '^ ; ^lle^^Vl^om iOatfli ^-He %aa.«td^piiig' at^ JleeWo^d^Bfetei. ., 

.; . vibe next day 'T s^ I «ive' "•• 

-•>•.: >■. it to ay shirt' men. ; I know him v?ry well^- <X says , • ♦Wire this to - 
. v ' "'->A1 Howards j.-There was no apecial reason why I had him wire it., 
-ri/; JusV e ease If me being e~ little /too lazy; * I sent this friend " 
^\ '"' of mine across "the' street,, ; this was about'a week after he hed . ; 
\ been up here end just before 1 went to Hot Springs; .1 think this 
. was after he was arrested. "-"The man who wired the inoney to Al 
-r ^ Howard 4b Gy the .shir1^er;v '.;Ee ;i* -at.. .4? th Streak and Jifth 
~-f ' ^Avenue. I' hoy ny ahirts ^tram him. fjjteVMm in Ltndy'B^Bestadrant 
"X am pinto at aura this wasfafter.. Howard; had been arrested. I doh»t 

> want to "go 6n record -for' da te8. "' I. don v t think I saw Howard again 
- until he" abut down at JCiemi for good and 'came back to New York, r r 
■'•{.■'■_ T(s which was probably a couple of week8 or a month later. I think 
i have seen*Howara* sevferfcit^ 

Hot Sprines^Yes - I have seen him. He talked to me about this 
fell0w ^B^i8BI He tol<J me he was ^tting a raw de&l end to use 
his ownworcS^They were kicking him around for no reaaon at all 
, > ? ; - : ;.and they broke hie place and everything /or no reaaon at.aliy , : f . 

- ^ . I never heard of J^J"^i>&£ose he was arrested but I know now 

• ; 'rCV; '/* tha 1 ^ he. was in th^sjcase. 'V.f v \-> " "S; 


i\ he was in this^caae. v „ j \. ^ x y~ *v 

^ Howard -said^ha' "had no inwres't iD^^|j|^ "He said' they S ^ 
pulled him out of his house one night for no reason at *H»._ Howard.^, 
was telling mewhatthey had dona to him down there. He didjo^^^f 
tell me whet intended to do. I don*t know tihetbefl ^ 

intended to go to trial or plead guilty. I had no talk wi thHowarTTT , 
after that. 2 had no talk with Stern after that. X have no memory"* '; 
of talking with anyone about that. , There might Jhare been a casual 
talk. You walk in,to a restaurant and get talking and naturally 


^>;¥'<toy:''4c«S|. I know\fcim 7; tti« 4f.sJus* a . \J ^y^iis^, 

. V -"'Cu ssed wit h'- liCHowara e^ plan's. He£ther/,iLl Howard norfSla^y nc** 


or anyone e}|* ever said -^ything to me;e.bput the Jewelry, 
called me 'on the telephone oiay.pnce after hia return . 


to HewTork fromllorida. that was on the day that 1 met him alt the 
Eiltmore baths. VHH^ d ^ d n °t 'call* me over lbng distance from — 
Florida^^The onlycalTr I eot from there were from Al Honandand^ 
tf| |V & fellow that owns a restaurant down there. WK) 
l^vertelephoned me. I do not know Noe^Scaf^aand never saw him 
in i^ifa^I do not know the lawyer fff^^^t^ end I have never 
met^H^j^l^^ I know h ira by re putation only. He i^thedistrict 
attorney. I do not know fl ~p I do not knov.- fljB^ the 
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Kevr York, New York 
•"<*.**, June 3 » 1935 

:^%?Sre'^1^ dfr. tersonali^ 

appea^^JJSjSfi^ Yor^jqity, residence ad- ' 

^ Te **Wm^^^^Wm^^ being^fntrst duly ewpra depoaes < j?'- 

aid aaya upon ^rrath taat'^the fj^lowing facte^re correct: f^v' <V, ; 

'* r . <t I hare known Frank Coetello of w ew York City for seven 
'or eight year**' -It is my custom to «at frequently* at-'Lindy^s Restaiuvt, % 
■1 -usually have<my*hreafcfaBt there* '-|&r:&\3toing the present year, p*. 
hapB ia February,'! cannot 'fix the eiact .-dateV while -having . breakfast 
In lindy»a 1 encountered Frank Costello, *rbo was there at' a table -witt 
,otfcera whom I do not know, Frank <^teHo-;has bought shirts from me > 
f requent-'.o ccasiona and I have seen Ijim around Sew York and at the traJ 
over a period of" year's^ '^C,o8Wll"0'^ake'd'..me . if I ;had an account at West! 
Union* X told him I did, ' By account at jesterfi TJhioft-ia at the brancS 
of flee" at 54th Street* -between Bro.adway. and Seventh Avenue* -Costello" 1 
then handed me an envelope with the statement ;&at it contained #5,000 ] 
•and tej&ketjDB if I wouW .,Wlegraph thia ; mbney to^Al ^warf "at 'fcismi, .« 
Florida* I dlf tfJ't^ow..li.JBr#ardU Tte gave me the addreasana I recalll 
it was in care of some club, perhapa^the tebaeay, l Club at Miami. - 

' " ' - 

-■-.■+-'■-- Pursuant to these instructions I went to the above describ 

" .' '. Western Unidn telegraph Office and transmitted this money by telegraph to 
11 Howard at the address given : iMi ^i r«caaa„that Jthe Western Union fee i 
. transmittal of this money amounted to, about $12 or $14 rwhich^I paid. 
H Costallc lat«*r saw me tat Lindy'B and refunded this amount to me. . The / ;• 
J' Western Union jrecorda rtiotfld show 'the wsact date of this transaction. 1 
*- * • not recall i£ . , ^/ - kr, ^ _ ^ % 

I had no idea as to why CostoHfe waited "me to transmit, t* 
money to 11 Howard* When I opened the envelope I saw it contained .five; 
one-thousand dollar bills* Coetello said nothing about hie reasons for 
vi . transmitting ^his money to Howard nor did he tell me why he wanted me t 
:'" do it* I do not recall whose name I signed to the money transferred bu 
; think *% signed Co rite llo ♦ s name but I , may have si gned my own name or p 
i j^hereby^nsent and agree that the records of Wester 



eet forth" therein- te^be. .true. and correct to the 
belief* 


Witnesses ; /j^S\ 



, Spec. Agt. Chge*, Fed. Bureau of Invest^ 
U.S. Dept. of Justice* 
, Spec. Agt., Fed. Bureau of Investigation 
U. S. Dept. of Justice* Q 




__|P h ? Attorney ' 

~ oeeh V.coamieeipn broker 7 ti£*'~*I~4 **» oast few- years i 

Lbert j; .qoateato alias ii^SSrd V^'V^° «* B W»*»#I witfc^? v^, 

,., i^S^iSTS^^^^^r- • 

^"Ji 1 * M» thrown 


.ing 


CorpDratioiTinSSa ^ ^^duo^ ^/i*? 6 Alliance Distributors 
. ,- that corporation, ^t * ^oV^,* JM1 fcstrtl who i. connected 

^business of the Alliance dLSiwJ «<JUainted with the nature of the 

, • : the club known ;*T^2T25 ^LSSST 1 ?' **** he ^StS* 

not loaned any money to finf»r! ted by BoTO rd. but that he had 

^ hisMsltr^n^ioa^as^^Wi^ 
of only a few days; that he did not J?!, \? January end for a period 
Howard and beliefs that he ^ ?L f BeU - Conte ^ case Jitt. 

after Howards request; that^he ITlll ° H0Ward either one 0r ^ 
of fl.000 or $500 denominationlnd were^^f 1 ?\ l0an Were Mil- 
posit box at the National Cit? K* Ss? f 7 hin ' fr ° m hie safe de " 
pregnt at the time he deliveto*^ ^ y Branch, that 

J00(who was present during instant, Inte^iew S — 


6* 
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'fy&i^ Instigation iw& r »4d» .at the^iltaore Hotel. Jarkieh 
la4is©n v #T«me eid '*3rd Street^ because of >r«nJc 'OosteUo >q£ 
•\S\;;»--^l«i»^*oMw i.t other smbjects.*t such flace*< , v O : - 

'; >;.•' -.'-T^* 'V s ' ■K^3^SgSSHW>^t*M" sa tarnation of ill 
, ?•* " •-. .. fredord ihNt a f ran Tsbraary X through ifey 1, 1935. The Sheets for i\: * 
. .?. Janoary had been deatroyed* Mos t of the handwriting on the sheets is \ 
'•v- P^who collects thesuieta. The *v v 

**£5>^i£« |nfoi^BaU ; 6n ^ W JHIW^hegts jws v yery brief, a different sheet <■< 
i>.Vf V beiBg U8 * d i f<>r da ># reflecting the a^arneme^f :. the 4 
J[-*9«» t0 wch assigned.* The following .iabnlat ion, v r epreaent a ttie ' ' • v 
... name* a nd -dates of .. Tisitors" ss ^baerVed 1>y Special igentaflflfeand r. 


February 2 




February 16 


9 Estfll^ 
15 Costello and Friend 

(Rooms 9 and 15 are opposite, indicating 
this group together as a party). 
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; J : „ ' t 'f-'-' • Coatello - : ' 
£:< »V. *^-~46 i.4 r tostalJLo and two friends 

April . 22 8 Costello and | 

No further names were noted of interest up through May 31, 1935* 
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. ^BHS^iC s ?*5sBfk a *" t ** i64 Photographs 4* ^H 0 " 5 ^ ;:> V ^'" > 

Ooetello as being the parties mentioned in- above ta bulation/ 
very'iweajc, JLn his -isiafctifi cation $f.;$he photograph ofMj 
Claimed liability to ldaiitlf y the photograph of Sterujl^ 
mentioned in the above tabulation was described by%0 ■>« to . 

doubt >ut attorney. , However^ . 
_ 'could not conne <M Jjwith jajyofjgii other, parties of •". ft--*; 
ttereet as being at the baths together#^| P^dviaed that the l->_- 
Clo ned in the shore tabulation was Fhil lasteli, helieved V. 5 
by^M BP 3 he a partner of Oostello in some 'form "of a gambling 
entfjrp^fisaTThe Cohen mentioned in the tabulation was beliered by f > • ;. 
to he a retired bufliness man, "tobim as ^eWitt ^ 

of the opinion .that the Levy appeaHng with Costello on 
lPebruarj^ti»£1mown as Judge LevyV but f\xrther ^STtleula^S; i 1 

JmownjB^g^^i^ shown abore was also ldentif^daebeinf 

BBfftbewellJtaownbetting commiaaifiner^JH BB could no1 
"definitely say iitiethei^PPor^l |iaela4ii.partio 
dates intabulation above* However, he was of the opinion thatf^ 
and not ^|pva3 the brother who was seen more often in the company 
of Costello* 

\*- : \- .r^x^^siji-'y'rr.-r;--?! •<• ry^^s-r^--^ - -? - 

Host of the items^o^ntsres^in the above tabulation ■ -^V? 
[ appear in the handwritin^o^BI Hf *h e . items usder date 

of Tebruary 7 are i^H^^^^Vhandwriting* then off one day,a week, 
he is replaced by Bjrwhose handwriting* appear^ "V 

• - ~m of interest, : \J>et Uttte ^erstanuing 'was had -wjLtj 

I that the register sheets for February, March arid ipril would 
i retained for possible later use in response to subpoena duces tecum* 
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The following are telephone calls recorded bv the telephone 
.Soiify^l*j£Su5 of Framk Co>*»llb at'.JHl C«Dtr a i>ark^« i 
'ort ^it^BndicptV^ae^} .fjrt w^i'eh/*ja>r i«tereat td^he inyegti.- •'. 


$2. : 


2/#35 . 12:45 5 Ji, 
- '„ ; ] ^ 'In outgoing ea: 
. •>> ■ v phoning male -voice aa^ed.if it waMB 
/ was phoning voice _asked if -he; 'saw CnoseTP? 

- r "' " ■> Mm Tint. +.W "n*n» •«% nomeo Viior +V10 <in)»rv 


_ , ,^'.ir? 

.as follows ; , A- male Voice answered - - 

"'When told it 

J3W8. 

told him not to? use any names over the phone , and 
told phoning voice "that everything apparently is coming 
out all right, the only . thing to be.wareful of paste* 

•"" - , . .Outgoing -^jallf Frank <!os£eilo .phoned a£fl : .the, .male voice, .who 
■; .->a" : " answered was, called Paul- hy Costelio.7 'Paul t^llBd'Costello 
- - "Chief 1 . iCostello instructed Paul to be there where 1 he is -* 

^^^.^Bojr ivi««Oo«elock and jeceiViB k,^^Jn$end6^^ 

and to give the telephone number of the Biltnore Baths^to "this 
party telling hin that Costello will be expecting a telephone 
call from hi:;, there. Costello further told Paul thct he had 
7 , ; . ... . a cold and. was trying to. break, it by going to the baths* 

' Paul etated he will' fplibw the Chief'* a^initruct ions* N ' V 'T7-^Y ' 


2/16/35 


V^/17/35 4:40. p;m. V B'# 148 3>. •'- .:•/ . .' V : : ¥ 

^coming callt ^tJharlie phoned Frank, jj&nted %o know if he 
- * ""could see today* : ' Said he wanted to see about .that thing 

ao when he aees the other fellow he could tell him. Frank wanted 
to know if he will he home all day. When told he would, Frank 
asked him to call back in a couple of hours because he first 
. . wanted to get some sleep before he would talk to him. Charlie 

\ said he will and hung up. .'•■„.. 

^MW****., / «^fi^5»^ip..#1483 . r;:: , him 

* V?^'-; Outgoing -feali^Cosiiil^ phq^ed ^^..ltr;;«t"ern;arid/a8ked/to, 
■W** - : jj^t'^ver; tofhisl-hpuae. lfte>n. said ha'Vonid, righf^awayi 

Outgoing call: A 'female voice answered the phone* Costello i 

inquired of her as to who it was had left that telephone number 
for him to call. Female said wait a minute, and another female 
answered the phone saying "Hello Frank Coste llo wanted to 
know who it was, and she told hin Costello wanted ... 

to know ho w she obtai ned his off icetelephonenumber and she^old 
him fromgfll r|Bt and they then had a conversation about her 



4» • 



■ylay.BOme gplf - arranged to 
otner et;av:w,ij|, ' 

Charlie celled -talked to U?b. Cbetello - -wanted' to talk 
to Costello -not home; Charlie eaid he had been trying to 


get 


lied ^afe^jSrttrsV 'c^rteU^'r .t°r J& 
thought Al was there Tor dinner* ^ X. - . * % v c 


i' 6:30 P.M, 


said: he J^. 


Charlie called : 


i - planned to meet later* 


I. J 


ffr-oo -CosteUp-^ajarfcaentr*. planned^-, 


7:10 P.M. 
• t .- .v jr»J^* r Ste rn -called" 
<: ."to meet later* 

(Agent's note; evidently misunderstood, probably meant to be | 

4/25/35 ,,A:20 .JWERSBttSB*'±. ^ V> '-'''K ^f' ? . J 

Party called and^eiKed^oTieii who" answered to' the name of Frank* : 
Party said he was nervous and would be in on the 9. o'clock train*' 
Told Frank that he was planning to meet a party from Chicago con- 
cerning a business deal - that he had asked them in Chicago to 
send him a hundred pieces but it was slow coming in; that as sonn 
as it got In, it had to m out; that he had sent some of it to 
Buffalo; that the party was going to try to get 75 from him, and 
. y'i- v^^tated^^trher had .40 -ejMi^.*o.>,i}»if .-.'3e»pk said that he „.-.M 
£ \/-coulrfj|»t ; i»ie toy^n^f; jitintil y$& ; iwv&. at wMen 'time he^ba* 
' t0 fdr a certain tetter, HfJad ihat he was going to care'' ! 

v .^mf fQr. : 3!ony« ' %thef sP%'rt*y said thavlale'aeijt to *end sbme money also; 
, v : . ; f>: v" i , u#V v - that they «pMt;>ii^3Pfd«lll^^cl^^l^y sajd*he would *allH 
. ~ Frank when he^ot to .town. Frank' said .he had to pay to keep 
them* quietV'^* "" "*"'' 

10:05 A.M. H| |^ 

Costello called man - no name used - Costello told man he couldn't 
connect with mouthpiece and couldn't help him much. Man said they 
beat their case. Costello said the only person he knew to help * 8 
Judge , sounded Italian. 

4 so 


4/23/35 



*|ideut£$Bl 

~f*o be" very tfrienfliy with*^ 
: ' «uo vvp«j-i«p» mem ,oi;^ar» Buwe question's* to the identity ' : 

* ' Of Charlie, previously recorded 'conversation Indicating that 

\A * "*th§re is a Charlie in'Co ate llo«e office, aid ^e Charlie re- • - 

\-\*.'; is ~ .. .. - 



Cos tel^^Bju^ror^l |F - woman answered phone and said 

lie would seehim at the golf club tomorrow, at which the woman - 
told him^l w^^di^^be^n town tomorrow, but she would 

Rive tie message to^B^^^^W in the morningi Frank closed 
by saying to tell^KgB^i^Wthat he had called* 

" '^jjf? .' ^^ C0, ^S "cill * Man bj^najne of 


^.j^ ; ,^ncanung caxx .» Ban oj.name or^a 
~~\&&t-S'~ W ^ of ^bby for^Fraik* -Coatel 
JBPhi • .MkedJbim if & was still f&terlstej 
^'**«SV& .M J»fcou4$ '.that W M*flb£$*& 
^..a^ f^^that arrangements abbu^ be oSSe to 


tb* fetter >hil j 

_ get inJto»cbr?ith| 

arrangements should be made to get in touch with tbVDdU; 
that a hearing is to be tod before Tudge Cotillo tomorrow j that 
Cotillo could help if he would by some little, technicality in 
tiie laWj but he felt that they 'would hate sops trouble reaching 
Cotillo; that the OovernorJfld^Lready signe d the BrtrHHit. 

' Tqaew f ~_ 

e, associated i n bugi *. _ 

'"mi* " 

frienT ' _ 
caseji'l^eJ.pf thqffirlttf 

. . - _ c©ir>r 

he had delivered his contract. 

.8 satisfied that man (known as 

the Dutch Schultz of Penne.) from Penna. could do him no good* 
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4/25/35^ _ 10:05 A.M. 


9 135 A«1S» ■ V |.->V' f y-^S ' '2 ' 

Fjfenk ■ calling gtamf orfl ,4-4983 '-v- X A 
Eell ° ^BBB* Pleas^;' . 

-v ? . •:, , Cho'a calling^. - >: i- ••..>- :<r~ ;\:-> 

Just a moment 
Frank - Hello. 
. - Eello, 

e^^#^*^ 

What dough is coming in* - "' ; 

iJI?i fc their intelligence. I told them that I had to - 
giTB the factory at least 500 with the order. 
-I spoke to the little fellow. ' 
• What did he sayt ^ ;^ ' ^ 

Tried to chisel in for 
How came .you*re not playing golf? ' 
- J'm going out now.' - •-. ■, ■ ,'■ 

~^<^;^outh|p^^ . . .ms&gzf 'l'-;v-*: 

I only know whet I read in the papers ' "•• - - - 
Irank - Yeah - that's right. 

^*fl^" * f j d ~ onl y know the ^ttle fellow and we're willing 
I „ to help him out of any trouble if we can. S 
Frank - Yeah - that's right. 



# 


^1 


t 


I'm heartbroken, ffe " * 

,<M i - terrible *' :: ~ 

. I ,ytiu &o las£ night? 

■7^, / : V,--- Wfc, ax *iapp» »e /- ^^i^blelafciwY'^ ^ - 

'V;., ' '\ Xil: ITho lid you see? - ;V-w •"• ; " ' 
v:. ;; '^^vvf ? ob: Sowar* and Swif xy - they Went 'With us 
5 .? 0W are they ell - Howard and Swifty? 

: - ^jBob^K. - " 
"?*tlli fhere Vn'he 

; v . Bo b; Xhear d him 

••' ! '*<4.WJf:so you Setter wait around tm "he^etf bacWWi&f 
^ Bob: What 'a news over there* - v -•>."> ^ 

he feels bed. Sorry I can't go out with you. But you'd better 
stay in - no use taking eny chances. 


"I 


aey all - Howard and Swif ty? •. " ' 

le'boas? #.*V *f fV ' 54 SI; . 

Lm mike' an'appo intent jf or hi&golf dub -3 
| going tb play with them. V*-' f Jk' 

kter Walt fiTOtinH «11 'hd'^i' v..v^;*'/ v' 


.1 


1 - 7?^ ca ^ C" "a™ 4 ^atay called - talked to Hr S . coatello 
, / . / ^ranV Costel^ l»8 not heae^nd Mrs. ,co s tello was^ 

*k,.J^l. ^ ten ure h.couH belated A ^ * ^ 


10:50 

Incoming call - man 


Patey called - talked to lira. Coatello 


''fife 
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Below is a tabulation of the possible long distance tele- 



' M*ttics of &s^lepbon»*«di*any at «anij • nori^.''.;^ ■ -V- ,J 
■ »r. •■:■>*■ A • The period cheeked cover* fras lanaary lthrongh iprll l^-?rS;'. 

- <f *. 'tiimr ' ' *>»abw fiATXTwn - atria Jr.iT.Tani : a ' V :. 'PiPTT r.*T.T.im ' ■*<•,:-•/: 



#CAlia> 
Hector 2-5151 

Wisconsin 7-5991 McAleenans, Loans 
^p 9 ? airerside *-1488 


a, 868 Wiekerebea 8-6483 -*©ld # for Howard 
residence. 


2/15 


8/16 


8/18 


■'■ Z 


.Algonquin 4*4390 


illiance Distributing 
Corp,, 153 -5th Aye*, 
Frank Costsllo off ids. 


H dorado 5-8934 Waldorf-Astoria C6rp« 
.... ^XToll *Lip shows talk to •^ostsUofJe 

Bhinelandsr 4-0800 Wlrae BoteJ 
(Toll slip shows call ta 


1154 fiseonsin 7-5991 Mcileenans 


8*0 - JPlaata 3*6219 ^...j. Soward residence. 


^Uwlil^iTsstats^asS/asY^:.^ . " '^:^¥' ' * 

: mimh^^A^-. ,..m 

/'::v^---".^«/ll ••' '"' »^ v 8)Ura ' : > i'«L8 Washington Hgta. 'iBKf^Sl^S^BT 


(Room 518 not ussd by Charlie Stern, IJ^reaaontobelieve his wife was with 
him in Florida* However, he claims f| |^is a friend of his w: 


96 



^^^^^^^ 


Hotel, (^J^S) 08 repre8ent « of interest from the 



l\MH A , Sndtieott 2-9677 ; 

!Ott;>-5677 


«24 Indicott £»5677 


^»nk fltoeteUo ; 

1£l * ■ . \ • . 
Jtoik. CosteOio 

* Frank Obetello* 
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>ana^?L : x 

the* bail on ^ 
e Fidelity 


^ UKjerfcalhedt Imet Qoacne 
June**, 1919 and charged ' 
Frank Coetello with^f Irat dagraa gri . 
' v aa of lay 19, 1919; . complaining wltneae waaj 
.Coetello waa tizad at #?,000 and waa f uirnlei 

l t then a£>09 Broadway; that 4rr*eting officer ___ 
then .of taa 109th Precinct; and* the indictment waa diamiaaed 
•r 18, 1980 by Judge Humphrey* on reg.ueat of taa Patriot w. 
Attorney* the raeorda do not reflect the reaaon for the diamieeal* t 
;-.^-.It will be noted that thie 1919 erreat ia not reflected in the raeorda 
v ^"yOf the Criminal frentificaVion^fittreeu of wia lev IbrkPolice Department 


: T- S^-.-^*^ ^-^paatal Agantie|fl)»btaiked certified., eopiei of Marriage 1 ' -j 

Lieenee, dated September 88, 1m, on Marriage Oarti'fioate #85802, 'i' , • 
, , In eame, Frank Goatallo # ago 83, of 84 leat 117th Street, gare occupation 
: 'na' plumber; f ather : wae Leugi Coetelle,^eor» in. Italy; mother. Merle 
Barerio, alao born in Italy* The wife*a maiden name waa Loretta Geigernan, 
with a than addreas of 1968 Serenth Arcane, Haw Tork City, aha giring 
birthplace aa U* S* i* ; her father, lack Geigexman and mother , Cecelia 
Joaephe, mleo ton tn-0* *• U—lt appeera the marriage neraaony waa _ cw . 
performed on September 85, 1914 by Barerend Father Thomae McCandleaa ' 
of St* Mlchaele Church. Vltneaaea to, the ceremony were Pauline lalden 
, Caaeotto a*d SaVerio Ceeeotto of 718 Meat Bad Arenue* The marriage ... 
i Licenaa warn not rfeturnejl to the Cleric of Court until Horember 1* 1915;- "V 
» JtJ'm to >w .jpex>lcularly. noted that in the application^* hie marriage 
Lieenae, Coetello gara the^maiden name of hia mother na Barer! o. Thie 
would alao aubatantlata that the March 18, 1915 arreet of him aa Sarerio 
ia applicable to thla defendant* 


jm 


'i* .-Police Department 


alao to be noted that Coat alio admitted toi 
"of the Bureau Criminal Identification, Hew 1 
that he warn the eame aa the Frank Sayario arreeted 



10& 



£4$£r.j»Ti»iO»* 4*th 

£■ -f:':', T : on. June. 7* 1935* • 1H1» residence " 

i the reoent photograph of Costello {taken by Hew Tork Police on May 
;• 51,' 1935) and tiro old photographs of Trank Sarerio (taken re epoetin 

ely by the Hew Tork Police and by Welfare island Penitentiary flaring . 
;I c t ^l91S) were ahan^t^H expressed the opinion^that the ! #L 

photograph* were ^esSCTSani, He also retailed that the nan he 
r-^-'s? arreted as SaTer&o* later pleaded gVilty to a aledeaeeibr charge '; ; 
C - ' and' i TeeeiTed -a sentence 6f -one year* * fie bollered he oenld identify' 
4 fleTerio today should he be confronted with such person* * - >. • . 
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DESCRIPTION 



miMvljr ^ ^-teftiHi, siigatty fieehy,J? 

flo^lexioai ~: ; ; v medium -"Slightly dark;'" 

> - '■^■S'S-.'iuttWT % •', v.* 

i""v" '■' ■;■.•'-■'*•' f >-A-"" large moss* - , • . ^V'- 7 ' '. \ -. r , 

; lationality* ; /Italian , . - . - < - '* s; 

Wife* : ; l^retta {nee Geigerman) '" : ~ 

^Oeeap^loat -^^moras race ^tlag-^«>i<»#V;,^iw] 

Handwriting: 

Criminal fee cortf* ' 
5- 6-08 • 


»ot preaantly arailabla.' * '\ ;, ViV^i? 


5-12-15 


1W9 ' 


'•^•^W ' ■ f^Wl -<rA- H«.4»- yr «*J?9«**l«>» '•A.Bur.of Inrea. jiOe " 


' £ *reuk Coetello, NYC P.D. Aaeault k Robbery. 
^...?^ e ^. 5 / 8 /? 8 r.^ Kamochan, 5th Ct. 

Aa Prank aAVmiO, HIC P.D. *obb. HeYolTer. ' ■ 
Pleaded Guilty 3/E6/15. HI Co. Judge Sirann aent'd 
: 1 yr. Welfare, Ialahd Pasy..--'fcrttd 8/5/ld. , 

Jffanae^ ofViVls/lst ifig. Wta«any f Indicted!! 
°?^ 7 * /l0 ' 19 * Ind ictment djamieaed 
y*Wl8/ZO 0 Indictment charged •— • — 
^jj^P and Prank Coetello, 

(Abore 3 items are not supported by fingerprints). 

£ y *M*J?9«tello, 7ed.Bur.of Iuree. JTCC. 


- OV^^f^:t;M ! ifW^. .Marahal j 


far 
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Cfe 4f "7 ,A 
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rlangthi by "tgents, " / 

" bat I^^Ee claims thai he ' 

i .part la it and .he •' : 
knows nothing about the jewelry or where it was taken, or who may 
have turned it over to Scaffa* He would add nothing to the statement 
already made by him andpreviously reported. During the cour se of 
the Interviews withH ■pVhe was interrogated closely as_to^^ 




mi:/" 


_ aiima w&s questioned tlosely as to. any telephone 
^f'A call* which he nay bare' made *o Jranfc Costello upon arrival* Jt is ' •' 
> to be noted thai he previously denied talking with Costell o, although, 
admitting that he did call Costello's number whioh^B^had given £ 
him but was not able to talk with Costello* During this interrogation 
fee finally admitted that he did see Trank Costello at the Biltmore 
Baths on the afternoon of the day he was arrested, and that Costello 
loaned his $85*00* It is to be noted that Costello claims he did 
talk OTer the telephone with ■■kn this day, made a date to 
meet him at the Biltmore Baths and there loaned his #50, a twenty 
V, dollar b"^l and,* 'ten dollar ttfLl* ^ u t „ • & 


o 


<%»rhed it brer to n l Howard, who already had sons therejgl Hp 
> ■ : "i- atatede^ MBPfeeVnot tOUlgg to t&kjl th fineolal ^a. ^ jbouv T- , 
these onafM BWB eEav 

, JJpolMjjBgj^^ ae a witness if desired by 

Oovc rawon eniWffPainf orm Special leant I 
' Miami 1 aWE gpa ola! 

tea beeniW5HW^oHtewpi»^oueh. 'oAtb^H^jggpeeri 
end submit appropriate report BOTartac hia tat«PTi«« »ltlx Boyae* 


It la to be noted in reports previously submitted that 


J* 1935, bjr..^., 
a notebook 
:s contained 
claims , 



ntihe time of hie arreet i» lew 
City Detectives 
was found on the 
the unlisted telephone 
tbit this notebook vas given back 
•— =• ^omfiew York to neridn by 
wea interviewed by Special' 
any knowledge of the notebook in question. The effocte 
of jKjjj^feoa deposit at the Dade County Jail were examined by 
Agent^^^but thenotebook was not found among them* In several 
interviews with^^^^he insisted that his notebook was never 
returned to him. by the Hew York polios. However, he admitted, as 
previously reported, that hie notebook did contain the telephone 

aewJfcrk an&tfcftt this number had been, 
^fprior to Ui dapantttre -ltom lilemi .by-r^ 
that the ftjehejMjaa £urnlahed him by ; \ 
'"V telephone ^oatello 


Mfpfi^ruary J 


i the latter wonted 
r: ,^^l^m*t% to? borrow money f< 


k-^jC-eVV- 


Anticipating the^ trial or~tteaW defendants -in the Federal 
Court for the Southern District of New fork, Special Agent in charge 
Keith checked the records of the Clerk of the Criminal Court of 
Records, Dade County, Florida, to ascertain whether the e: 

y used in the State Court trial and conviction o: _ 
were still intact and would be available for use in 
Southern District of Mew York when n eeded. The following information 
was ebtsined fromf^ B^Deputy Clerk, 


'V- - 

,ral -Jr 


•5- 
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N.Y. 87-11 

lately jg' - 

j December, 1954 and 
i esaatdered |£rthliess. 
1935. And ' a thorough iatarviaw #jf 
' MaiMd ao Material iaf ormation, 
that the mat ter would be treated in utaeost confidence* It was agreed 
thatm^aould aot be interviewed by this Bureau or further at- 
tempts made tocontact hi»; eo as not to violate the confidence v 
expressed brfl ^ This understanding was had with the know- 
ledge that i^HpfpossesBed no information of help to this ease. 


previously mentioned, 
oe conversation with ■>,.>' 
I was ' informed thetflBpbad approached 
atlon was sq general ifr.ftfr;- 
. visit daring June,;-;. 
5d~ dii)clos sd that M^pos- ^ . 
fever, ■■Pbad promised fl^fe" , 



J furnished Agent 

- oa July '10,' 1935 with the names" 8T ,ihe detectives 'and the it shifts 
of duty on the taps maintained by the police department on the tele- 
phones of Qoetello and Stern between February lf/th and 06th, 1935, 
' Such information will "be later elaborated upon when swamary is had 
on the conspiracy case, showing what officers listened to what might 
be considered important telephone conTereations. It mi ght be 



X& the absence of | 

agent flf^t had telephone contact wit 

exprssseoa willingness to submit to an examination of 
possessed by Chubb fc Son on the Donahue jewel loss of 19S5 but re** 
quested a subpoena In order that relations with the firm's client 
4palpht not be epasidered violsltad. Accordingly, on July -^th sub- - 
5^ena dupes tecum was SbWimed fiei*/ths .of f ice3,of ^e TJhited.Sigtes^- 
"Attorney^ Southern DUtjric* of New York, and served by Agent W/Kf 
c-on, Mr. "Walsh* Mr. Walshes :*> member of the uaineorporated tt&m of 
wS ^br& Sen, » iJt^^ ^tiwigr forty, 

•ight years* fie produced th* file and peiw&.tted Agent ■§ to 
examine same* It did not appear that this file was complete. The . t 
following represents miscellaneous items culled by Agent Moran which 
might be considered of interest: 
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v Jaly 26, 1935. 


i>t Jfoel C.~ ftaffn. 


• Mr, Keith telephoned aad' sdvined the* Geaffe aed kM c**vietad 
ay the Jury on tkm counts, count one charging hia thai fee did aot know by ahoa 
the Jewelry bad been pat in the lock box) count four. Oboxtl ar hie that ho did net 
see tha jewelry prior to March 18th, when it aaa recovered byH| 
Florida cad count six, charging that ha did aot kaov by whoa the JoveXry had booa 
•annealed betaeen tha data of tha robbery aa Jtnaary 26th and the data of its recover; 
ca March 13th. Mr. Keith edviaed that tha iadictaent originally ooataiaad eix 
counts, too of which vara thrown out by tha aourt aa toahaioaliUaa because iha 
charge did aot eonfom with tha aotaal qneetioaa aaa aaavora la tha Oread Jnry 
transcript, and that tha jury found his aat *uLlty aa count tao # which ch*rg«d that 
ho testified falsely when ho evcre that ha failed ta re^ejalne tha voice of tha pereo: 
who called his on the jhone and told hi» to coae aad got tha key. Mr. Keith abated 
that Sc^ffe's aeateaee is being deferres for two eeeks. X inquired if Scuff a would 
aoTO for a ae* trial and Mr. Keith et&ted that he hollered that be would, but that 
he did aot think he weald abtaia one aa there was no expand to base the aoYeaent on. 

Mr. Keith adriaad that Jaage lincka, of CoaneeUeut, had triad 
tha aaae and done a ealend#l job, that he, Mr. Keith, aaa going ta, have a talk 
with tha Judge ead advice hia of the whole Wckground. X aUtad that he should da ,. 
tale, aa it aaa a big aaae aid aaa of tha first of ita typa to be eo&aladed 

X/enooesafally. \ 


rr&riir, 



Mr. faith stated tha entire aaae aaa praaeeated by J. Boaard 
the first assistant O.S.Attorney aad ha did a splendid Jab. X instructed 
lei tb ta prjpere ae a aeacraadae aa this whan he re tarnad so I acal d write Mr* 
aote aad thaak hia. ZBCORwStf 7-2^ - ^ ^ Q~ 

Mr. Keith abated that ^■■■■bid Gkrir^xjU 
aafeaaai that he aade the *eaark that eJtolkTe^lXMT af the BeaffstHa: 
'^MiflV^ thjaajht the Director aat tha Boreaa vera ova hundred^ cant eafed 
n^b*at.T| "To east aaand thai opinion aad any that they are ealy *£netf eigcrSar •ant 
Mr.Eciaft«faoi because in this eaaa they have bland sre d terribly, having aatadja oM*^ 
Mr. LMtBaa.aae 1 hiaal aaaaer in bringing ftoa ffa aef are the trend /vry whUe |^^MwVsAUl 
tsx. Qui^in.-to p«. Mr. £eith remarked that flH^Pbad fijfjajgd hia a poelttW^Rich M» .. T 
Mr. 6ch ? ii»»d..ii.e« lined j that he, Mr. Keith, belCsweBthat fH^P ie going to reprea- 
Mr. scha^c.tel^ o, Howard and the rest of the crowd later. Tr. Keith stated thatf 
Mr. Emithh*d..i» letted that in ease of a conviction, he was &oing to advise Scaf f s, 


Mr. Tracy 

Mies Gaady 


# 


KtBor&adua telephone conrer nation 

Mr. Roarer and Mr. leith 7/26/35. -2- 


the tratfa and that Mr. Keith believes it nould be e good plan to oee Scaffe 
and see if h« will talk, although be did not believe be would *% this tiise. 
J agreed thai tkift oould U a good plnm. *. . r > ^ « > - 

", .'"»% itoitb etated that be oonld bo back Sooday »ond*.^ i ,4'" 


1«tj tnlf youre, 


John Idgar Boorer* 
Director. 


Mr. Nathan.. 

Mr. Tolaon... 


CMaf Clerk.— 

r.aige .« 

r. Colfcjr..-- 
; Mr. KTtrf»,-- 

' r>. Essa...— * 

j Kr. Earb» 

: Mr. ks!& 

Mr. L?«ter 

Mr. (Tiian 

Mr. 6eteldi .... 
Mr. SctUdet . 
Mr. Smith .... 
Mr. turn .... 

Mies Candy... 
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^ehcral ^Bureau of ^tt^esitgafum 

ROOD 1403 
S70 Lexington Are. 
Haw York, N.Y. 



Kr. N.t«-«». 
Ur.ToUou... 


PERSONAL and CONFfeKNTIAl 


r 


Director 

Federal Bureau of Investigation 
U. 8. Department of Justice 
Pennsylvania Ave. at 9th St., N.W. 
Washington, D. C. 


August 10, 1935 


o 


CUttdtt-.. 

Hr.Os? .. 
SSr.Ci , r 
Br. t. •Sii- 
Ur. 

. •.. ~!.r j .... 

■-E-fcti 

i>. tetter 

Mr. QfllM 

Mr. 8ckcl«t.~ 


Tracy.. 


Re: NOEL C. SCAFFA, et al 

Rational Stolen Property Act; 
Conspiracy; Perjury. 


Dear Sir: 



I am transmitting herewith for your preliminary and 
confidential information statements made at NewJTork City on August 
8 and 9, 1935 hy Noel C. Scaffa, concerning thtPfo iaml-Blltmor e ^jewel 
robbery and hie connection therewith. 

II From the Statements you will note that Scaffa names 

Robert CTNelson, £531 I. -Wth street, Brooklyn, New York, as the per- 
son from whom he received the stolen Jewels in New York City on March 
6th and to whom he paid the sum of #45,000. Nelson is known to me and 
I believe that the data as to him furnished by Scaffa is entirely cor- 
rect. I am convinced that Scaffa is finally telling the truth about 
this case and that the attached statements will ultimately enable the 
government to proceed against all those Involved. 

Robert C. Nelson has for yeare been a receiver of 
stolen jewelry in New York City. He is at the present time under 
parole from Sing Sing, on a conviction which occurred in 1930 on which 
he received a sentence of four to eight years, approximately, x under- 
stand that he has extensive' political connections in New York City and 
was able to obtain this parole after serving only six to eight months 
of his time. Nelson^ 'is" known as * "walking pawnshop". Be is an 
habituseofthejaee traeks and is well acquainted with Coetello, toward . 
Stern, B^and others connected with this case. 'The racing 

>ason T^owQ^Qaratog a , NewYork and Nelson is there. Special 
AgentefjH ^^and^Hp^have located Nelson at Saratoga 

where he la now residing In a prTvateresidence on the Northwest corner 
of stratton Street and Lincoln Avenue, Saratoga Springs. Nelson plana 


COPIES" DESTROYED 20150 & 

*** »£Pi9^AU6 27 1 9J5 


ft* . 0} • ' 


DIRECTOR - 8/10/35. 

to remain at Saratoga, as has been hie custom for years, until the end of 
the racing season there, which lasts the entire month of August, There 
is no danger that he will flee, according to the information which I 
have and I deem it inadvisable to arrest him in this case until a 
thorough investigation has been completed at Hew York City for the pur- 
pose of corroborating as fully as possible scaffa' s statements. It 
seems obvious that Nelson has now become the link between Seaffa and the 
Costello-Howard mob and for that reason I am especially anxious to have 
In my possession every possible fact before interrogating Kelson. Of 
coup's j I hope to be able to secure a confession from Nelson and am 
certain that this will constitute the final link in the case. 

I especially urge that everything possible be done to 
keep the fact that Scaffa has talked a secret until Nelson is arrested. 
This desire of mine is based upon my belief that should the Costello- 
Eoward mob become informed of the fact that Scaffa has confessed, they 
might arrange the assassination of Nelson because they undoubtedly know 
that he is the individual through whom the government might finally es- 
tablish their complicity in the robbery and. the disposal of ths stolen 
Jewelry. I believe that I should be in a position to proceed to Saratoga 
and cause Nelson's arrest by August 14, 1935. 


I attach hereto a copy of the photograph of Robert C. 
Nelson with the request that his Sing Sing record and any other criminal 
record he may hare be forwarded to me at New York. 


Very truly yours, n 
YJ. K. KEITH 


Special Agent in Charge 
Ends* 
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q. Do you know ^^^B of the Jewelers Security Alliance? 
A. Tea* " 

q. Did Nelson ever indicate to you that he ever worked for him? 

A. No sir* 'V; V ' " \\ : 


Did jjoj^yer work for h '..»-.;,#'' 

For^B No. Ours— you see — ours — you see—are conflicting interests 

vit V B He ^P 7680 ^ 0 ^ the jeweler and I represat—in other words- 
he represents the insured and I represent the insurer— conflicting 

interests. •> • • : ; • • 


Q. Do you know a nan named^B ^Vwith the Jewelers Memorandum Bureau? 
A. Yes, _ . 

Q. Did you ever do any work for him? « 

A. No. • • < . / / 

"Off the record discussion was held at this point" 

Q. Did you at any time on the occasion of any of these various meetings nth 
Nelson use a taxicah from any specific point to any point for the purpose 
of meeting him? 

A. No* Because all my meetings with him were near a subway station either 
40th Street and Broadway and Grand Central Station. 

Q. In other words, there would be absolutely no records of any sort* 

A. No. ' • i \ \ ..' 

v. J \ *• . '' 

ft. Were you ever accompanied to the place of meeting or part way by any other 

person? 
A. No. 

ft. And with the exception there is no person who knows of your 

meetings with Nelson so farTS^ou know? 
A* Not as far as I know. Some of my men— there may be one or two men while 
, .. we were tailing him. .' , 

ft. /But that wasn>t during this Bell case. ). % 

A. -Not this Bell case, no#.,.<'' . , "' . • 

ft. You didn't Shadow him at all in connection with this case. 


ft. Did Nelson ever mention to you in any connection Costello-Howard. 

A. He iaentioned Howard. He said he saw Howard at the race track. 

ft. When? 

A. During the period that we had these conversations from April 26th or 27th 
to May 26th or 27th. 

Q. That ,was after he had returned the jewelry to you, 

A. Yes. 
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Scaffa furnished Special ^gent in Charge Keith v;ith 
the actual surveillance reports of his operatives ir-entioned in the 
above smqpation, and the sunmation Itself was, dict ated by_Keith in 
the presence of scaffa and his operativea^BBfcfcndMj H| The 
foregoing aummation in fact represent^J ^fBtateneS^since he 
conducted tjje principal 'part of the WweiJJanee and supervised all 
'of it. /;*-:/• •,. pT\:. > . " 

fH BK' employe of the Scaffa Detective Agency, 

was interviewed on August 13, 1935, and advised that for a period of 
years he has done work for the above agency. He identified a photo- 
graph of Robert C. Nelson and stated. that Nelson lived at 2123 Voorheis 
Avenue, Brooklyn, New York; that he has been to the residence of Nelson 
for the purpose of keeping him under surveillance from the time he left 
there in the morning until his return at night^ha^he has been em- 
ployed in such fashion during 1934 and 1935. f| |H|stated that he 
made written reports as to his activity which weresubmitted to the 
Scaffa Detective 'Agency, the original notes being retained by .himself, 

^| further stated that he recalled driving Scaffa 

- of Topiis & Harding, to. a point near Nelson's residence, 

stating that it was on Ocean Ave nue, acros s the street from Nelson's 
home, where he dropped them off ■■stated that at the tine he 

did not know where they were go ingpu^tfi at he has since determined 
it was to the Nelso n reside nce stated that at no time did 
he hear Scaffa and^B ■■discussing the purpose of this visit. He 
advised further tha^hehad no definite recollection of seeing Scaffa 
return with a pa ckage, however, he related that Scaffa had inquired 
whether^B had his gun and upon his reply in the negative, fur- 
niehedlM MKriti a gun advising him to "keep it handy", -which lead 
H PPtoTeU.eve it possible that Scaffa may have had a valuable 
package with him* 

f informed that while keeping Nelson under sur- 
veillance he found that he contacted several men, whose names are to 
sown, they being referred to in his work by numbers, at 
■ eet and S ixth Avenue, New York City, known as the "Jewel 
. Corner". ■■ ■■could not recollect just when he shadowed Nelson 
$iit was o^tBe^pinion that it must hare been duringthe warm weather 
/•since Nelson wore no overcoat and according *°flH Wf never wore a 
'hat, Ihen ques tioned c oncerning Nelson's contactsana more specifically 
about COBtello, flHB Broadway Charlie Stern, et s.1, he advised he knew 
hone of these men by name but might know them by sight, keeping in mind 
that all Nelson's contacts were referred to by number. 
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August 31, 1935 


With the arrest on August 31, 1935 of Robert C. Nelson, 
2531 East 19th Street, Brooklyn, New York, a paroled Sing Sing 
convi ct, Special Agents of the Federal Bureau of Investigation, 
Umved States Department of Justice, struck again in their investi- 
gation of the Miami Biltmore jewel robbery and the New York jewelry 
racket. Nelson is charged with conspiracy to violate the National 
Stolen Property Act and is named by J. Edgar Hoover, Director of the 
Federal Bureau of Investigation, as the New York fence from whom 
Noel C. Scaffa, private detective, for the sum of $4.5*000, on March 
6, 1935, purchased for Lloyd's of London the stolen diamonds and 
pearls of which Mrs. Margaret Hawksworth Bell was robbed on January 
26, 1935 while vacationing at a fashionable Florida resort. 

The Federal Bureau of Investigation entered this case late in 
March, 1935* immediately following the nol-pro ssing_in the State 
Court^ the robbery charges againstfl B 

of New York, who had been accugcic^^ tne^^^^rZL 

^^pT^Sang as his confederate ondM| j^^ a ^ as vl 

^| I As a result of new evidence di s co7^^n^ TOfe_Bjjr eau^an^^ 
presented to the special prosecutors, both tiHHB and ^^were 
convicted at Miami of robbery armed and weresentenced to serve 25 
years each in the Florida State Penitentiary. They are now in the 
Dade County Jail awaiting review of their conviction by the Supreme 
Court of the Sta' - of Florida. 

The evidence collected by the Bureau as to the transportatbn 
of the stolen jewelry was presented to the Federal Grand Jury for the 
Southern District of New York, beginning on April 20th, with the 
result that indictments were returned against a total of seven defendants 
charging transportation of and conspiracy to transport in violation 
of the National Stolen Property Act, four strings of matched Oriental 
pearls, one diamond bracelet, 1 sapphire and diamond wrist watch 
bracelet, one 32 carat diamond ring and other jewelry of which Mrs. 
Bell was robbed, insured by Lloyd's of London for a total of $185,500. 

In a Memorial Day round-up, Special Agents of the Federal 
Bureau of Investigation took into custody at New York City, Noel C. 
Scaffa, private detective, Frank Costello, Albert J. Contento, alias 


£7-3o- J. /"y,\ 


# 



Al Howard, ex-conv ict and night club proprietor JL ,~- 

fllBIBHIHBB^ gambler and Charles Stern, alio known as Broadway 
Charlie. Tir itter two defendantswer^ Content o 

detainershavebeen fO^tl^^^ttSS^rif^ofDadeCoiBity^'lorida 
against j^^HB and flH^ 

Noel C. Scaffa, private detective and famed retriever of stolen 
jewelry, was also indicted by the same Federal Grand Jury for perjury 
as a result of testimony which he had given as to the manner in which 
hehadbrought about the return of the Bell jewels to H 
flPBP°^ Toplis and Harding, New York adjusters for Lloydte of 
Tjondon. Scaffa was tried in Federal Court at New York City on this 
indictment and on July 24, 1935 was found guilty by jury on three 
ceunts of perjury. He has not yet been sentenced. He could receive 
from the Federal Judge a maximum sentence of 5 years on each count. 

With the arrest of Robert C. Nelson, the 8th defendant in this 
case, Mr. Hoover believes that the Government has in custody one of 
the most important jewelry fences on the Eastern Seaboard. Nelson was 
convicted in 1931 in the State Courts of New York as a receiver of 
stolen jewelry and was received on November 18, 1932 at Sing Sing Prison, 
Ossining, New York under sentence of 4 to 8 years. After a few months 
he was paroled au , according to information possessed by the Federal 
Bureau of Investigation, he has since his release on parole from 
Sing Sing been the receiver of stolen jewelry in at least five large 
jewel robberies, including the Miami Biltmore case and involving stolen 
gems valued at approximately one-half million dollars. It is specifically 
charged by the Government that soon after the robbery of Mrs. Bell at 
Coral Gables, Nelson possessed the stolen jewelry at New York City and 
offered the same to Scaffa who, wi^^toemonevof Lloyd's of London 
which had been furnished him by ^HHiHM9 of Toplis and Harding, 
finally purchased the stolen gems from Nelson for the sum of $45,000 
with the understanding that of this amount $15,000 would be returned 
to Scaffa for the use of the adju sters_in payjngjrgwards prov ided Scaffa 
could effect arrangements whereby (^HiPVHBUHM^would 
receive leniency in the Florida Courts. It is charged by the Bureau 
that Nelson delivered the stolen jewelry to Scaffa on March 6, 1935 and 
that Scaffa thereafter, on behalf of the adjus ters, visited various 
Florida officials in the interest ofjHMPB^resulting finally in 
the public "recovery" at Miami Beach of the stolen jewelry, on March 
18, 1935, twelve days after the gems actually had been recovered in 
New York City. 
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Ifoforal Bureau of 3nuratujattmt 

% fS>. Brparttttfttt nf Joatfrr 
Washington Field Office, Rm. 5252, 
Washington, D. 0. 


August 28, 1935, 


Director, 

Federal Bureau of Investigation, 
U. S. Department of Justice, 
Pennsylvania Ave. at 9th St., N.W. , 
Washington, D. C. 


Dear Sir: 


Pursuant to your instructions, I submit herewith 
a suggested release to the Press to be given out in the case 
of Noel C.'Scaffa, et al, National Stolen Property Act, 
subsequent to the arrest and arraignment of Robert C. Nelson, 
New York jewel fence. 

As you know, it is planned to effect this arrest 
on the night of Saturday, August 31st when Nelson returns 
to the Southern Distriot of New York from Saratoga Springs 
where he is now sojourning. 

It is understood, of course, that should a confes- 
sion be obtained from Nelson, additional facts may develop 
for your consideration in this release. 


Very truly y< 


^ours, 


JMK: JGM 

87-11 

End. 


COPTC S 
&45 


J. M. KEITH, 

Special Agent in Charge. 


Q , »seo^:i> V.-S— - 7 


7/ 


SEP 1 0 W 


August 1935 


Ath the arrest ee August 31, 1935 of Bobert C. Bolsoa, 
2531 last 19th Street, Brooklyn, l«w lerk, & psrol«d Slag Slag 
•outlet, Special Agents of the Federal tureen of Investigation, 
%tited States Bepartaeut of Justice, struck again la tholr investi- 
gation of the lined Ultaore Jewel robbery and tho low Xdrk Jeeelry 
racket. Belsea is ch a rg e d with conspiracy to violate tho lational 
Stolen Property Art end is named by ?• Idgar loom, Director of tho 
Federal Bureau of Investig ation, as tho low lork fence from whom 
lool C« Scoffa, private deteetive, for the ova of 145,000, on lexoh 
6, 1935, purchased for lleyd»s of leaden tho stolen diamonds ead 
pearls of which Bra. aergeret aewksworth Boll one robbed oa Jeaaary 
26, 1935 while vaeationiBg at a fashionable Florida reeorU 

the Federal Baroaa of Iarestig aUoa oaterod this oaee late U 
■arch, 1935, Immediately following tho nol-prossing la tho State 
Co arte at Ileal of tho robbery charges against lichclas lontone, 
alias tittle licky, of lev lork, who had boon acensed of tho robbery 
of Mrs. Bell, asiag as hie confederate one Charles Call alias Charles 
Williams, da a result of no* evidence discovered by the Bureau, and 
presented to the special prosecutors, both Bo atone end Call wore 
convicted at 11801 of robbery anted aad wore sentenced to serve 25 
years each la tho Florida State Penitentiary, they ere now in tho 
Bade Covaty Jail awoitiag review of tholr conviction by tho Supreme 
Covrt of tho State of Florida. 

Ta* evidence collected by the Bureau aa to tho treasportalfea 
of tho stoloa Jewelry was presented to the Federal grand Jary for tho 
Southern M. strict of low lork, beginning oa April 20th, with tho 
result that ladietaeata ware returned against a total of seven defendants 
charging transportation of aad conspiracy to transport in violation 
of tho latleaal Stoloa Property Act, four strings of notched Oriental 
pearls, one diamond bracelet, 1 sapphire aad diamond wrist watch 
bracelet, erne J2 carat diamond ring and other Jewelry of which Mrs. 
loll was robbed, insured by Lloyd's of London for a total of $1*5,500. 

In a Boaorlal Bay rowad-wp, Special Agoate of tho Federal 
Baroaa of Investigation took into custody at Bow lork City, Bool C. 
Boaffa, private detective, Freak Cos telle, Albert J. Content©, alias 


m v* 19 1966 
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il ■award, ex ooarl et od eight elub proprietor, Pesqwele feeoriere 
illu Patsy Bikes, geabler sad Charles Stmt alio kaova aa Broadway 
Charlie* tk« latter two defeadeats aero forcer seployeea of Oeatento 
alias Beware* eloag with Bleholao leatoae alias Little Ileky. Federal 
detaiacra i&ve km filed with tke Sheriff af Bade Cosaty, Florida 
agalast Beetoae ead Call. 

Bool C. 8aaf fa, private detective and t aud ratriarar at stolen 
Jewelry, was alao indicted ky tke aaaa Federal Brand Jury far psrjvry 
as a result of toatlaoay which he had glvea aa to tka aaaner la which 
he mad brought eboat tha retera of tka Ball Jewels to Beary L. Cliddea* 
President of Toplia aad Berdiag, laa lark adjaatara far Lleydb of 
tendon. Scoff a aaa triad ia Federel Caart at lav Xork City oa thia 
IsdietaaBt aad oa July 24, 1935 *** foaod guilty bj jwry oa tkrao 
counts of perjury, la kaa aot yethsea sentenced. Be eewld roeaira 
froa tka Federal Judge a aaxiaaa ■aataaoa of 5 years oa each count. 

with tka erreet of Bebert C. Beleoa, tka *th defeadaat U tkia 
ease, Mr. leorar believes that tka Govtranent has in custody oaa of 
tka aoat inportsat jewalry feaeea oa tke Bee tare Seaboard. Beleoa vaa 
eoarieted ia 1931 in tka State Courts of lev Xork aa a receiver of 
etolea Jewelry aad vaa received oa lerwaber id, 1932 at Stag 8ing Prison, 
Osslalag, lev Tort voder sentence of 4 to 6 /vara. After a few aoatka 
ka aaa paroled and, according to iaferaatioa poaaeaeed by tke Federal 
Bvreeu of Inveetigstiou, ke kaa eiaioe kia releeae oa pernio froa 
Bin£ Slag been the receiver of etolea Jewelry ia at leaet five large 
level robberies, including tke Steal BUtaore aaaa aad iavolviag atolea 
(aaa valoed at epprexlnetely eee-kelf aillioa dollara. Xt ia specifically 
charged by tka Governeent that aaaa after the robbery of krs. Ball at 
Corel Cables, Beleoa poaaaaaod tka atalec Jewelry at Bav Xork City aad 
offered the aaaa to Scaffa who, with tke aoaey of Lloyd's of London 
which had boom faraished kia by leery L. Sllddon of Toplis aad Berdiag, 
fiaelly parckaaad tke atolea gaaa froa Beleoa far tka aaa of 1*5,000 
witk tke undoretanding that of thia aaoaat $15,000 aoald ho returned 
to Soaff a for tka aaa of the adjaetera ia peyiag rewards provided Scaffa 
ceeld affect arrangeaeats whereby Beatoue eliea Uttla Haky weald 
receive lsaiency ia tha Florida Co arts. Xt ia ekarged by tka Bureau 
that Beleoa delivered tka atolea Jewelry to Scaffa aa March 6, 1935 aad 
that Seaffa thereafter, oa b shelf of the adj asters, visited various 
Florida offieiala ia tke latereet of Boatoae, recwltiag fiaelly ia 
tke public •reeovery* at Hani Beech of the stolen Jewelry, oa Bar eh 
18, 1935, twelve days after tha geas actually had beea recovered ia 
Bow Xork City. 


JProllalnory step* in anticipation of the aetipn of the Federal 
•rand mry wi Initiate* V «ihw4«1 Agents of the federal of S»» 
weatigation on the e^wning of Hey ft, ItSS, «n tool C, Seaffa vu taken 
• .lata euetody. 1 eenplaint was filed against kin before the Baited Status ... 
fajw1isioner # eharging 1 m with tho transportation of otolen Jewelry i* 
-violation of too Xfctioafcl Stolen Property Aet, ho me arraigned before said 
ConMsslener cm by pleaded not guilty, ana wi released « * #10,000 

head, •• . . . v.-'':; J } , 

Albert 4. Content* alias Al Howard, ma taken into custody the 
night of May Sfrth, a eoaplalat ni filed against hia bef oro tho todted States 
Ccssnlssionsr, charging him with conspiracy to transport atolon property la 
interstate eceneree In Tiolatioa of tho netictaJ. Stolon Property Act, ho ma 
arraigned on May flat* pleaded sot guil^. and hia bond was fixed at *10,000. 
Ho baa fumiahod this head and been released* 

W Hp ma taken into ouatody on 

tho QToning of May EStn, a, ooaplaint was fllod against bin. hoforo tho United 
Statea Consdaaioner* charging conspiracy to tranaport atolon jewelry in 
interstate eosmeree in 'violation of tho Actional Stolon r ropcrlj let, ho ma 
arraigned on Hay Slat, pleaded not guilty, and hia bond ma fixed at $5,000. 

Charles A« Stern alias "Broadway Charlie 1 ', ma taken into 
Custody the sight of Hay 89th, ma arraigned hoforo tho United States Cm- .., 
aissloner on May S9th, a ooaplaint ma filed against hi* hoforo the Waited 
States CoBBdeeioner, oharging oonspiraoy to tranaport atolon property in 
later atate cemeree, la violation of tho national Stolen P rop er t y lot, ho ma 
arraigned on May Slat, and hia hand ma fixed at *5,000. Bo has furnished 
this bond and hoon released. 

frank Costollo anrrenderod at the Federal Building, Mow York Ci-by* 
on tho aoraing of Kay Hat, a omplaiatms filed against hia hoforo tho 
United States Coaadaaioner, oha rging oonspiraoy to transport stolen property 
la interstate ooaaoros la violation of tho Batioaal Stolon Property lot, ho 
ma arraigned on tho morning of the Slot, pleaded mot guilty* and ma re- 
leeaea under |7800 bond, 

'• the United Statea Conwdaaioner held Smffa # Contmto* 
atom, and Cestello far farther hearing an fen* IS, 195S. ~ 

Aa previously indicated, tho following indiotaanta ham today bom 
returnee by mo Federal Oread Jury at Sew York Clwyt 


ImI C« totf*. - Jwjary toft •omplMtty to Tfebrt* tt» 
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FBI NYC 9-2-35 
DIRECTOR - ATT- MR, NATHAN 
RHONE. RE SCAFFA CASE 

WITH THE ARREST ON AUGUST 31,1935, OF WBRR ROBERT C. NELSON, M»pa 
BOBBX 2531 E. 19TH STREET, BROOKLYN^ EXX NEW YORK, A PAROLED SING SING 
.CONVICT, SPECIAL AGENTS OF THE FEDERAL BUREAU OF INVESTIGATION, UNITED 


RELEASE GIVEN OUT TO PRESS AT NYC 6-30 PM 

O 


Mr. Nsth«n.. 
Mr.ToJ«<w4 
Mr. B.arH»« 
Chief Clerk- 
Mr.ChK.- 
Mr. Cff«y ... 
Mr. Edwmrto 
Mr. Eg «n. — 
Mr. 


Mr. Keith- 
Mr. Lester .. 
Mr. Quinn'- 
Mrf'Scheidt 

V Mr. SshSlde. 


STATES DEPARTMENT OF JUSTICE, STRUCK AGAIN IN THEIR INVESTIGATION OF 
^j^HE MIAMI BILTMORE JEWEL ROBBERY. NELSON IS CHARGED WITH CONSPIRACY 
^ TO VIOLATE THE NATIONAL STOLEN PROPERTY ACT AND IS NAMED BY J. EDGAR 
■ HOOVER, DIRECTOR OF THE FEDERAL BUREAU OF INVESTIGATION AS THE NEW YORK 

~1^ENCE FROM WHOM NOEL C, ^SCAFFA, PRIVATE DETECTIVE, FOR THE SUM OF 

i ' 

, $45,000 ON MARCH 6,1935 PURCHASED FOR LLOYDS OF LONDON THE Nfe STOLEN 

DIAMONDS AND PEARLS OF WHICH MRS. MARGARET HAWKS WflHJjifikiX-aAS TTPT i rf 1 1 - 
ON JANUARY 26,1935 WHILE VACATIONWW^F^^i 
THE FEDERAL BUREAU OF INVESTIGATION, ^T^^pS 


1935 IMMEDIATELY FOLLOWING THE NOL PROSSING IN THK STATE COURTS A' 
MIAMI OF THE ROBBERY CHARGES AGAINST NICHOLAS MONf ONE ," " A TIAS LTyLE 
OF NEW YORK WHO HAD BEEN ACCUSED OF THE ROBBERY OR MBS^, FELLy1jSIN€~ftS- 
HIS WB. CONFEDERATE ONE CHARLES ^ALI ALIAS CHARLES°WILLIAMS. AS A 
RESULT QF NEW EVIDENCE DISCOVERED BY THE BUREAU, AND PRESENTED TO THE 
SPECIAL PROSECUTORS, BOTH MONTONE AND CALI WERE CONVICTED AT MIAMI OF 
ROBBERY ARMED AND WERE SENTENCED TO SERVE 25 YEARS EACH IN THE FLORIDA 
STATE PENITENTIARY. THEY ARE NOW IN THE DADE COUNTY JAIL AWAITING 
REVIEW OF THEIR CONVICTION BY THE SUPREME COURT OF THE STATE OF FLORIDA. 


PAGE 2 


THE EVIDENCE COLLECTED BY THE BUREAU AS TO THE TRANSPORTATION OF THE 
STOLEN JEWELY WAS PRESENTED TO THE FEDERAL GRAND JURY FOR THE SOUTHERN 
DISTRICT OF NEW YORK BEGINNING ON APRIL LWHWC 20TH WITH THE RESULT 
THAT INDICTMENTS WERE RETURNED AGAINST A TOTAL OF SEVEN DEFENDANTS 

ejtmssm charging transportation of and conspiracy «r wto transport 

• IN VIOLATION OF THE NATIONAL STOLEN PROPERTY ACT, FOUR STRINGS OF 
MATCHED ORIENTAL^EARLS, ONE JDIAMOND^RACELET, 1 SAPPHIRE AND DIAMONED 
WRIST WATCh'WcELET, ONE 32 CARAT DIAMONDING AND OTHER JEWELRY OF 
WHICH MRS. BELL WAS ROBBED, INSURED BY LLOYDS OF LONDON FOR A TOTAL 
OF $1S5,000, 

IN A MEMORIAL DAY ROUND-UP, SPECIAL AGENTS OF THE FEDERAL BUREAU OF 
INVESTIGATION TOOK INTO CUSTODY AT NEW YORK CITY, NOEL C. SCAFFA, 
B PRIVATE DETECTIVE, FRANK COSTELLO, ALBERT J. CONTENTO, ALIAS 
AL HOWARD , EX-CONVICT AND NIGHT CLUB A* PROPRIETOR, PASQUALE 
TESORIERE ALIAS PATSY DIKES, GAMBLER AND CHARLES STERN, ALSO KNOWN 
AS BROADWAY CHARLIE, THE LATTER TWO DEFENDANTS WERE FORMER EMPLOYEES 
OF CONTENTO ALIAS HOWARD ALONG WITH NICHOLAS MONTONE ALIAS LITTLE 
NICKY. FEDERA L DETAINERS HAVE BEEN FILED WITH THE SHERIFF OF DADE 
COUNTY, FLORIDA AGAINST MONTONE AND CALL 
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Room 1403 
370 Lexington Avenue 
New York, N.Y. 


s 


September 18, 1935 


Director 

Federal Bureau of Investigation 
U. S. Department of Justice 
Pennsylvania Avenue at 9th St., N.W. 
Washington, D. C. 


Re: NOEL C. SCAFFA, et al 

National Stolen Property Act; 
Conspiracy; Perjury 


Reference is made to Bureau letter of September 
, 14, 1935 (87-30) inquiring as to parole data on Robert C0Nelson. 

§H Wm parole commis- 

sioners for the State of New YorkTanS^no is personally handling 
Nelson's case, advised Special Agent W. B. Koran, when inquiry was 
made on September 4th, to the following effect. 

Nelson was received at Sing Sing on November 19, 
1932. Because of reasonable doubt as to this defendant's guilt a 
special commutation was extended by Governor Herbert Lehman of New 
York. Hearings with respect to such commutation were held before 
the Parole Board on August 15, 1933. Such proceedings were insti- 
tuted by Nelson. The Parole Board files on Nelson reflect that 
defendant claims to have expended #24,000 in attorney's fees which 
covered his defense and later assistance in obtaining the commuta- 
tion. Nelson was released from Walkill Prison on August 16, 1933 
and has made_ monthly appe arances since to his New York City Parole 
Officer, t| ^ The defendant's maxi mum of parole expires 

October 10, 1940. i 

The State Parole Board issued I 
Nelson for violstion of his parole on September) 3 Jl^B^, based bin 
newspaper items and with no information from this Bureau^ £pudl9 IB35 
warrant was lodged as a detainer with the United States Marshal 
for the Southern District of New York on September 5th£. iNelsb'n 0/J'i'TlCE 
is now confined in the Federal Detention Headquj 
City. He had intended making §5,000 bail but the parole warrant 


l warrant agains,t r r- . ; ... 


COPIES DESTROYED 
245 atP 19 ^66 


d:c4 



WBU:rd 
87-11 


Director 
9/18/35 


changed his mind. Nelson concluded h° would fare better at the 
Federal Detention Headquarters than at the Tombs Prison in New 
York City. 

Information in the New York Parole Board file re- 
flects that a comparatively close watch had been kept on Nelson's 
activities. On two occasions he had been refused permission to 
visit Hot Springs, Arkansas and on another occasion had been re- 
fused permission to visit Chicego, Illinois. 

It is expected that Nelson will be indicted in 
the very near future but as yet the United States Attorney has 
not signified whether Nelson will be indicted individually or a 
new indictment re turned naming N elson as a co -conspirator with 
Howard, Costello,fl| ^| Stern and Scaffa. 


Very truly yours, 


CC: Jacksonville 



R. WHITLEY 
Special Agent i 
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FORM No. I ~~ 

. This Case Originated a 


lACESONVILLE. FUL, 


NtYi 


FILE NO. 87— U 


v'r .. I' — \ ■ f i '* i. _i ■■ v -' ■ ' -•*■'•- ' ■•- ; 



Si HONAl ! ^^gS^RTT AC 


Vi 


SYNOPSJS or-FACTS; vv - •* -"" H - : ,'•"*••'?*.■■- ' V*8*=&. 

•.t ^ . ; ,v, mobtrt CjPNelsoa , Brooklyn^ T 
* « s the f mm from whom he purchased the 
'$45,000 ok 5/6/35, apprehended at Grand 
' at midnight, 8/31/55, Be orally admitted 
and stake holder for JBeaffa in the' return of this jewelry «&}4enied he 
knew or knows the identity ef the person representing the thieves, with n 
whom he dealV* Jewelry of,the approximate value of >£0 ,000 contained In Voa 
r Nelson's lock box at the "Manufacturers' Trust Company examined but none of 
' it identified as stolen* Kelson was arraigned 9/4/55 and remanded to U« fi /: 
r Detention Headquarters, - lew York City, In default of .45^^® bail* ^ 
Nelson was under parole from Sing Sing Penitentiary and the ifew York State 
Parole Board cancelled his p> -ole and issued a warrant for his arrest on 
9/3/35* ' -Bis maximum prison sentence in Sing Sing will' expire 10/10/40* 


v 


-V 


verifies most of the items? If 

statement heretofore urconnict with the previous testimony.^; 
Scaf fa sentenced 9/16/35 to six months .in jail an his conviction, 
coun^jfow^Ber^ury, previously raportedi 

•o^ jtg .^Special Agent in Charge 7. M. Keith iubmittf Aratf, - 
./7»afc^ity, August 23, 1935. " 
^r^lfc. . - ' ■ - ' 

^""ls a Joil^-Twp>rt of lh». "writer e^^jSpao jal' "Agents' 
" and — ~ — 



• ' • ' ' _ -mm / RECORDED AND INDEX 

%"7~30 -"SIT/ Stf 84 193, 

JjREAUOF INVESTIOATION " CHECKED OfvF: 



- Bureau 
~£ - Jacksonville 
5 - New York {U.S.Atty« 
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.vf.V Wtwo.'Jw pUced < toie>15Vo&$^ ,ua\u 
sometinie 1 later (h"ejeould not tti }tae ^fe^/^eV Scaf fV iasieted that 
C ; ;ft^l8^0d6 be reftoned to hWgenw hia'y^&^B^&rite ifcr.$ '• 
^''^rivdrope iad Wse",agVia8t|MjBh«rould bf ^^ppsed of' the following . 
; : 7- ^Aay« JfelaQn'jclai^d /that!£L aid aot'te^.ktow^to^get ia/touch with ttta.A 
. . v stranger with w hom he haft dealt but accepted tteaffa^s; assurance that* 
. the case agal as dj| would be satisfactorily settled and returned 
to 8ealfa'tha; ; #I5^SaK^A.«eiiild »>t ^refeember.iidiether h* gave Scaffs. 
this money at their usual meeting place in. Cb^d CentJcal Station or 
at Scaffe'a offlee. M 4 - ... _\ \ %T ''J- ' 

V • ' ■ Kelson further stated that later whei(|(((Jp" did not 

• £et the sentence of t*o to five years ^i^'kiad .bee f agreed upon, this 
. stranger ' with whom he .-^had dealt called' njjfe twice on the. telephone at 
the Jewel Corner and 'insistsd upon Hhe return of 1 "the #15,000* Nelson 
^ r jHao admitted that he got in tduch with Scaffa'es to this and was in- 
^fonned by Scaf f«, that the #15,000 could not be returned ^because ' ' I 
Scaffa*s client was ir^EoTOpe and -he -.would have to await bis return* I 

ihe—l 


Nelson described the unknown stranger with whora ] 
-«"v" ia#alt «a being about 35 to 40 years of age; about 160 pounds; about f 
'"•* S» 8" "or such a matter", dark, complexion, either Italian or Jewish,- 
•no mustache and no eyeglasses* " f " , . 

F-, ; Nelso^i admitted "that he knows Al*npward on sight end 
stated It was* not Al ; Howard with jAom he 'dealt* He stated also that 
he had seen it '.photograph o'f JFranJflj^tello published in the paper, 
after his arres t and that it was not Coet§U^» ^Phot ographs of Coste 
Howard >^|Hl Stern, Hi & n<i e ^- 1 others i 

rolved in this invest igatio^roree5hibTted^o«eTson but he denied 
that he received the Jewelry from any of, them* 


Kelson was rigorously Interrogated as to the identit 
so-ealled stranger with whom he conducted these nee 
iitbutiy. jsa'lntalned throughout .September 1st that he 


V«ad,,nsj»:o^hw,s< 

bHr*% — — T - — o — ■ • ttS£tiSSi . - ... 

;/;fc*ww 'him by jutes'. Iu t% prssbnee of Keith, Hi JH** hf 

. mittsd-that^ls.had two f&Ur&k through Wjiom' he co^J^ascertaTzphe 
tfce straager i£ josstlon ind that l^ a!eie%|ed fro$ custody until ,^ 
'.Writing,'' September jbd^ - be would ascsrtain ihe.paxty's name and fu: 
it to Scaffa wbo-tn turn could advise Keith* this proposition ytejf 
course rejected because it^eeemed obvious that his desire to be / 
( was in order that he might make unknown contacts "possibly for y 
\ot warning the ^so-called stranger. At another time Nelson sta/ 
.party with whom he dealt was a "lamster", meaning that he was" 
or a fugitive from Justice* When further questioned abou* 7 


N.Y, 87-11 


km. ... Z Z%^&£& r i i. W ' - 

OonmlMlomer or Judge in. 1 J^vC ^^T* 1 * 1 "^^ " lmc « »• ' ••> 

. *«u.d.the warrant &^SLT«\S £2« : ' ^ !* tte "OA t -V;' 
. Ji.trict, for the holidaV ircoSS tt# " brth «« 

to remain in the hotalauite in * J" 8 ^ -*1««<1«U4 --.-i 

interrogatioa of hi* conUn^d a? t £2 2 Md 
eating, throughout Septet .IfSsf" * " 0t aal "* °* 

t^ the admi.^.^ 

•• ; to aetad ae atSe £&r fotSSfL ."J^ that> . 

t traaaactloa, ho.dio^t ^ tw IS!^ **> ttmk »°« w£ la thia 

hi. prariou. adiiSfon. * t£12teJ5 £}V t J ltuto ** *** * ? - 
1* the praaanca of tha writef oHm^I \°* S 6 **** 1 *' 1935, 1 
Carter, Chief l»u£t ^J&ttSff SE? and J** J - Howard * 
of Haw York, the following itaWnt t?2*B South *» District 
obtain.* from Hobart c/glaol^ ^SSlSSJS^V^ W 
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V bo yo. t^M^r. * ; ^ .. ^ , 

^^ V^ ^.^vervseen^ Howard until efte^e |;^_ . . 

£. Did you eWr aajro V^J^*22«^ horses and tfayl. 

acting to ^^f^'S fi^that^ the -first tiBe. * 



I said no and 

Did you nave any other conversation with him? 

" got 4 diann^^i^J.^j 

1 bo you know frank Costello? 


Do. you know frank ^s^^' - -V/ V- 

Kever*een, the pa§ % Vf< **** . . • cr,, , >~ 

r 1»rflie ■ S^»T^^ : llte \"anV enother^ello^ 
S r ifTktw £*7e fellow hy the na»e off* 

y 0 u read about Scaffa'a conviction for Terjury* 
Yes« 


Ur. ieitfc 
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NY File 87-11 


' • '----W tthiok tmk festal* oa Janua ^^^g^SSure'of the aender 
5 the Fleetwood Hotel, .^J^i^^&lK- <1W »*- *' «f 
is given as Frau* Costel lo with ad dr ^ ^ was s ^ 

with telephoneCircle 7-7707. Ihia xa Qf the aoney ord er. 

^ teMlll^se name also appears °* ™* 9 545F% The money order 

?raft bear, nutaber «I>.15568% dated January x*, ^^ed by the - 

- ' j^S^S 11 Howard, J^»^.^jt beare the^dorae, 

V: £>W .tatio* at New Yorl^V ttm *™* SSoraement of THE FLEETWOOD . 

$ Xt of 11 Howard and^thergbeyta^^dorsem ^ f irst ^ »te*.p • 
• "• MANAGSfiirP CCBPiHY, ^^■■■■"K^tl Bank nndef date of January 17, 
iTthat of the Miami Beach First Netionax 

*■■■<* ■ «. "ed^ 
Qf the ^7deS£dt^ or from tte offic 

far u.. in court upon telephone call fro* ^ u be produC edby 

■ O *»f_th* Jfei±*£ i S t * t *» ± ttonia f* to the Legal Department, and 

^.Kr^BM introduoti 


asi^na for.the introduoti 


i-2 
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applied \q 


adan^ aiiinad it toe* ■ 
ter lme*fcasJB 


si^iilS^b _ 

.uantjy 'a^ared>;'bvt J^th* ~ be « 
SSjMpesent 4&» : :gfobler aa& waidetrr-' 
Hll'fiHW *pp*ere«U f 
gently /appears *ith JTr*nk testell^ia k&em .t»Vi^«lk af^^W^nd £ 
fa opneidered t* be a booksjtee* aid othsrwl M , s oftawhat dfTTWMc»te«r»y- 
^^^••'ITelaoa «»eay'a4 on $ r t«f >e.eaei©»*j butfj Bfclaiio** i %, ' 
represented young/ abort and. bat?rT»^f >b^^tejr>^o Jhajla^rxo* . ' 
Qhleago* Ee was positive It Aid : not repre sent Robert' C* $elson* sbosb V 
description was furnished by igantwaflHal Iha CotillO represent* local 
Supreme fourt Judge, who has not be en taiowh tb aasociate with members 
V' thie nob at the hatha* f lbe sna«e^HH^appeara og> /j^.£eeasiQtta» ; , 
•j|nd while '.-thai attendant a e>uld n»t .readily fu^nl abjabrepartieularii 
"however, they'plaiijed tUsflH^|«m» '«,, frieuAofJH ■pvho i« i. 
connected with "the Bot el MadHaau The nana Jaal kweasobearved .,••<"' ' 


as being at the baths whan Costello and friend a were there* the. 
—attendant* iadioated that thi*„paar*y ie tm^^fjsl^j?}ti^^.^^9x^^ I 

is supposed to have a connection with Tasmany political clubs and has 
been seen visiting with Coetello at the baths* 


c^^r-js^.-.^x- » " 7- r.' : re-~ t --*Mfc;<a!i;^aW flfli&e appears, on sheets for March and April, 

** CTMii * s *^dlalm a tbj, a at torney has noi /Ti si ted T tfTe slaoe the •*!* 

1 andlHByon June 1^ 1935* 


"but 

prier interview/ of 

.t a^u^other itoea^ whiba 
' whan aeabere of this nob 



by Agents] 

shed the following gene^l~^oi*jation 
resent, persons wbi have>been eft the baths 
" nlao there*- • ' ^^:-- r ' ' . - 



; to$M$a?c&:.»t& indented 

r new ' reetguremt *©ul« ]ik»»to_. ' 
have^PI B^diatribute cards to the guests at 
the baths. The cards have not been received 


^ xxxxxx 
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b« affect 


of^| BiMt be 

pbaalbJLa eostrcA W ? lMoS»atl^^STafl?^^^^WRtti jewelry 
'paying .been the vicinity of Second Avenue portly after tit was 
irought to itew Yo«t"or bef ore i Utto >3 pj*»e(wioft^f^^j»^ 

waa 'deacribed ae being partner offlj jj^ and theaa 

j^^ajorbuaineaa in bail bonda, wre^^W^^Kate ae a 
aide Un«»^| Mfeed made a conf eaaion to Poatof f ice Inape ctor 
in a gage irpaMonTtewae a oo-dafandant wit 



. Jewelry nay here oome into Nelaon*a poaaeasion 
from mmeone who hanga around Second Avenue* v^^'-x^^-t:;-'-;^.:--' • .• •, ../..'. 



. Aaai stent U*3«, Att orney 
with a br ief sk etch o f thef "^ 
ofF~ 


mour Kle in furnlahed Agent 
^caee, and exhibited 


AgentHHBin attempt!: 

an appointmen t for an^niterview with 

f. Suoh appointment was kept" 

interview waa ha d dur ing the morning 

"^at 



j, "%\ readily epaeared 

✓ Individual and weS-versed, lb the -waya 


^ | waa a shrewd 

^Individual and weJb-versed. in the ways aEd'aotivitiea of poll oe chaTac- 
terti Bie opening questiona by agefeta wereinten^^!» mlalead 
^H||y creating the impreaeion that thisfl| WmT&s familiar 
wrthaad had busineas dealinge with Scaf fa*«M J^trenuoualy 
denied any k nowledge of or connection with Scarxai He described 
his partner, Jfl| Wft aB * forty- two c a rat_dumb bell who waa con- 
tinually beingTmposeSrupon by recketeera* flflflHFdenied any acquaint- 
ance or knowledge of any of the charactera TnrojTed in this caae, with, 
- . the exception ; of frank Costallf*. . Haawai In clined to ap eak derogatory 
l\ ot uaiming Coatell) nadfll^anc fl^|j0pfuriiiBb- bail 

for twtf" character* pai £&\OolorajjtlS» who junjpe$,^||r bail| ofittaing 
bond- forfait urea* "which neeeeaitated heavy, cash outlay*, ,ritfo*ta&o J 
'" uaad toj iaka good theaa outlay** ^epeWdanied.*hat he was the T ■ 
J whose name had. been previoualy mentioned in connection with 


i.>6 


6 


NY File 87-11 




ndtca' 
©iTinf ormation* " 
written 
ndiYidual - . 

48 lif.'Viii£ claimed "T5 "ri'aVe seen the stolen Bel^ewelry in New York* 

fbe agents factitiously tried to convinceflHflfcthat his name ?. as 
entioned as the party who had seen the jewelry in New Yojj 
^renuoasly denied such aoooaationwj- wlirtatag-ftfea 1 ^ 
iod a friend of his to have mentioned hi a nam*7 
^/wes too discreet to mentionthe source of information*, 
cie4m«4 h^s partner; JH would hare no infor rat; 

Jje but 4hataewouW5iserfeetly afepproae] 
^Bl^^if&^^SS^^g^oxmtt eta. ^»>Dtaii».i4 ? . j£«w. ptasTrn^dnway 
^ same to those agents* • *•■*■''., ' \- r '•■ 

» spoke rery favorably of the defendant Bob Nelson* 
d #131*000 in bail bonds for Nelson at the time 
fof Nelson's release on appeal* Claimed he had charged Nelson only 
fthe exact premiums required by the surety companies and had not made 
* . anything on this courtesy, to JJelaoiu Ne spoke very favorably of the 

'#Har*tte#^S^^ atver . 

..,-rvv «ffrien%v^d%ould ^Jra^eep jp?;fciftJ ^fj^jj^** et ^*** ' 
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FBI NEW YORK CITY 
DIRECTOR 

PHONE. NOEL C SOAFFA ETAL NSPA - CONSPIRACY - PERJURY. 
A SUPERSEDING INDICTMENT NAMING ROBERT C StfELSON, NOEL C Q AFFA, 

Q Q O 

■■■■■■■■ ALBERT J CONTENTO WA, 

FRANK froSTELLO, CHARLES ^TEARN WA CHARGING CONSPIRACY TO VIOLATE 
SECTION 415, TITLE 18 USC RETURNED SDNY TODAY 

WHITLEY 

END 


OK FBI WASHINGTON DC GLS 
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J0' 


■ jjgttffltt AID CX3BFIMWItfi ' " ; 

•*Mr. oo M» "sid«b»> -' ^y^V :- 
Fodorol Iuno of IvrwtlpLtiafc, 
U. 8* Dop&rbpont of JnotUo, :-v 
SOB fcodioal Arte BoUBJac*' " 
fcoobrillo, r 


Door Bin 


KXL C. 8CAFFA, ot ol, 
BAIIQKAL 8T0U3; FSOPBBR ACT* 



Tho Biimn U im roocipt of * porsanol and 
oaafUontlol •cm r w nioa t lon free Spool*! Acont in Chart* 
fi. Whitloy of tfao Bow York Offlco. furaloblag inforoo- 
tioa M o nro d froaM H roportor for too Vow 
Tort: Fort, oonoomtoe ourU0i Boo York gMagstors a«d 
rjckgtoor*. A portion of tho informtion toeurod from 
(I 0^*^^ rTOnkOCottolioj la ooorvetion with 

tha so»Tf» o*se, is quoted b»lo« for your Info ma t ion i 

JU tho hood of th« Urgoot 
r York lmdorworld. 

•An Frock C ootollo m* orrootod in tho Boll 
^ooolry omoo # tBBBJ[ stoppod forward to toko 
Tirtaol ohorg* of tte dofoeoo taotioo* Z i 

LlMT OfflOO « 

Aftor * « 

; oo bond in ttefj 

' * l v ^^Pftoldtho loiorMat/** 


OOMMUNIOATIONS SECTlS 

: MAIUD 

NOV -7 1935 


r». m. 

FEDEML §U»EAU OF INVEST/GAT OK, 
U S 0£PART«(£irOFI«STC£ 



tejjoy owor voold rooolt i» ploolo* 
^rthor U^Hmo too roooboo of tho c£ 


John Edgar Hooror, 
Dirootor* 
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Jteiteral Bureatt of 3m\tBt\$nt\xm 

X. S?nwtm*nt of Itwttre 

Room llj.03 

370 Lexington Avenue 
New York, N. Y. 


/ 


October 23, 1935. 


Personal and Confidential 


Mr, J, Edgar Hoover, 
Federal Bureau of Investigation, 
TJ. S. Department of Justice, 
Pennsylvania Avenue at Ninth St., 
Washington, D. C. 


Dear Mr* Hoovers 


There ajfe trans 
copies of a typewritten 
cerning variouslRe w York! 
was given to me by j 
who has considerable"Tnf ormation ooj 
parties. It will be noted thai 


;ted herewith/ for your information, 
iport setting ^orth information con- 
:angsters andlrap jteteersi/ This report 

thelNev York "Post", 
^he activities of these 
has not said any- 


>n conceraan^the 


thing in the typewritten report whicft will, m any way, identify 
him with it, and he is extremely anxious that the fact that he 
has furnished this information be treated in strictest confidence 
He states that he has additional information regarding the same 
and other New York racketeers and gangsters, which he expects 
to write up for me some time in the near future. 


R. WHITLEY 
Special Agent in Charge 


.0 


-/>—■ 


NOV * «-w 


# 


October 20, 1935 


This report ie made . to. J5*A*C» . Btea lilhitley -la the strictest 
' Confidence end the informant invokes the right to insist that no one else ' 
avail himself of the oontente except with the expressed permission of • t 
Mr • Tlhitley «* . • • . \ ' ' ' •• , ' '; •'• 

^_______j______H_HHHHHk the largest crowd the 

Hew Y 0 rk underworld. , : v :". • 

2--- Undoubtedly four of hislieutenants are Frank Costello, Charles^ 
(LuckvjYLuciano, Lou^^u^^^^f^HMHHB w* 15 - 1 ® kis, tie-ups take~him"~~ 
i»to"most~~o? the independent mobs. . 

i Frank Costello wa* arrested in the Bell jewelry case, 

tepped forward to taktavirtuaVchare I 

saw him in the law office_oftMfctj^^ a_ 
_erence between •K|K^^^^k5^_P 0 " t on DO] _ 

J and others wh^^h^inforaantdidnot get a good look: at, 1 
Tthe informant, in confidence, that Scaffa would name Nelson and that 
this manoeuver would result in placing Costello further from the reaches 
of the* conspiracy. ' 

k TThen Thoma s E. Dewey seized the pay-off records of Buchalter 

" l company with Louis Buchalter were again seen in 
Ice by the informant . 


wit! 
the 


Buchalter, after watching the 
Ld after fl^HBhad gone int« 


o nnant sh ake hands good naturedly 
private office said to 


"Dewey got our records and I 


pis mad enough to kill him. 1 


6— Previously the informant had been at a bar with Costello and 
Luciano and heard Luciano ask Costello » 


"When Willi 
to Okay." 


ftbe back in town? I got some things I want him 


He has a handsome face* . His black hair is silver flecked over the temples 
and stands out in groomed puffs. I do no t yet know his address. He has a 

HHHHfl K^^^old. I have seen -the 
alleged brother - and he resanbles^^^^^^^^P and seems younger. 

Costello runs the pin and slot games either f°r^____V or with 
^^^g^^stron^ backing. Costello also is in the liquor business and 
owns an unjta^^uriber of garbling houses, either in his own ri^ht or as 
front forfl ^ 

9—- Costello told me several days after Senator Long • s murder: 


.V 


t 


"We senfj 
liquor which we paid Long 
dentist would kill Long? f 


(down to New Orleans to take over the slots and 
let us control. How couldwetoM^^hat damned 
I is .still down there. fl| HT is a right g\ 

10 — flfl ||V^ ne of * he Fresh Water Fish Boys told me thatf|^^^.: 

- the "braonaeSt^ma^Ti^eTer loxew andJo seph "Sock s'Vtanza of the same group was 
• seen by the informant talking to^JJHTin the lobby of tlie Delmonico Hotel. 
.Together they went up in an elevatorro an unkn own" room , perhaps to Join others. 

' 1 tnt does noi^mcgMOOBit^rely 'that •■B^' dominates this racket. . 
^igned^Bj^"^^MBp to defena^Kr crowd, the titular 
head of which is mM ^^when recently they went on trial for violat: 

the anti'tr usj^J-aw^Th ejurydisagreed. Thetrial starts again today. Other 
^^Uwyer^gha^H J^ssigns to cases^-jjM Hpbnd 
tJJ^g^i^^^^|^perhaps^iis_name is^J^J^^^^^Bu^asEtatea^no not 
know of my own mind that flH|^ owns thi^^acke^^^ 

11 Luciano runs the Italian policy game forf^flj^^r with^U^ He als 

runs a number of gambling houses in Manhattan, Yonkers and Kew Jersey. I have b 
told by Pepper (no other name known to me) Luciano's body guard that Luciano 
has made a treaty with the Longies which permits the latter to operate in 
Manhattan. Luciano, like Costello, has a race book. 


12-- m told the informant that 1 

poultry racket are swell fellows and he said it quietly, 
I have not been able to follow through on that hint. 

J— '-Almost without a doubt, 1 
Jjsrowd's representative on the stafj 
blessing if Dewey rid the town of Dutch Schultz. 

l4— Dutch Schultz refused to' talk with me about either Costello or ' 
Luciano and frowned when I mentioned their names. 


Jwho run the 
e he meant it. 


i' staff is the 
said it would be 



seems to have broken with Schultz, 
e the big independent in New York. 


15— -At the present writi: 
like Costello did before him. 
This is subject to more checkingT 

16- — I get. the impression that^| |is a Dutch Schultz man, perhaj 
the Dutchman's strongest lieutenant. I have, not yet checked, on this. The Dutcl 
iSchultz mob" is supposed to hang out in a small room near * the kitchen of the 
Cedarbrook Srill^^thStreet and Columbus and also "at Dave's Blue Room, owned 
reputedly byflH |^ a Schultz. man. 

is the Schultz^H U He lends the Dutchman's money, 
's report ed to have recen tly been seen much i n the company 
ImdflflU are believed by Hfcto have killed 



Amberg and 


This report will be amended later. 



hi c 


V 


paar 8lrt 



Rt«r TO* Ww w " 
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- * - * - ' ^ aW August 80.i1jte.8p.cAl . 

of the Bureau of Instigation of the Department — 
of Justice arrested the defendant above named in the 
Southern District of Hew York. Subsequent thereto, 

ttorrett Cotter oh a complaint charging hJa^tJ^^-^^^r^-tir-r-n 
4^' • *tranapor ting anil cans ingjto be transported £n inter- - f - - — 

. ; Vi; , . ^uTcomn^ce ^^^^^^ ^^J^^T - £ ' 

i * maie**** Men etolan from Urs . ,»argaret Baakeaworth v ^ * 

• '^0~~ * >^Wid^ tiowteiie hare been stolen. ■/ 

. "lafcoitittedU the United States H*n* *. 

; . * in default of #5,000 bail. . ' ^ C .W ' ' ^ 

- T f ...to OcteWa^j^jhe^^ . 

Ftrifei CwSeatfa charged with, the above* \ u 

course , precluded the defendant from giving *ail *» 

the indictment pending in this court. 

As you probably are aware, the facts in connection * 

with this prosacution are complex and Involved and hare f 

necessitated a tremendous amount of investigative work 
COPIES DESTROYED^ the part of ag ent 8 of the Bureau of Investigation. 
846 SEP 19 86$ ^ ,> 

7 7— 3 9 -~3Jf- 
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-.T'tMF ^< '„V r . ^,^ r „ „ t 

Ittl . xnTe.xaga^en'W'aW^^ 
I tryiue the^e defendants site* — time »?*g?l? - C 

> * J 4 r'iriah tV tryHhe tof tifea* Jfelson^ft^iely. • - , 

' > , * -'-"W incVresg * cohnauohsly a£ic***he 4at V *f-**a v p \ K 
"V " 5 ~ ^ * / M .nd hi. iftorn.y'hee .been exerting P««^ ^ s v - ■ 
. - ^ ./nponthia court > *r*er Ma iaanediat* trial. > t t 

' " * < ' » K : ' /: , y v , . * " I* 

■ - Vi - 1 do not wis* to. he forced' Into any euen position. . *~ v > 
1 >"f ha** discussed :thie eituatlon with one of your off icers, \~\* 
• 1 ji*; jtoerbeeh^ ,5V 
thereby *he defendant oould t be iurned orer to you for 


^uch «at^tt'aajy0u lappwpriate; w^th roapecOo^ 

%i» alleged ^parole *iolat±d>. ^rihg ? 
• ET-iT^- .-i*" tha Varden of wb*1 


■ ^ 


fead ^ha filS«Vef i detainer **th thejIarAaa of wh*£ 
,^>rar ^ail he would "be eomkited'Uu jpur\repreaenj*tl 
V . i. # • has informed me thai. thi. plan doai. nd.t .^"ttJ-^S '' ^h;> J 
- - ; ■* . V * < emjroTml.' Tho only way I oan see out of this difficulty 

be accomplished by the withdrawal of your detainer. 

In the event of the defendant's release on bail, 
- m r-r^y^ S^TS.V'a* preeaure canM be ■«^vg^»..4»-«PP- B l *. < 5 ut ? J-H 8 ~* 

V* caseand I would then be in a position to. Wait **ttt ;\ »' - : - 

"•V""' such time as the inweatigation was completed and facts : --j. 

^ developed which would insure a ccntieUqn., Accordingly, Vvgg - 

? p I. suggest that you withdraw your detainer^ereby^anabling ,>^~r 

\,r V ' ' ^ ^ /ma to^erry out V^M* " ^1^* >~ ^ ^ r »? j 

4 '* r* • / ;/ I feal that'this is a case of great publie importance *"-\ 

v/'- ; r " ' ' and »o atone ahouU be left nntumad^to •liminate f*om. :; y i 

: *• ' iotlaty thoee paraona ^ raaponaible for tha tranaportation 

.;»--•-'•••'.': . u *ataratate coaaasrea of thla jawalry, *a outlinad abow, « ; 
IfC' -J . : . j hesitate ^to i^bcapd" until, auch-.ti^ia^aja I am dn.a wositipn '*{.•' 
^ <* V -4 ■ - , « % 9 aecomplieh thia purpose, ; ; v _ > : ^ . ■ ' 
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11-12-55 — Case called and set oyer until 12-16-35, at 
request of Government* 

J * • "U-16-3& — orep miitli >.l^, at re- ^ H : 

^v*& £ 'Bail for BL30K "was reduced from $5,006.1(0 V ->V' 

• v «: T ^ V ; ^M.SOQ »y Tederal Jadge AWBKD 4, DOH. f y *' 

^ ; 1A-28-55 — ULSOS released om $8,506' nail, of anion |i;860 - 

-•'-iV* ; , - :; y ' • - la Tre asury bends, and $1.500, In cash. His 



.... J^-*^.,..^ 



Address of HXL90H was given an: 
;|;l«tn Street, .Brooklyn; Jr.- : »V.4-*:: 


iionths* liM6&frki'«VI» Jederal Bouse 'of feWsfttanV *> : v' 
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POSTAL TELEGRAPH-CABLE COMPANY 

TRANSMITS AND qf^T^lgf (JT^^ITHIN MESSAGE SUBJECT TO THE FOLLOWING TERMS AND CONDITIONS} 


REPEATED- 

this, one-hull 'the unrepealed message rate is churned in addition. Unless nth 
indicated on iu Hi 13 Li. A N .UNREPIOATLD .}» AND PA 111 


! 1 >»e ( ui)«uil J btiuli it 


te liuble for mistakes or delays in tlio 
' — ~easage received for trans— :: 
r caused l.y the neitlilM 
t.uuwiuti;ji !'«';!. 1-Ali 


r transmission at the I'l l'i AIM JliWW W,'k>.*d the .u.n „i K1Y10 

•"• ' - "' • ' the transmission <ir .1-llvcry, 

WosViJaaiou at the t-i-ij i'lV 


THOUSAND DOLLARS; nor ... , „ 

or tor nondelivery, of any raessall tfcfifa 'ttk WowJssiou at the SPECi A I.I. 
VALUED MESSAGE rate, beyond thfflB'nittt-wlui sueh message shall ho -.ah 
in writing, by the Bender thereof when>eWeWd>fo r:F 
ment la made or agreed to be wa*t* of th* uiumnl 
an additional charite equal to or 
written valuation shall exceed fi 
from unavoidable interruption : 

a hereby made 
over the lines 


h of one tier eent ofctlie 
asand dollars; nor in an 
workin«o( its lines. ,oi 

. the agent 

reachitad« 


, without liability, to 


i office in other cities or tm 
' ' ake delivery, but will, 
expense, endeavor to 


i. No responsibility attaches to tl 

one of the Company's messengers, 
,. The Company shall not bo liabi 
....ere the eluini is not presented in w 
with the Company lor transmissi 
0. It is agreed that prompt und 
' action fur re 


'. Special terms governing t 

imerated below shall 

■ii to ail foregoing t 
EMPLOYEE OF' 


messages under tbe classes of mei 
, in each of Buoh respective elaasa 

i'miS COMPANY IS AUTHORIZED TO VARY Til 


A. H. GRISWOLD, Executivi Vice-PwieiDENT 


. 'CLASSES OF SERVICE 

DOMESTIC MESSAGES ' ">~. 

FAST TELEGRAMS. A fuU-rate eipedited service. ... " ' 

DAY LETTERS. A deferred day service at rates lower than the fast t*fegram rate. 
One and one-half times the Night Letter rate fur the transmission of 60 words or 
teas, and one-filth of tbe initial rate for each additional 10 words or. less. 
SPECIAL TERMS APPLYING TO DAY LETTERS, in further consideration of the re- 
duced rata for this special "Day Letter" service, the following special terms iu addition 
to those enumerated above are hereby agreed to: 

(a) Day Letters ma> be forwarded by the Telegraph Company as a deierrui sit am 
— J " issioo and .delivery of such Day Utter is, iu all respects,. suhordii.alo 


and tbe 

to the priority 
<b) This Day Lett 


it the Coimany does not undertake tin 


and delivery uf full rate telegrams, 
ived subject to the express understanding and ue,n 
- ' I-...I.- • - Day Letter shall be d.-live-. 

tl.at.ilie f' 0 m])auy'» .4,»k»I.. 


' ' • 1 


,m»r I^SSAflJL^AWtpW "ujj^fpT », p>, git reduced ra 

. Nlgpt jneosages may at the -opto, uf the Telegraph Company b 
j to ^eddresses^ondthe Comoany s^ll U dsemed^Uve dt 


postage prepaid. 
NIGHT I 

rate for 10 words shaU be'cliarget. „ .— „ ,.. 

ons-fifth, of aucb rata, for 10 words Bhall be charged lot each additional 10 


-^Mg^'its'"*^*" n" 


>t*dup to 2.00 a. m; for delivery on tha mMRlns: of the ensuing 
.till lower than night message rates, as follows? The fast tsle- 

_ehaii i'f^?^ io 5i>'..5 Q 


S APPLYING TO NIGHT LETTERS. In further consideration of tl 
" s special "Night Letter" service, the following special terms i 
imerated above are hereby agreed to: 

f the Telegraph Company be mailed i 
tpany ahall be deemed to have disohargt 
o delivery by mailing such Night Lett* 



in their order of filin, 


[in, or oi uesuuauon, or in r rencil. l'\ 

, service is eileotive will be furnished upi 

, - .,, _ >_™ "ollioeS. ... (/,' 
NIGHT CABLE LBmU^^nVlrfed rateeT> Must be in plain language of country ! ' 
*Bd&hW'ofYucliY>^ whan, or "«<o«JR,« M 1 .. el, »*,r transmittc f by tel » apE to deslitwti;. 
iagf%> the priority of the transmission of full rate telegrams u'ruMr-Jlie^' ^uWdinaleil tu the priority of transmisslim of full and deferrcd^ate it - 


rates to bo sent d""rl»g* t° e^onWei Iroin whicb^vtrm messages "* ^jjjjjj^^jjjjjj 

to ensuing business dayr-" ''^^T^e. ,' ^ToeT'lwdan^le.). Anrjimimi'worff*a»s»^*w«M»' 


-f full ami deferred Jute messages. Mt 


NO E>lPLQYEja OP T»1S CpMPAt<s>^;-*CTHprtl.ZEjR 


oppiietl Code addresses may be used •xaepfjor massages delivered by 
axnlaificd by text admitted, ■; loditat or "Nf.T" requited sad charged fot 
ftuUior riiniculars sppty tit m:y Postal Tel«jfaph offioe. 
"rrWEEK EN0 CABC.E LETTER* at .xccptipoajly ljjw rates. Accepted .under conditio. 
. awOieahle to' ■ Night .Cable Lett«rs,.'e»o«pting that Waak li«d52»W« UU^wihW, 
sampled during the, week up to mUolgnt Saturday for tck-Kraphio delivery on a 
folU>wir.a Vloudayraoioitil J»d«»tor-?Wt.T'*er|uiwrl and oharged for as oue wor 
Via- forth, r partiwijara apply at any l'ojital Telegraph offioe. 

VTHpJUZSI} TO VARY TftiE; yp^ooc^Q. -■- 1 
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EATxGW 


^jttitrai Jiurcmi of ^ubesi^ 

£L •Bfjwriawni of Jttsfet 
June 5, 1936. 


\4 
r 

3 


o 


m 

DAT&. 


Time - 2*55 P.M. 


If. 


u)Mlaml-Sll^tore Je wel Robbery? 
/ national Stolen" Property Act* 



Daring a telephonic ©oarers a tion which. I bad with Mr I Keith in / 
lew York City, he Mentioned the above entitle* 



_ f On the other hand, the poseibili^ 

Lie getting sooething of ralue rea&ins, and cannot he entirely over- 
looked. I suggested to Mr. Keith that It sight be well f or hia to 
personally go down there and In terview this aan t and if he failg to 
get anything, we could consider Mr. 
Keith is of the opinion this would possibly be a good Idea, but the 
matter of his getting away to go down there is another question and 
be decided upon at this tine. 

A t any ratej 

. It will be 

kept in wind, HBWHf , and considered again wh en the opportunity for 
Mr. Keith to go down to Florida presents itself! 

RECORDED 


JUN 11 '336 


Eesoectful y^£^ L BUREAU OF INVESTIGATION 
A. M. 

1>»#T0FJ'»5TICE 
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t JOHN EDGAR HOOVER 


Of 

i 


1 


b"7C 


July 24, 1936 
MEMORANDUM FOR THE DIRECTOR 



With reference to your memorandum addressed to meu 
date of July 6, 1936, concerning the status of prosecution ) 
toJJoej£3§£a££a, 7 0U 8X6 advised that but a single indictj 
the present time outstanding against Scaffa, this indictment havi ig" 
been returned on October 8, 1935 in theSoutkernD^str^^^Jew 
JJork^charein^Scaffa, together ^th^JJ$^$^^5w 

f/f Alberj^jffiontentb. Frah^CostellcuMKl .cnarie^ ^ 
A^^^ tern witTTrtinspiring "to and unlawf ully causing the trans- 
portation in interstate commerce from Dade County, Florida to New 
York City of stolen jewelry valued at $185,500.00. I have talked 
to Mr. Keith about this situation and he stated that Scaffa has 
given us a great deal of valuable assistance in this and other 
cases and that he doubts the sufficiency of the evidence available 
against Scaffa to bring about a conviction. I instructed Mr. Keith 
to discuss the facts with reference to Scaffa with the Assistant 
United States Attorney handling -bis case and then to advise the 
Bureau of the attitude of the United States Attorney towards prose- 
cution. 



V 1 °j 


Kir 3 0- ZZ6> 

FEDERAL [..« .*b > F !. VLSTIGATION 

MULIS8 1 9 36 P.M. 

U.S.C. • 'VZE 


-V 


EOCAR HOOVER !■ Cj 
DIRECTOR ^ -n - • 

Jetewl ^Bureau cf ^nfoarfigatimt 

EAStLL ^wipngtmt, J. §X 

87-30 


b-7C 


July 22, 1936 


Rat ! HOEL C. SCAFFA, ET AL; O 

MRS. MARGARET HATUKSffORTH CO NTENT - 

vicran * — 

National Stolen property Aotj 
Conspiracy. 


On June 7, 1935, the Federal Grand Jury, Southern 
District of Hew York, returned an indictment containing two 
counts. The first count charged the^ efendahts. Hoel C. 

Scaff a » 

Albert J. Contento, Frame Costello, and CQarlea Alvln stern , 
with unlawful transportation and causing the transportation 
in interstate commerce from Dade County, Florida, to New lork 
City, stolen jewelry valued at #185,500.00. The second count 
charged a conspiracy on the part of the above named defendants 
for the unlawful purpose of transporting the stolen jewelry from 
Miami, Florida, to New York City, enumerating nine overt acts. 

A report received from the New lork City Office under 
date of January 6, 1936, indicates that a superseding indictment 
had been filed on October 8, 1935* which was the same as the 
indictment above referred to with the sole exception that it had 
been changed to include the name of Robert C/frelson. 


A letterw 
Office concerning 1 _ _ 

reply was received under date of June 
an inquiry at the Office of the 
norida^allabAssee, indicates 
and(H| Br had not as 

that the case has not been submittj 


igd to the Jacksonville Bureau 
fend a 
sing that 



Cu' . < .. . VoTiGATlOl 

UU281936 t\ M. 
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~ £9. ^Btpsritncni of ^Justice 


JMKiEL 
87-11 


607 U. S. Court House 
Foley Square 
New York, lu Y. 


August 6, 1936. 


1 


Director, 
Federal Bu 
Washington, D. C. 


^ Federal Bureau of Investigation, 


.At 


len Property Act. 


Pursuant to telephonic information received from 
Mr. Tolson of the Bur eau, I havei.had several conferences -while 
in Hew York City with^^ ~ ~ ~~~ ~" 



_ _ ae sired my : 

vent ion with the State auihortties or Florida in an effort to 
bring about the transfer of^HJfrom this prison camp to the 
headquarters of theFlorida state Penitentiary at Raiford, Fla. 
She explained thatBjH^omplained to her during the recent 
visit that his righ^wrxst was broken in an accident, was not 
properly set, and it needs to be broken again and reset in order 
to remedy the condition. 

I informedJ_^^^^B^ that I felt under no ob- 
ligation whatever tofBH^that^nJad on many occasions inter- 
viewed him in Florida^ror the purpose of persuading hin. to tell 
the truth about the complicity of Al*Howard, Frankfbostello | 
and others in the robberv^nd subsequent transportation of the J 
jewelry which he and ^BHH| took from Mr» and Mrs Content* j 
I informed herthat ifsheoould in any way use her influence 
to persuade^Kl^to tell the truth, I might then feel under 
sufficient obligation to attempt to bring about the desired 
transfer, but that until he made up his mind-te-'eeoperate-wxl 


COPIES DESTROYED 
245 SEP 28 1966 


AOS 11 



4-750 (Rev. 12-14-88) MP IV XXXXXX 

w w XXXXXX 

XXXXXX 

FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 

_J Page(s) withheld entirely at this location in the file. One or more of the following 

statements, where indicated, explain this deletion. 

□^Deletions were made pursuant to the exemptions indicated below with no segregable material 
available for release to you. 

Section $52 Section S52a 

□ (b)(1) □ (bX7)(A) □ (d)(5) 

□ (b)(2) □(b)(7)(B) □ (j)(2) 

□ (b)(3) ET (b)(7)(C) □ (k)(l) 

□ (b)(7)(D) □ (k)(2) 

□ (b)(7)(E) □ (k)(3) 

□ (b)(7)(F) □ (k)(4) 

□ (b)(4) □ (b)(8) □ (k)(5) 

□ (b)(5) □ (b)(9) □ <k)(6) 


J 


□ (b)(6) □ (k)(7) 

Information pertained only to a third pa*ty with no reference to you or the subject of your 
request. 

□ Information pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred 
to that agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agency(ies). You will be 

advised by the FBI as to the releasability of this information following our consultation 
with the other agency(ies). 


_Page(s) withheld for the following reason(s):_ 


□ For your information: 


e( The following number is to be used for reference regarding these pages: 

XXXXXXXXXXXXXXXXXXXXXX 
X DELETED PAGE(S) X 

XXXXXX X NO DUPLICATION FEE X 

XXXXXX X FOR THIS PAGE X 

XXXXXX XXXXXXXXXXXXXXXXXXXXXX 

FBI/DOJ 


-a 




l«« Xork, B** Tort. . ,Vfi4^vfti ' - ? 

1 - ■ * • ; *. - - ; ; ■ -s. : . i , 

Ir. thill*! .. 7 • ' - 

SSSLTSt Stol« Proper^ Act. 
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607 U # 8. Court Houae 
Foley Square 
»•» lork, W. Y. 


January 6, 1957* 


Ret 90EL C. SCim # at «1. 0 w : ^ 

MRS. HARGARET BAWKSfORtH 00NTHIT - ?letS»» 

wnomi 87olh property *ot. ,v.,*i>.^ 


r 




Thta will acknowledge raeelpt of , 
date* Deea»ber 19, 1956, la etM»*otlo»j^tMrogrfiX«^g87^:^ 

fesH^eni^ioeWJiSceffa end Robert COtfelion", 
trhereln you milk to be inforaOd a* to inreetig*tive\ derelop- 
seats in the lnftant «mm, — y— ' .,v » y , ■ v — 

In eonnectlon tbereeith, I wieh to adriee you 
that there hare been no, further inVeatifatlYe doraXopajaata .. 

Itk the laatant oaaaf: \ • vi v ■ J . 


In eonnectlon 


bfc the tnetant oaaa^ 
Tax 


Tory truly jrour» f 


P.» WHITLKT, 

Special Afent In Charge* 


O O .O O -Qtfe> 


JAN- * !i37 
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$eheral Surrau of ittuestt gatton 
United States ® epartment of ITusttre 
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.1 

V 


WSD:EL 
87-11 


607 U. S. Court House 
Foley Square 
New York, N. I* 


February 1, 1937 


PERSONAL AND CONFIDENT?^ 


I. B«Tf9btBM 


>L-. E 7 aa 

Gls-rfa ...... 

Hi. !:ieb»)«.„.. 
Jr. £«klia« ..: 


Director, • • 

Federal Bureau of Investigation, ! - 

Washington, D, C« * 

• a ;;:. rr L-;^ 

Re: NOEL CHARLES SCAFFA, et ali - • t-f ; , > . - 
MRS. MARGARET HAWKSWORTlt CONTENT - Victim. 
NATIONAL STOLEN PROPERTY ACT. CONSPIRACY. 

Dear Sir: 

This wiU advise you that under date of December 29, 
1936, there was received by this office a communication from the 
U. S. Attorney's office, Southern District of New York, wherein they 
state that that office i ntends to close the j 

jfta^^^^America. v,f(| ~~ _____ 

^| ■ Albert jPcontento, FrankWJostello, Charles^ Stern, 
Noe^T!^caf fa and Robert CpNelson w /by filing a nolle prosequi 
for all of the defendants on both indictments. < 

Subsequent to the receipt of this letter, contact 
has been maintained with the U. S. Attorney's office, but thus far 
there has been no further action taken. The IT. S. Attorney's office 
has been requested to immediately notify this division in the event 
further action is taken by the Department in Washington or in the 
event that further action is taken on the part of the U. S. At- 
torney's office, Southern District of New York. 


Very truly yours. 


9* £a*dy... 



R. WHITLEY, / 
Special Agent in Charge. 
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JOHN M« KEITH 
ROOM 520 
3701 N. Broad Street, 
Philadelphia, Penna. 


March 1, 1937. 


Mr. J. Edgar Hoover, Director, 
Federal Bureau of Investigation, 
U". S. Department of Justice, 
Pennsylvania Ave. at 9th Street, 
Washington, D. C. 

Dear Sir: 



■ALBERT « 

Tmm$>\ "FMl^COSTELLO; CHARLES 
"STEPJIJ'alias, n i?.QlXftjJ CHARLIE j" 
H0"EL""C?/^SCA?FA, *et alT" " 


NATIONAL STOLEN PROPERTY ACT. 


Pursuant to your request received by- 
telephone from Mr. Foxworth of the Bur eau . I proceeded to 
Florida for the purpose 



pn evidence collected by the 

reau for the robbery armed of Harry^Jontent and Margaret 

Haw keswor th^Bell of jewelry valued at apprcccimat ely~§250 , 000 
at the MiamTTJiltmore Hotel, Coral Gables, Florida, January 
26, 1935. 

Thisaction was taken because of Mr. 
statement tha^H^had sent word throug^U|fc 

ajfof his desire'tto make a statement in this case 
indicated that he 'would not talk with anyone but me. 


COPIES DESTROYED 
446 SEP 21 1966 


EEOORDED 
& 

INDEXED 


MAR/12 1937 p,w, j 
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MR. J. EDGAR HOOVER. 


on the street in MJami Beach which passes in front 
of the Hotel Fleetwood^the residence being located 
near a golf course. JM^s tat ed that j " 
ijoyrtedaut to him on one occasion 1 

H| Later at Hialeah race track ^ 
V *" m al>ou ^ Mr » Content and Mrs. Bell, ex- 

pffimng that the Bell woman possessed and habitually 
wore jewelry of great value, and that they had de- 
cided to rob her first in view of the fact that 


the victims w< 
very loni 
at the tracl 
house grands 
Mr. Content, 
diamond 
wearing* 
victi 



^not expected to remainin Miami 
decla red that wh±l^H^| waited 
hen took himtorhe club- 
foere he pointed out Mrs. Bell and 

I then saw the large diamond rings, 

jlets and pearls which Mrs. Bell was 
Iclaims that he had never seen the 
i his life, but that he was told by 

) that "they" had tried to get this 

jewelry before at Saratoga birMi|djej^J^enable 
to ?case the JobjMproper ly 4| IV then 

explained t o^HBp ha ' t hew^ulo^ssis^Lnthis 
robbery, the price received from the loot i 

split four ways^between himself, ^ 

and £1 HowardM| [^claims that he never talked 
with Al Howardabout this robbery, and that he 
knows of Howard's^^rterest&iil^n^^hrough what 

that he does no^lS^wFrank Costello, although 
[ frequently referredtottie latter as a 
riend and his backed^(| ^^laims that he 
never saw Broadway Charlie Stern until he was 
introduced to the latter in the Court room at 
Mi «T"1 at a time when he was first arraigned by 
County Prosecutor Fred Pine and his assistant, 
Jack Kehoe. He also denied that he knows Noel 
C. Scaffa or they had ever any dealings with Scaffa. 

According to^H U^eemed to 

be in command and to be the^^^^5vTng the orders 
as tojdiE^should be done. ^BBH^instructed him 
and^fl fftto follow the BeTCTontent party in 
orde!Wo*Locate thetyjooms and make appropriate 
plans to rob thei^fl ^pclaims - 
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o : 

* * Jrtirral Surrau of Jmirstirtntton 

\ <^\( ■ United states 5rpartment of Justice 
(L 607 U. 8. Court House 

87-11 U Foley Square 

EW:PS Hew lork, N. I, 


Mr. J* Edgar Hoover, 

Federal Bureau of Investigation, 

Washington, D. C. 


Dear Hr. Hoovert 

Reference Is Bade to your let 
the status of the above captioned i 


March 15, 1957 
PERSONAL AND CONFIDEHtM 


Nr. N»thcn 

Mr. TolBon.iU'. 5 ^'— 

Mr. Btmshman 

f.Zr. Clegg 

Mr. CoCay 

Mr. Dawey ... 

Mr. Tgaa.. ...... 

Mr. Foxrrorth 

Str. Glevia . 

Mr. Hsrbo 


Mr. Kicbolfl. . 
Mr. Qulaa.S:.. 


Be: HOEL CHARLES SCAFFA, ET A . . ... 

MRS. MARGARET BXWKSHORTH^IITESt-^tfii^ 
National Stolen Property Act 

f of March 10, 1957 (87-50) , reUtiveJ&T; 


I have today conferred with ( 
and Ass istant P. S. Attorney Frai ' 



lef Assistant U. S., attorney John Y. Dalley 
Noonan, in~charge of the Criminal/ Division, — ' 
Southern District of New York, with reference to this case. I advised Mr* 
Dalley and Mr. Noonan concerning the information furnished former Agent in 
Charge J. M. K eith and Special Agent M HP>f the Miami division by Subject 
' "f 1 as set forth in Mr. Keith's letter dated March' 1, J1957, at 

Pa. Mr. Dalle y and Mr. Noonan stated that they did not believe, 
the information furnished byflHfl}has any bearing upon, or in any way affects 
or changes, the status of the prosecution insofar as Subjects FranlrCostello, . 
Charli«jfStern, RobertMelson and NoefnSeaffa axe concerned; that they still I 
do notlbelieve that theindictoent against these^findiyiduals can be success- \ 
fully prosecuted; that ^^■^^^ormat^^^^^j^^ however, to strengthen 1 
the case ag ainst Su bjecxiBB^|J[BJ|JBPpWB^ard, and that with the « 
testimony offlHIBt lalghtDepossiDle to succesTf^^' prosecute these indi- 
viduals for conspiracy to violate the National S^1ra r *Property Act. Messrs. 
Dalley and Noonan requested that they b^furnisbed with a report setting out 
in detail the information furnished byfHHP^ 0 Hr* Keith and that upon re- 
ceipt of this report they will decide aerTnitely what prosecutive action, if 
any, will be taken and against whom. 

The report in question Is being prepared and will be furnished to the 
U. S.' Attorney* s office immediately. 

I will keep in touch with Assistant D. S. Attorneys Dalley and Noonan 

with reference to this matter and will keep the Bureau advised concerning ■-. 

developments. — » ,_J W~a /***> v~ 

B£C0EDEI>&4iMSBSSSr i ft J — Q C " LJ*Ss$ 
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upon 

in Miami where he lived to adifltry : 
a woman whom he had picked upon the road 
Palm Beaoh and who was used r ae a' witness a, 

hi m at Mia mi. Be claime that he first met' 

«. ^ Miwii at Hialeah race traok. They 
Sy*were stopping at the Fleetwood Hotel j that 
they wer^to-ofce; and tb^AlH^ 

locording 1 6^jp|ijl|^^^^SBj|^ai^d ~ the y 

could m ak e. A<wTg3B!^Sey^Ba^!T^royid^V' iafe$ 
Coring the course of conversations with them, 
learned they had planned to rob a man and woman 
whose names were not revealed to him but who lived 
on the street in Miami Beach which passes in front , 
, of thejSStel Fleetwo^^Jjhe residenoe being .located 
near^^gbrf oourse^m^^stated that the house wa s 
^out to him on one oooasion by 
yLater .at Hialeah raoe brack k ^ 

mmm , Jfcold him apout tibb» Content and Mrs. 

plaining : that jtl^rfieli woman ^ssessed and 
wore Jewelry of great value, and that they had de- 
oided to rob her first , in view of the fact that, 
inot expected to remainin Miami 
1 that whileVH|waited 
| then took him Torn© club-, 
he pointed out Mr s Bell and ... 
l saw the large diamond ringSjj§; . 
L pearls which Mrs. Bell was*-* 
I claims that he hadiaever seen the -"■«- ^ 

iat ^^^STSH^dTt X^grjAAn^ \ 
.t,Saratoga^bujyhe^^ j£ 

robbery, the price received from theloo ^rould -be W 
split f our^ wava^^lween himself J 

''t^''' v AI'HQwar H <^||p|^laiBS that heTjever H 

with Al Howard about this robbery, and that he*-v 
knows of Howard»sintere^^ijj^^onl^jhrough what 
was told him by^d claims 
that he does not know Frank Costello, although 


habitually/ 



-3« 


u 


87-U 



frequently referred 
lend end his backer 


letter as; a 
o la ins that he 



Ao cording ti 

ehould 
dH| to £lloir«the 

plangjtp rob tl m 

a niokel "plated^ five 





lie when.**. 

PfMe^w\TfVd . 

im\ KihoeJ V Se also denied ihat he Iknowe iJIoel 
v C^clfi* ; fia,'br they ^d^wr^^gi^*.'**^* 

eeSed'^^- ' — 

" th,U'r,|;;V 

ruoted M»V_ ^ 
party in - , ■<_. < 
and aake appropri ate ^y^. 1 "' - 
laims .that bad £ ; , ; . «> V , 

r fevolTer ofTW^iad v * - ' 

$hat he' possessed a r .25 ' bfliber ^autolfiatio pijrtbT.*. 
^ rther staged that on^everal occasions during " 
■io^f about "one week/prior to. the -robbery, y 
he ufl| ■ shadowed Content and Bell cbeervinf^'i^' 
thelrsabjSsand customs after leaving the raoe traok .~ 
deter«&nlng~that -they occupied a «uite-©f rooms 
;-;s2!jj- jg^aBji Biltmojj^^he^ livingrobm entranoe 

presejjj^gjgry, was room 

observed 

.r-partyj, >r«- 



If^sAdoh* according t< 

Kwber 1^6. He stated 

ghariirsTfBell. 

pdiich i noj 
known . 1 (MBBMiibiiiiI ly stoppe 
of . 'the ffiamJ^iltBofe .upon ' 
that afte'r a few highballs, the 
theirJrooms to oliange l f or ; dinne; 


r and a third 

the* cocktail lounge 


night previous, to. the robbery, the Bell- 
; party "had dinner ^yUmrd 1 s Embassy '" 
in Miami, where he i 
Jstat^d that on on e, 
owed the^ounle^i^Hi car, 
icasion lifl P| packard i thajj^^^ or two • 
before the actua^robbery, he and were ready 
but gave £t up. at ..t%^u^ttoae^J 
pfysenoe/of Mr^ Cen^nr'e vttet^i 

^ On the afternoo^of tke''robbery, Cali^ 
•bated that be^an Hctel : ; : 

Miami Biltmore f rbm Hiaiea^jfi^ "ears' f: 

that "they had "talked witjfl^HBet the tracks, end 

it had been agreed that ^HKould proceed to the 
Hotel Fleetwood where he would stand by at the tele- 
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JcJicral Sweats of Investigation 

United §tates department of Susstice 
607 U. S. Court House 
Foley Square 
New York, N. I. 


May 22, 1957 


Mr. J. Edgar Hoover, 

Federal Bureau of Investigation, 

Washington, T). C. 


Dear Sir: 


PERSONAL AND CONF^SSa^ ^t+p^y/ 


Re: NOEL CMSCAFFA, ET AL; 

MRS. MARGARET HATOSWORTH 20NTENT - Victim. 
National Stolen Property Act; Conspiracy 


Reference is made to your letter dated May 20, 1957, concerning 
the status of indictments in the above captioned case. 

Chief Assistant U. S. Attorney John F. Dailey has today advised 
me that nolle proeequis as to Subjects Scaffa, Costello, Nelson and Stem 
have been prepared in their official form; that they have not as yet been 
signed by the Ov S. Attorney although his signature will merely be routine 
inasmuch as the nolle prossing of indictments against the above named 
individuals has already been approved insofar as the D*. S. Attorney's 
office is concerned; that the final approval of the nolle prosses has. • 
been delayed by Assistant U. S. Attorney Frank Noonan, in charge of the 
Criminal Division, due to rumors to the effect that Subject Costello has 
been allegedly bragging that he, through political connections, had "fixed" 
the prosecution against him. Mr. Dailey stated that such rumors are 
heard in many cases; that he sees no reason why the nolle prosequis 
should not be signed and the indictments dismissed at an early date; and 
that he will see#bo have this done as quickly as possible and advise me 
when such action has been taken. 
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Sebetal Surrau of inursttctatitm 
Hntfei States department of dustice 

607 U. S. Court House 
Foley Square 
New York, V. T. 

June 5, 1937. 


PERSONAL AND CO! 



Mr. J. Edgar Hoover, 
Federal Bureau of Investigation, 
SU->-\^ Washington, D. C. 


Re: NOEL C. SCAFFA, ET AL. 

National Stolen Property Act; Conspiracy; Perjury. 

Dear Mr. Hoover: 

Confirming my telephone conversation of even date 
with Mr. Tamm, you are advised that late Wednesday evening, 
June 2, 1937, Mr. Gregory F. Noonan, Assistant U. S. Attorney 
in charge of the Criminal Division, Southern District of New 
York, informed me that United States Attorney Lamar Hardy had, 
that afternoon, signed the nolle prosequis which had been drawn 
,up in connection with indictments outstanding against Objects 
° NELSON ASTERN, COSTELLO and SCAFFA, and that the nolle prosequis 
would bAfiled today. 

I will confirm their actual filing and advise you 
when this has been done. 



. WHITLEY 
Special Agent in Charge 


RECORDED 
& 
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Department of Justice 

LCD:MC 

73187 UNITED STATES ATTORNEY'S OFFICE 



Special Agent in Charge, • . • ,■ -., ■' '"• - . \'_ z *"-*i-j V'.J&' 

Federal Bureau of Investigation, ' , ' . i*£ * > - ^ 

United States Court Houee, u . \ . * * ' % 

Foley Square, * . " * ' *~ 

New York, N. Y. « , * ' * - ' ^ 

Re: 0. S;. vs. Noel C, Scaffa, et al. : , " 

? :? ,* : • ' \ < . > il f V"-' 

,- t . -./<?*■ ■ • • •• : *V.r* - :.. '.V..^. . ... . • 

':/.vi..':, . : > ; • . - ; ;•• 

... ^ . Please be advised that on June 5, 1957 £ _ : .. 

nolle prosequis were filed as to the following' "defendants " 
in connection with the above entitled case* 

.. ^ . —Indictment C .97r30.5 _ FraniPcostell o ^ 

Charles^Stern 
Noel C. Scaffa 

.• • '• •v *• — x " .Robert CpNelson^^-^'. 

v- . .^ Indictment C 97-73 /- Frank Cos,tello 'A. ' / „ -Af- 
-V --" Charles Stern • ' 

• ; ^ - v;.- Noel C. Scaffa . ^ 


Respectfully, 

/s/ Lamar Hardy 
\ LAMAR HARDY, > 


?7- 30-36f 


V 


3feoeral Surrau of Intieeif gattott 

finite*) States ^Department of lustier 

" 607 tf. S. Court House 
Foley Sonar e 
New York City 


87-11 
WBM:RIB 


Director, 

Federal Bureau of Investigation, 
Washington, D. C. 


June 15, 1937 
PERSONAL & OTNFTDENTXA.L 


NOEL C .^SCAFFA, ET AL. 
National Stolen Property Act; Conspiracy; 
Perjury* : 



This matter was covered by Bureau file 87-30. 

Supplementing my letter of June 3, 1937, please be 
advised that nolle prosequis were filed ""ith the Clerk of Court 
as of June 3, 1937 as to defendants Franl^ostello . Charles 
O stern and Noel C. Scaffa. This applies to indictment in case 
C-97-73. 

Nolle prosequis were also filed on June 3, 1937 in 
case C-97-305 as to defendants Frank Costello, Charles Stern, 
Noel C. Scaffa and Robert CpNelson. 


A report is being submitted amplifying the above 
information. 


Very truly yours, 

R. Whitley, P 7 • . 
Special Agent in Charge 


*7- so.^Ml 


4-T50 (Rev. 12-14-88) 


' xxxxxx 
IP xxxxxx 
xxxxxx 

FEDERAL BUREAU OF INVESTIGATION 
FOIPA DELETED PAGE INFORMATION SHEET 

Page(s) withheld entirely at this location in the file. One or more of the following 

statements, where indicated, explain this deletion. 

□ Deletions were made pursuant to the exemptions indicated below with no segregable material 
available for release to you. 



section 33Z 



Section 552a 

□ (b)(1) 


r— 1 

lj 

(b)(7)(A) 

□ (d)(5) 

□ (b)(2) 


□ 

(b)(7)(B) 

□ (j)(2) 

□ (b)(3) 


□ 

(b)(7)(C) 

□ (k)(l) 



□ 

(b)(7)(D) 

□ (k)(2) 



□ 

(b)(7)(E) 

□ (k)(3) 



□ 

(b)(7)(F) 

□ (k)(4) 

□ (b)(4) 


□ 

(b)(8) 

□ (k)(5) 

□ (b)(5) 


□ 

(b)(9) 

□ (k)(6) 

□ (b)(6) 




□ (k)(7) 


Information pertained only to a third party with no reference to you or the subject of your 
request. 

□ Information pertained only to a third party. Your name is listed in the title only. 

□ Documents originated with another Government agency(ies). These documents were referred 
to that agency(ies) for review and direct response to you. 

Pages contain information furnished by another Government agency(ies). You will be 

advised by the FBI as to the releasability of this information following our consultation 
with the other agency(ies). 

Page(s) withheld for the following reason(s): 


□ For your information: 


E^The following number is to be used for reference regarding these pages: 


xxxxxx 
xxxxxx 
xxxxxx 


xxxxxxxxxxxxxxxxxxxxxx 

X DELETED PAGE(S) X 
X NO DUPLICATION FEE X 
X FOR THIS PAGE X 
XXXXXXXXXXXXXXXXXXXXXX 


— t • ; 

FEDERAL BUREAU OF INVESTIGATION 


M ynuNQ- rib 

SA 1 , —-.* mar icRK cin — — _____ — r^^T~~" " 


SYNOPSIS OF FACTS: 


• B «Ua Prosed ^^ C ^ L0 , CHAELES |- 




< ■ and v ,' .„•: , . ,.. . 

NOEL C. SCATS* x -^'"K 

, t J, ^ ) {: I >. . 


Phot www 



ISMS 



Reflects ;lhe following entries of interest- * * • * 


6/9/36 


^ 6/3/37 • 


6/4/37 


i_is^ieoi ? as^to defendants' 
I given to 


anii 
for 

Bail bond ordered discharged as to 
defendant nSCAFFA ; and SCAFFA released 
on his own recognizance. >- .... t 

Nolle prosequds filed as to defendants 
FRANK COSTELLO, CHARLES STERN and: .;\ 
NOEL p.SCAFFA. ^ v. 

Order 
bail 


of $5,000 cash 
as $o_def endant 


) 


(Pencil footnote by Clerk]) 

•Tendjyi^a^^^ififgidants.l 

and^^y^eF^IBP^ (not arrested) . 

Vand ALBERT J. 
CONTENTO." ~. . x . -v.- 

Case C-97-305 charges violatiaas of Sections* 415-550 
and 88 of Title 18, covering one indictment of two counts charging 
interstate transportation of certain stolen jewelry and conspiracy. 
Such indictment involved defendants: + 



' J. CONTENTO 
FRANK COSTELLO :^ 
CHARLES STERN ' 
NOEL C. -SCAFFA - 
and v,. ' 
' C. 


The following docket entries appear of interest: 


-2- 


87-11 


V • 'S^ " ' • calend ar as to 


Case called and marked' off 


6/^/36^ 
6/3/37 


: U>: 


1 


have not been arres- 

SCAFFA released on his own 
recognizance. •''*•. 

Holle prosequis filed as to 
defendants FRANK COSTELLO, 
CHARLES STERN, NOEL C. 
SCAFFA and ROBERT C. NELSON : 

(Pencil footnote by Clerk) 


"Pending as to 
not arrested 
paroled. » * 


and CONTENTO- 


It is to be recalled that detainerslmvebeen filed 
jhe Florida Prison Comma ge! " i on wh<»T»^^^ry^-ffi^y a-rR 


-.1 
.5* 



■ be further noted that j 
by former Special Agent in Charge JOHNK^EITHdu: 


1937 at -which time! 


the other defendants. 


i was obtained f r< 


However;- ho sub- 
Iwhich might implicate 
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RES:LCB/bw 
87-30 . 


HttltrtJ States department of dtastf re 
£fctsl?in9tan,2L<!L 

March 15, 1940 


MEMORANDUM FOR THE FH£ 



FEDERAL BUREAU OF INVESTIGATION 

. Biltmore Hotel, Coral Gables, Florida, and vopyxyl 
'3ejgry -valued at approximately $240, wO p •" '^^tffftjBQ, 




COPIES DESTROYED 
24 5 SEP 21 J96B 


Memo f pr the File 


March 15, 1940 


Upon these disclosures the Bureau entered, this ease 
on the theory that the jewelry had been transported to New 
York Immediately after the burglary and then brought back to 
Miami Beach, Florida, where the fake recovery was staged. 


Extensive 
the late J. 
detective 
arranged for 
Nelson. The 
mately $41; 
of iToplis 



investigation by a group of Agents under 
disclosed that Noel C. Scaffa, a private 
the Lloyd's Insurance Company of London, 
•back' 1 of this jewelry through Robert C. 
" was accomplished at a cost of approxi- 
s Insurance Company. A representative 
Insurance Adjusters, representing 
stolen jewelry to Noel C. Scaffa in Miami, 
it in a locked check box in the Miami Bus 
to Scaffa. Scaffa then arranged with 
\arnj B each Police Depart- 
M to fabricate the 
were rewarded by Scaffa from 
arrangements for leniency 
'were effected in compensation for their 



Further investigation disclosed that Lloyd's Insurance 
Company and Toplis and Baxding^jjrere involved in the "buy-back" 
with guilty knowLedge. Alb erb "6 on ten to , alias Al^HoTsard, Charles 
Alvin Stern, alias^Broadway Charlie" and Frank Costello, New 
York racketeers were involved in the . conspiracy. 



In the Bureau case an indictment was formally 
returned on June 7, 1935, in New York against the subje cts name d 
j.n_tiie_caj2£igLo£. this memoran dum, with the exception o^HV 
Hi Wm ajnd H| HP 71x18 indictment was in two counts 

and charged the substantive violation of the National Stolen 
Property Act and Conspiracy. Noel Scaffa committed perjury before 
the Grand Jury, and on June 7, 1935, was separately indicted far 
perjury and was subsequently sentenced to six months, -which sentence 
was executed. 


hcnreve^^Hs&K^Jwr^ having been 

preceded by confessions from Noel Scaffa and representatives of 
Lloyd's Insurance Company. 


•o 


» for the File 


- 3 - 


March 1$, 1940 


Because of the difficulty of establishing the 
conspiracy as to the New York subjects, and the subsequent 
valuable assistance rendered the Government by Scaffa, 
nolle prosequis were entered against Frank Costello, Charles 
Stem, Noel Scaffa and Robert C. Nelson on June 3, 1937. The 
absence of convicting evidence that these subjects actually 
transported instant jewelry influenced the nolle prosequi 
as to count one. 

A Fee 

York agains t 1 _ _ _ _ _ 

The United States Att< 
-ed that unknown future- developments may warrant 
successful prosecution in the Southern District of New York 
against these latter named subjects. This case is being 
carried as pending inactive. 
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JOHN. EDGAR HOOVER 


Wthevai Hutenn of Inoegttgatton 
Untteh itatca Department of fttsttr* 

Ma«I|m0ton,B.C. 12010 
October 30, 1940 


MEMORANDUM FOR MR. TOLSON 


nvreference front the Director *s Of 


V 

adm 



ery frankly aamittea That ne was repre 
^ one of the defendants in the Miami-Biltmore ' 

He left with ne theattached copy of a' petition ^ 
for a conditional pardon /or«| Wfand a reading of the 
petition will reflect that tlte^^Teafor pardon is based upon 
the fact that V| MB should be released to face prosecutive 
action in New lork^secondly , the State^^^Uorido should not 
be subjected to the cost of maintainin^^^^f whoiis a 
transient to that state* 


and parentso^Bl BP that he had talked with ■[ Vu^ 
had impressed him rather favorably. (Hf ioi(i flHP tAat 
he /elt that the 2atter should make a complete statement and 
advise the FBI o^th^oersons who inspired the Miami-Biltmore 
jewel robbery, j//^ J//f stated that he was not inclined to do 
any further talking^^^ 


fhad talked to James Carson who was a special 
prosecutor^forthe Statean^a letter is . set forth in the 
petition from Carson t^/M ^/f where in Carson refers to' 
conversations which he ha'd with former SAC Keith who was in ■ 
charge of t he investi gation. Carson states it was Mr* Keith's 
theorp that^/M W/fwere merely tools, that by 

prosecuting the^ Mr, Keith thought it might 
, to the identification o f the XKDEX^i fe^ 3 0 - 

f£ Vhe purpose o/| Kali at the Bureau mas s i 

r find out first of all what the Bureau's position) would be on 
% ly the petition, and secondly to ascertain whether the: Bujjf^y \g 1940 
w / was ready to further prosecute the case. I toldlhim that 
■/ the facts would be carefully considered and the Director wou l&* JuS'«- 
vv communicate wit£ him but that I thought the Bureau's position ^ 
] would be first of all with reference to the petition that this tfjjfa 
was a judicial matter, the Bureau was a fact finding agency 


any facts in our possession should the Bureau he. called at j/Ji 
the hearing would have to be brought to the attention of the 1% 
Pardon Board. Secondly, as to whether the Bureau was ready to 
COPIES DESTROYED 
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to 


•3 


Memo for Mr, Tolson 


further prosecute, I pointed out that again the Bureau mas a' 
fact finding agency, that the responsibility for prosecution 
rested upon the United State^Attwnevi^th^ tthe Bureau's 
investigation in so far as^fl (Pioere concerned 

had been completed and tha^wecoulariot make any statement 
one way or the other but that prosecution would be subject 
to the United States Attorney, 

In the course of the conuersatior^/////Mpointed 

out that the indictments of three of the personsin this 
case ha^beer^tolle prossed and the writer j o Jr<ngl^«*a*ed 
ihat0/k f/^ strategy naturally was to havef/M 

removea^toJfewrork with the hope that the indictments 
would be subsequently dismissed against him. flflflV^ hi8 
actions admitted that this^\oas the case. He further stated 
that he felt th at o ne ^| tHHBHBHHHHBMBPHHH^ 
^^^^^^^^Hl >"Ao was an dssociate of FranliJCost'ello , might 
be one of the individuals who were higher up in this 
particular case. He mentioned this confidentially and did 
not go into any facts which prompted him to come to this 
conclusion, 

A letter ts attached, 

Respectfully, 


L, B, Nichols 
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FEDERAL BUREAU OF INVESTIGATION 

**dat NEW YORK, H. T. NT " UENO - 87-11 A.S^ 


REPORT MAOB AT 

DAT! WHIN MASK 

PERIOD TOR 

REPORTMAOESY ,. w . 

. NEW YORK, N. J.?'-- 

\ 3/18/42 

WHICH MADE ! . 

2/10,28/42.1 


"<«*« -a?. »-» O' **» '• * ' v * ; '-:^ : - * - •••*>-'•• 
- : NOEL CHARLES oCAFFA" (Deceased) j ET AL; 

^BTTSilS^T^swiDrth^tent - Victim* 

: CHARACTER OP CAM 7.;' JfJ^r ' 

NATIONAL STOLEN EROPERTT ACT;/ 
:. CONSPIRACY - ■ 

•• v-v, . 


SYNOPSIS OF PACTS: 



Isst. U. S. Attorn ey. Walter H. GAHAG AN, Jr.. 
SDMI, desires that^HS|^^^^fcbe_ re- " " 

interview ed at^H| W/f 

tf| Bj through his N.Y. attorney^as ad- 
^Wsea^Se U.S. Attorney, SUNT, that he is 
« n<3t willing to reveal all he knows about ; 
£ {"jfchis robbery which occurred at Coral Gables, - 
i* dELprida, on January 26, 1935* 4 .' < •■. .A* 

>~**r . -. - •, ' • .* ./J:-' .v, 

m ' ' " •• . '"* ■ " -;v 

«=> x ,• : P • ■ .• . - , 


3 ; 


Reports of Special Agenl 
dated March 15, 1937 and' 
Report of Special Agent^ 
dated April 11, 1937 
Report of Special Agent 
dated October 7, 1941 



few Tork City, 
at Miami, Florida, 
few Tork City, 


In discussing this case with Assistant United States 
Attorney, Walter H. GAHAGAN, Jr. of the Southern District 
of New York, Mr. GAHAGAN tu rned over a photostat of j 
letter from the law firm of l""""'^"""""""' " 


24 5 SEP 21 1966, 



J states ; ^hat he was retained 
Federal indictment now pending 


iff-,. 


^rwarded? '"j^E- ^~ t ' K * J 1 JV *1yfo^ « CHAWS 

» 6 V H NOT WXIR IN THESE SPACES 


COPIES Or THIS REPORT ^ 







0 


4 



■, fl Oie "recently saw fl&flr *^E|lI!|fflWe^Wr he taicms • 
he how anxious a™^™* ^fS^wS^' 

janioary 26, Mg- ^ t^en bytf V - - 

approximately . ^^^^^^ , v " ~ • -• . ; • ; . ' • - VS^v** 

robbery, 


'X 


The letter is as follows:'; 


«. «c« arises f t of*. 3* 
June 7, 1935- 


Fwere tried in the State of 



f are both in prison in J| |V $-5^ . • :S ., . , 

T: V — ■» * ~ +™ « Vprieral- indict- 
, i „ as retained t oW^j^^M IIMH 

^P S ^^^?^^&e r r^e^^^^^ 

^ cn.-.e • • 

up?? * 
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^ fac O^'^^^^^-' QAHAGW desires 
$ ^lihgne'ss to do some Jf^ gc St ot the federjL Bureau^^^ 


|now' Jesses' a ; 
P^^tiiftkM^'sires 


|f possible, setting ^/ia ^^^W^f:^ 

• ' • ,f the file in the l^jda^ri^on camp 


. *gmere set out in the 

> ;n4'o > the intervi ew 1 ^|P|fc^5 dated Mar<* }5» 
1 P 6 rrllenSMBi *7 l0 RfW office. ' ' 


The report of Specijg 
ioT7 sets^u^ggg*'^ 1 


andTre fused 
kfthat time stated -that 
™t case and that his . 


"-it" 


7 


5 " 
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#00, CHARI£S^CAFFA (Deceased) ; ; ET AtfV'XAt 
. : ?ikc s . Margaret _ ' Hawkswortt&onten^ - . YIGTDl ---iA^ 


NOPSIS OF FACTS: ' 


, made • - •"•'«•-•' 

he -actual „ .' - 
robbery pf the victims at^ the Biltmore -V? , - 
"Hotel, '••^ral*0ables^>Ti^^ch'-i»a¥'al^o3t. . ■ 
intic&l witlj the statement made by sttftject -f ^-r^-' 
_ ' He . stated that B^^^^Bf^X,- * 
) were the instigators ;and made" ■ 
: >- the arrangements for the robbery bu^HOTARD . .'r ' 

--remained -in 'the -background ^ -He -stated, while ixSii**-^ 
the information he furnished v:as the absolute 
truth;. he definitely refused to testify against 
these persons in a trial court. 


I REFERENCE 


DETAILS: 


•.. , v ;.- - euc - 

Repor t of Spe cial, Agen t^[ 
dated March „ 18, 1942. 


, fieVIork, .flew Y^rk/ -/ 


F upon interview stated that FRAIJK C0ST3LL0 is the "■' 
individual who Tor many years, had been financing- AL HOWARD in the operation 
of night clubs; that ARI5sQ>T£3« , known as VJ3R0ADWAY (3HARLIE n was supposed 
to have been a stock market operator, and that N03L SCAFFA was scarcely .' * • 
known to him; that he only met SCAFFA on one occasion. He stated that when 
,.-he was being held in the County jail, a policeman^ whose.;; identity . he ' jspuid^'. 
not giv e, from New' York City or Miami: 3each/ came %6 the ■"jailjji Miami' and*,, 
I DESTROYED -J N--Vi : '' : ■ ■■ V • £ : ■ ~£\S>.; 'ii- -?'•'"« ' 
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87-3 . 

he knov;s it now. 


'i 


\ 



thesan 
s!naoei 


politicians it was always arranged that his^ases were ^ ^ ? ^ 

3 ' He-te d that^ 


. He stated that he casually ^^^^^ T Zet^'^m^$i 

the larg.st fence^on the eastern seaboard^ y v f V- ^ ~> ~> 

from Hew- LrL to ^yjJ^-^ ; -^SRlSe^as rooming with f - 
, same time on his ■■■I ca V A * , HD runn ing the Embassy C 
m a t the Fleetwood Hotel and AL hOJARD r tha ^|U, aB looa ted in 
anting financed ^Jjgfflj^^J^ caauSffiokout for the 
-some rooming- house ; that heipB^P £ 
gambling in HOWARD'S club. He was to be a gamoxe . v^^^^^^^_ 

x ' " He stated that, before he e*m< * ^^^SplPIPRHH 

only casually, haying met him ^ J^^ fflS^W .$0BTW*. >'-* 
inSaratoga, at. the, tacjs^ef^t saw U^s . ^ ±fe time and 

was with them. 1 «t should be made to"' rob them. But afte 

"suggested thenthg^U^t £ & £ was a „ lde open town . 

_a« things overill|p ^ 1 £ eat on ^ ^ht ruin - 

and if the job was pullecyn|re^t would^u ^ ^ wag 

the town. At that t^^mmgm **! £ ^ be f ore t he 3iltmore roboery 
operating the Brook Club, mis was the season oe ^ | — bn 

_. i. m..v» la f-.hn mOS 


J I Ma^Hllsre'it the'Bialeah Track 

■wa^o participate in the roo'oery «ith MmgHKj 
Here the oral stated concerning the actual roobery of Krs. 3* 



L i «>f t iEiami b y TSastern ' ^ 
87 ' 3 _ . ™ February 4, 1935, j^H^d he f«A > 8* ! 




£ tsar- ^ ?>• — e - ^gm^ 

• Soever, HCt/aRD alW*Jjjy^ d si ncefB* ade ._ : ^ 

■ icr results he w» "^v^^ ^ - <".^u 


v e 4>ress the ^ .X,_^ . f ± 

— ~ - -that he. define 


<ho ordered^^ . OQ0> *nd he. . 

■7e1*een - ~V^£e leaH idea f 

■ ..^ swear nor does he hav^he 


i other persofj - y - ; ^ - 

o 81 p^T^ehu e » ^ arrested in ^y ^ged. 
the night after^^^ ^ ^tioned tha ro^r^^^jL 

^ , distance on r« 0 . k .« ne^^^vi- 


0 


87-3 

He first learned o: 
New York City, when the_ 
in kiani, and put him " 


> 


W arrest when he 

ice there told him thS 
~^ iA;on the Job. 



5^-,-Qocinec' 


acfecTWKh .1 



was arrested in 
'ad been arrested 



^ imowg^^^finite^ 
the robbery were ■^???S!Hjiif was just a punk .-an_d pj>' 

up to assist- him in pulling the Jo5^H ■frwas defiiiitel^^vaS.'tihi 
v\i; c aser an d" fil anner > o 1 fee' JobjV.that ^ HUWAtiU reia^A^^ v ^. ft >>^?. d ' li,a ^ 
•.^iJB^jBspojildn.'t definitely state [what wt heVtobk b ut he's^^Jn 
^^■g^?^gi^eiy?*ftir- the''rbbbery*aWwta 

\< over to^Mlfr e must ,have,: seen jthe Jewelry right7nen7 but what went 'on '^^0^. 
■ /-between Mm^d^BBI* does' not' know, but he' does fcbwV-they: war* ' ^J^|i||f|£r 

-v V. then and still are* His. opinion is further, that FRANK COSTELLO in aome way > £, 
■■y ' was mixed up in the job and that NOEL SCAFFA played no email part in the: 
entire proceedings. . :- , -■ -Vy^ v.- - - 

,'. ^^HBj concluded by saying that this was a true story of the entire 7' - • 
I ^•a^falr^haCTe wfcits to .go straight; .that he wanta 4o^et out . of 4-he peni~.:v"Xi. 
./ tentiary; but that* if ;he is r|leased;'he is^afraid 'to testify against^ any;; >• ••; 
. \ of £h'e perjsons mentioned in t^is rep ? ort; t£at he Jjcnows if he .ever testified 
•'"e^ains^M^iand'lKJkVAlb/.wiih their Connections with^xheyinderworld larisAjggjjjt:. 


New Yor; 



harm would most surely come to him, 


r 


of .Ms_iamiJLy*.. 

I insists that he is not guilty of any Federal violation; that 
he never knew the jewelry involved in this robber^ffas to be transported 

--in interstate, ^commerce.;. Jth&t. he_ had no ide^lwiM^^B_and that latter' s 

partners were going to dispose of the; jewelry". ••• Tr- .*"""*;_;; 

.•.-•'•"•Ha very definitely stated that..he wi.ll refuse to give any testimony " . 
against '.any person connected 'with this case in open court or give any testi-*; 
' mony in' connection with the indictments pending/ in the. Federal .courts in ^ *||| 

New York City. T ' ' ' ^-<\€± - v — £ tfJf ;'-vf 


■j^ HEfftRRED. UPttl CCKHETiqtf TO THfe. OFFICE OF ORIGIN 
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ASAC McCabe, New York Office, telephonically advised that th» 
U. S. Attorney's Office, Southern District of New York, some time ago 
requested the New York Offioe to furnish to the TJ. S. Attorney's C~~* 
a Photostat of an unsigned oopy of a 22& page signed statement of 
Frank*Costello. This statement is dated May, 31» 1335, and is a < 
ana answer statement taken from Costello in^toe U. _S. Attorney's 
Office by the then U...S. Attorney P. W. H. Adams, now New York Cityfi 

1 Polios Commissioner. =Former SA John Keith was present. The U. S. 
Attorney's Office advised that they were unable to locate the orifi 
oopy to use in the forthcoming trial of Prank Costello on Pederr" 
come tax charges which is coming up in March, 195k» -J 

Costello was interviewed in 1935 b^y the TT. S. Attorney con- 
cerning his finanoial status and background and his knowledge of the 
Soaffa oase and his contacts with the subjects of that ease. 

According to McCabe a Photostat of the unsigned copy of /Y 
Costello' s signed statement as contained In the New York Offioe file /. 

Iwas furnished to the TJ.; S. Attorney. However, when making the / 
Photostat threeinked notations which have been plaoed thereon by 
former SA ■ ■ were blocked out. These notations are as follows: 


"153-157 5th Avenue, third floor, telephone Algonquin 1&390. 
See polloe tap of 2-18-35, page 6 In conversation Costello says 
'This is Costello's Office.' W.B.M. 6-5-35." - 


"D. J. tap 
V.B.M. 6-V 


of April 25, 1935, indicates this is Costello's Office. 


"Police tap of 2-17-35» page 3 Costello told someone he, Costello, 
'I'm going to Hot Springs Wednesday or Thursday,' this would mean 
2-20 or 2-21-35. W.B.M\! ■ ■ s ; ; it . « • . V 

,. Aooording to KcCabe the "D.. J. tap" is one of a number of 

II technical installations we utilized In oaptioned ease in 1935, one of 
If which was on Costello. ' \ 

The TJ. S. Attorney's Offioe has advised, according to McCabe, 
that they intend to possibly use the Photostat or the copy in the 
New York files to cross-examine Costello regarding his financial status 
and finanoial transactions for the period covered by the statement. 


, »3 .1 - 


0 


Memorandum to Hp. Rosen , > 

However, the u. S. Attorney's Office is not sure they will do so. 
DuUtSi Attorney's Office has now requested the flew York Office 
to preserve the copy of Costello's statement in the New York Office 
file for this purpose. The U. S. Attorney's office is not cognizant 
of the inked notations which appear on our copy. 

RECOMMENDATION: 

It is recommended that the New York Office be instructed to 
1 orally advise the u. S. Attorney's Office, Southern District of New 
York, of the inked notations appearing on the copy in our files so 
that there will be no misunderstanding that this copy cannot be used 




